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U.S. Rejects 
New Soviet 
Trade Ban 

Advisers Sought 
Oil j Gcw Controls 

By Clyde H. Farnsworth 

A ’rtv York Tima Smut 

WASHINGTON —The Reagan 
administration, ignoring the rcc- 
ommendatiaa of an interagency 
advisory group made shortly after 
the Sept. ] destruction of a Sooth 
Korean airliner, has decided 
against tigh tening controls over ex- 
ports of o3 and gas equipment to 
the Soviet Union, according to ad- 
ministration officials. 

The decision, disclosed Tuesday, 
signals a reluctance to put further 
bars on trade with Moscow, and 
helps the United States avoid new 
trade frictions, such as those aris- 
ing from last year’s sanctions 
against seOing equipment for con- 
struction of the natural gas pipeline 
from Siberia to Western Europe. 

The Russians have announced 
their infgmiQ n 10 fa* gr*i a huge oil 
exploration and drilling pmram in 
die Barents Sea similar tn U.S. ef- 
forts on tbe North Slope of Alaska 
over the last decade. 

Because its oil production has 
peaked, the Soviet union is expect- 



Nobel Prize Goes to Walesa 


Umtod IVaa tr'tomafcond 

Edward L. Rowny, left, the chief U.S. negotiator at the Geneva fallw on limiting strategic 
weapons, and Viktor L. Karpov, the chief Soviet negotiator in Geneva on Wednesday. Tass 
said the United States was offering “nothing but words” in its latest arms proposal. Page 2. 


Redesigning the Arms Control Talks 

STqS^ESw Reagan Proposals Are Giving Congress a Rigger Voice 

■find new oil with equipment pur- ° 1 ” ^ oo 


equipment pur- 
chased largely from the industrial- 
ized nations. 

Discussions with some American 
business leaders are expected dur- 
ing the Agribusiness UJSA. 1983 
exhibition that is being put on by 
the U.S.-U.S.S.R- Trade and Eco- 
nomic Council from Ocl .18 to 2S 
in Moscow, according to officials. 

The administration's decision 
; to represent a victory for 
rof State George P. Shultz 
and Commerce Secretary Malcolm 
Baldrige and a defeat for William 
P. Clark, the national security ad- 
viser, who had urged tougher ac- 
tion, as recommended ty a lower- 
level interagency advisory group. 

This body, under the chairman- 
ship of Lawrence J. Brady, assis- 
tant secretary rtf commerce for . 
trade administration, proposed on 
Sept. ]3thail7o3andgasaqplora- 
tion products be placed under na- 


By Leslie H. Gelb 

Mew York Tana Smite 

WASHINGTON — President 
Ronald Reagan's new strategic 
arms proposal is widely seen hare 
as a significant advance toward 
compromise with the Soviet Union 
that will make arms control policy 
a tougher target for domestic crit- 
ics. 

In the proposal which was for- 
mally announced Tuesday, Mr. 
Reagan met the main concerns of 
an infhH*niial group of legislators 
and defense specialists by agreeing 
to redesign the so-called build- 
down idea, which provides that the 
deployment of new warheads must 
be accompanied by the destruction 
of older ones. 

Under the proposal, the deploy- 
ment of powerful fixed, land-based 
missile warheads would result in 


administration and a member of 
the President's Commission on 
Strategic Forces, will join the dele- 
gation when talks resume in Gene- 
va this week. Further, according to 
officials, he is expected to become a 
member, if not the chairman, of a 
proposed special working group to 
discuss the build-down idea with 
the Russians. 

This group, which will operate 


In the formal negotiations in Ge- 
neva, Mr. Rowny will be instructed 
to present a modified version of the 
existing proposal. That calls for a 
reduction in each side's missile 
warheads by about one-third to 
5,000, plus a formula for closing 
the 3-to-l Soviet advantage in mis- 
sile throw-weight, or payload. 

Moscow wants to pul a ceiling 
on all “nuclear charges,” that is. 


parallel to the formal negotiations, missile warheads, bombs and air- 

launched cruise missiles, and does 



now apply. 

Under national security con- 
trols, the. Defense Department, 
winch has generally opposed most 
trade with the Russians, has a ma- 
jor say. Under foreign policy con- 
trols, the State Department, which 
is less opposed, has a major say. 

Mr. Shultz and Mr. Baldrige. 
who form a strong pro-trade alli- 
ance in the cabinet, were both re- 
ported to be angry that their subor- 
dinates had not pressed their case 
harder in theinterageocy group. 

The situation became mare in- 
cendiary with a letter dated Sept- 
19 from Me. Glad: urging the two 
cabinet offioers to cany oat the 
decisions. Mr. Dark was apparent- 
ly acting on his own behalf and not 
on the presadeut’s, according to of- 
ficials on both rides of the issue. 


“Although this process was pro- 
ceeding independent of the KAL 
shootdown, ^ T W^rnmwirfaii nn 
for this adjustment for these high- 
technology Strategic items could be 
timely," Mr. Clark wrote. 

The letter was likened by one 
source to “a hand grenade in the 
(Contiaaed on Page 2, CoL 5) 


INSIDE 

■ Soviet and U^. officials have 
started discussing suggestions 
that Moscow may have violated 
arms control pacts. Page 3. 

■ Caspar Weinberger has told 
China that it needs a great wall 
of steel to contain the Soviet 
Union. 


■ Sophisticated is the word for 
Gianni Versace’s fashion ad- 
lection in Milan. ' Page 4. 

SCIENCE 

■ American couples are far 
more conventional than expect- 
ed about sex, money and work, 
a new report says, while U.S. 
experts find a marked decrease 
hi casual sex. ' Page 5. 

BUSINESS/FINANCE 

■ New York stocks surged- The 

Dow rose 13.51. Page. 11 

■ The PM Bp ph nes devalued the 
peso by 21.4 percent. Page 11. 

■ The .Bank at Montreal is to 
buy Harris Bankcorp. Page lL 

■ The boom on worid stock 

markets receded in the third 
quarter. Page 15. 

A SPECIAL REPORT 

■ The British-Chinese talks 
continue to dominate economic 
life in Hong Kong, Page 7. 


To Our Readers 

Because of difficulties at our 
Puis printers, the Herald Tri- 
bune was not distributed 
Wednesday in sane areas of 
Belgium, West Germany and 
Luxembourg! We regret any in- 
convenience to our readers. 


that modernization, would be chan- 
neled toward less vulnerable and 
less threatening mobile systems. 

By showing a willingness to re- 
duce the number of bombers, and 
by putting lower limits on planned 
bombers that carry air-launched 
cruise missiles and on die highly 
accurate D-5 submarine-launched 
missile, the administration also 
moved to meet some «Sf the Soviet 
Union’s major demands. 

This does not mean that admin- 
istration officials dunk Moscow 
will respond eagerly or positively or 
that major differences have been 
resolved. For the moment at least, 
(hey see Soviet leaden as ill-dis- 
posed toward dealing with the ad- 
ministration because of the shoot- 
ing down of the South Korean 
airiuer last month. 

In recognition of this, officials 
said there was considerable senti- 
ment in the administration against 
-making the proposal to the Soviet 
delegation in Geneva at this time. 
Instead, same are suggesting a de- 
lay until the atmosphere improves 
and until Secretary of State George 
P. Shultz mi ght go to Moscow and 
present the ideas directly to Soviet 
leaders. 

Nor does it mean that the con- 
gressional critics and outside ex- 
perts who helped fashion the pro- 
posal believe their job is done. In a 
move several legislators and out- 
ride expert s described as of great 
importance, these dements suc- 
ceeded in putting one of their own 
into the negotiating delegation, “to 
watch things,” as a legislator put it 

R. James Woolsey. an undersec- 
retary of the navy in the Carter 


not want any limits on throw- 
wrighL 

To make the new US. approach 
more attractive, Mr. Rowny is in- 
structed to drop the subceiling of 
2,500 land-based missile warheads 
within the overall 5,000-warhead 
limit. This would permit Moscow 
to keep more of its powerful land- 
based missiles. 

Officials said the administration 
was prepared to reduce its strategic - 
bomber fleet to below 400 and limit 

tion of the proposals. They were | hc «*»»*» of « ui « ? issUcs 
said to have argued that the United fa™ bombers to 

States had already lost credibility 3 - 500 of previously pro- 
by changing its negotiating posi- pqsud 8,000. 
tion too many times under domes- In the proposed parallel talks to 
tic pressure. (Continued on Page 2, CoL 7) 


NEWS ANALYSIS 

If Moscow agrees, is seen by a num- 
ber of legislators and officials as a 
way of getting around Edward L 
Rowny, the chief U.S. negotiator, 
whom they see as an obstacle to a 
treaty. 

Officials said Mr. Rowny and 
Kenneth L. Adelman, the director 


West, Church 
Hail Choice; 
Regime Silent 

Compiled by Our SujJ From Dispatches 

GDANSK. Poland — Lech Wa- 
lesa gave a shout of joy Wednesday 
and was tossed in the air by friends 
as they learned that he was the 
recipient of the 1983 Nobd Peace 
Prize. 

Mr. Walesa said they heard the 
news on a car radio as he drove 
with friends on a mushroom-pick- 
ing trip in woods about 50 miles (80 
kilometers) from Gdansk. 

On his return to his apartment in 
Gdansk. Mr. Walesa was greeted 
by a crowd of about 1,000, who 
chanted his name and the name of 
the outlawed Solidarity trade union 
that be headed. 

leaning from his apartment win- 
dow, Mr. Walesa said he would 
donate the cash award of 1.5 mil- 
lion Swedish kronor, about 
5190,000 to a proposed Roman 
Catholic Church fund to channel 
aid to Poland's private farmers. 

Mr. Walesa said he would not 
seek to go to Norway himself but 
would ask permission from the au- 
thorities for his wife, Danuta, to go 
to accept the award for him. 

There was no immediate official 
reaction from the authorities, but 
Andzej Konopackl a government 
spokesman, said, ‘“The award used 
to mean something. This depred- 
ates the prize. It's politically moti- 
vated." 

State radio made no mention of 
the award on its midday news bul- 
letin, and nearly four hours after 
the announcement had been made 
in Oslo the offidal news agency, 
PAP, had not reported it. 

Henryk Bnmke. a spokesman for 
Poland's Roman Catholic Episco- 
pate, said, "He deserved the award. 
He needs it to keep up his spirits." 

In Vatican City. Pope John Paul 
U sent bis "cordial congratula- 
tions" in a telegram to Mr. Walesa, 
praising him for trying to solve the 
problems "of the workers and sod- 
ety" in Poland. He added that the 
efforts were undertaken "through a 
peaceful way of sincere dialogue 
and reciprocal cooperation of alL" 

The Polish-born pontiff has been 
a sirong supporter of Solidarity. 

Western governments hailed the 
choke Wednesday as a tribute to a 
struggle for freedom. In the Soviet 
Union and most of the Communist 
bloc, however, the news was stifled. 

In Washington, Larry M. 
Speak es, the chief White House 



Lech Walesa, winner of the 1983 


Tha AooexM fren 

Nobel Peace Prize. 


spokesman, said President Ronald 
Reagan was "gratified that Lech 
Walesa and all those in Poland who 
fought so long and hard for peace- 
ful change" had been reco gnized 

In Pans, Prime Minister Pierre 
Mauroy said Mr. Walesa "is a man 
who strugdes for freedom in an 
almost universal way. We like to 
see in this the symbol of all those in 
the world who struggle against dic- 
tatorship and high-handedness.** 

Chancellor Helmut Kohl of 
West Germany congratulated the 
Polish labor Irader, saying, “Your 
courage, the solidarity of your 
friends and the firm laith of the 
Polish people are an encouraging 
example for all people concerned 
about the cause of freedom." 

In London, Prime Minster Mar- 
garet Thatcher’s otii'.e said: “It is a 
great honor for the individual" 
and the Labor Party’s new leader, 
Neil Kinnock, S 3 id, “Lech Walesa 
is one rtf my heroes." 

Francis Blanchard, president of 
the Geneva-based International 
Labor Organization, said the 


award "has given recognition to a 
worker and to the crucial impor- 
tance of the principle of freedom of 
association.” 

In Hollywood, Florida, Lane 
Kirkland, president of the Ameri- 
can Federation of Labor and Con- 
gress of Industrial Organizations, 
told a meeting of labor delegates, 
"It is incumbent on us*. . . to add 
what we can to the worldwide de- 
mand that he go to Stockholm to 
receive that prize." 

■ Bomb Threat ha Stockholm 

The Stockholm Stock Exchange 
building, which also houses the 
Swedish Academy of Letters, was 
evacuated Wednesday after a caller 
said a bomb had been placed there 
to protest the awarding of the peace 
prize to Mr. Walesa, The Associat- 
ed Press quoted the national news 
agency TT as reporting. 

An anonymous caller from Italy 
to the Academy of letters said the 
Red Bridgades terrorist group had 
placed a bomb in the building to 
protest the award, the news agency 
said. 
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GUARD CHANGES — Michael Foot, the outgoing leader of Britain's Labor Party, 
making his final report to the party’s annual conference at Brighton. The party 
reaffirmed on Wednesday that it would dismantle the country’s nuclear forces. Page 3. 


Israeli Deputies Relent, 
Open Way for Coalition 


Anti-Missile Movement Grows in East Germany 


By Henry Tanner 

International Herald Tribune 

BERLIN — There was a "blues 
Mass” Friday night at the Protes- 
tant Church of the Redeemer in 
Rnmmelplatz, a suburb of East 
Bertin, and the word bad spread. 

From six o'clock on, the big red- 
brick, neo-gothic church was 
jammed with teen-agers and young 
adults — two thousand at a time— 
who had crane from all over the 
country, some with sleeping bags 
and rucksacks, to listen to the 
drums and guitars, die skits, ser- 
mons and prayers. 

As one caparity crowd attended 
(he hourioDg peace program, an- 
other buDt up impatiently outside, 
then pushed in through the side 
’ doors as the earlier participants 
filed out through the main gaie. 

The tone of the program was 
bold and it illustrated the fact that 
East Germany, alone among the 
countries of the Soviet Woe, has a 
genuine peace movement that op- 
poses rearmament in both East and 
West 

"God does not want missiles, 
neither Pershings nor SS-2Qs," said 

the bearded young man who led the 

prayer. God wants the mad “spun! 


of aiming" stopped on both sides, 
he said, and on both sides there are 
politicians who want power, not 
peace. 

In a skit, the acton tore up a 
gleaming rubber ball — a symbol 
of the world — as they wrestled 
over il pulling it back and forth 
and arguing over its shape. 

Bold red lettering on a white 
screen proclaimed the theme of 
evening: "Dare to Live." 

Another young man received 
thunderous applause for a sermon 
in which he urged the young to dare 
to live according to their convic- 
tions. He called on them to make 


terculture and a personal rebellion 
against uniformity and boredom in 
a bureaucratic and repressive sys- 
tem . Some are interested in ecology 
and cavil rights. Many -—a majority 
— are committed Christians. 

They have organized peace 
way, he is required to serve. Out- workshops, poetry readings and art 


bat training and' serve mostly in 
construction units. 

Despite the law, the state tries to 
discourage conscientious objectors. 
If a draftee fails to make his decla- 
ration to (he recruiting officer at 
the right moment and in the right 
y, he is 

right refusal is punished with pris- 
on. 

A Bausolcku carries a stigma for 
life. He has little chance of going to 
university or of getting a decent job 
and no chance of advancement 

Yet every year there are about 
400 objectors and the number is 
growing, according to official 
sources. Under the system, which 


exhibits cm violence and peace. 
They write letters to the authorities 
and sl ogans on walls, and they 
spread the message that "peace is 
unarmed.” It is their answer to the 
government’s slogan, “peace must 
be armed,” which justifies Soviet 
nuclear arming. 

They find themselves under con- 
stant surveillance by plaindothes- 


Compikd ty Ota Staff From Dispatches 

JERUSALEM — Prime Minis- 
ter-derignate Yitzhak Shamir told 
the Knesset Wednesday that he 
had formed a coalition and asked 
parliamentary deputies to meet 
Monday for a vote of confidence. 

Six deputies from the ruling Li- 
kud coalition dropped their de- 
mand for a national unity govern- 
ment. lifting the last obstacle to the 
formation of a new administration. 

The maverick deputies an- 
nounced that they were abandon- 
ing their condition that Mr. Shamir 
reopen talks with the opposition 
Labor Party on sharing power. 

“I still hope for a miracle, but if 
one doesn't occur, I am still a mem- 
ber of the Likud and I will vote for 
Yitzhak Shamir,” said Dan Tichon, 
one of the six. 

Another member of the group, 
former Energy Minister Yitzhak 
Ber man, said the six were con- 
vinced Mr. Shamir had given Labor 
enough time to decide whether to 
join a government of national uni- 
ty. 

' "We said 10 days were a reason- 
able period and. in effect, 10 days 
were given," Mr. Berman said. “We 
demanded more time and another 
eight days were given. 1 cannot say 
Shamir did not fulfill his obliga- 
tion." 

Unity talks collapsed last week 
over differences on Jewish settle- 
ment. with the Likud rejecting La- 
bor’s call for limiting the outposts 
to sparsely populated Arab areas. 

At least three of the six dissident 
deputies said they would vote for 
the government With their support 
and that of the nltraorthodox Agu- 
dath Israel party, Mr. Shamir can 
look forward to a majority govern- 
ment in the 120-seal Knesset. 

Israeli newspapers said Mr, Sha- 
mir promised the Agudath Israel, 
which holds four seats, that be 
would ensure the passage of con- 
troversial religious legislation dur- 


raelis in the midst of a dollar-buy- 
ing frenzy provoked by fears of an 
economic dampdown once he took 
office. 

The rush into dollars, Swiss 
francs. West German marks and 
Japanese yen forced some banks to 
close down foreign-currency 
counters. 

Banking sources said Tuesday’s 
foreign currency purchases totaled 
$20 million to $25 mittirm, almost 
three times the usual daily amount. 
The three-day run on the Israeli 
shekel prompted emergency meet- 
ings between the heads of Israel’s 
five largest banks and Finance 
Minister Yoram Aridor and Bank 
of Israel officials. No immediate 
steps were announced. 

■ Haddad in Israeli Hospital 

Saad Haddad, the Israeli-backed 
Lebanese militia chief in Lebanon, 
wiD be discharged soon from a Hai- 
fa hospital Reuters reported from 
Tel Aviv. A spokesman refused to 
comment on reports that Major 
Haddad had cancer. 


Peace Panel 
Cites Struggle 
For Solidarity 

By John Vinooir 

New York Times Senior 

OSLO — Ledi Walesa, the lead- 
er of Solidarity, the outlawed Po- 
lish trade union, was awarded the 
1983 Nobel Peace Prize ou 
Wednesday for his struggle for 
workers’ rights. 

The prize citation from the Nor- 
wegian Nobel committee described 
Mr. Walesa as art "inspiration and 
an example” and as "an exponent 
of the active longing for peace and 
freedom which exists, in spite of 
unequal conditions, unconquered 
in all the peoples of the world." 

The committee's chairman, Eml 
AarvQc, compared the Polish leader 
to two previous laureates, the Rev. 
Martin Luther King Jr. and Andrei 
D. Sakharov, the Soviet dissident 
Each man, he said, had furthered 
the cause of peace through his work 
in favor of h uman rights. 

Mr. Walesa, an electrician, was a 
leader of the shipyard strike in 
Gdansk in August 1980 that led to 
the Polish authorities allowing the 
establishment or a free trade union, 
an unparalleled event in the history 
of Soviet-dominated Eastern Eu- 
rope. 

Martial law was declared in De- 
cember 1981 and Mr. Walesa was 
interned for 11 months until his 
release in November of last year. 
The Solidarity union was banned. 

The award went to Mr. Walesa, 
40, with the committee's full expec- 
tation that it would imtate the 
Polish government. The labor lead- 
er has come under strong attack by 
state-controlled Polish news orga- 
nizations and a connection was 
seen here between this and the pos- 
sibility that he would win the peace 
prize. 

“I don’t expect any thanks or 
gratitude from the Polish authori- 
ties," Mr. Aarvik said, "but I can 
ima gin e that the attitude of the 
Polish people will be very differ- 
ent” 

The committee’s citation was it- 
self unlikely to please the Polish 
authorities; it described them at tile 
time of the Gdansk strikes as being 
- finally forced to capitulate and 
negotiate with Walesa." 

Candidates for the peace prize 
are nominated by members of any 
elected parliament previous Nobd 
laureates, and some scholars, as 
wdl as the five members of the 
Nobel selection committee, itself 
chosen by the Norwegian parlia- 
ment The prize carries a medal and 
a stipend of 1.5 rnihion Swedish 
kronor ($190,000). 

Jakob Sverdrup, the committee 
secretary, said Mr. Walesa had 
been nominated by many parlia- 
mentarians and was chosen from 
an overall group of 79 candidates. 

In reaching its decision, the com- 
mittee said it “has taken into ac- 
count Walesa's contribution, made 
with considerable personal sacri- 
fice, to ensure the workers’ right to 
establish their own organizations. 
This contribution is of vital impor- 
tance in the wider campaign to se- 
cure the universal freedom to orga- 
nize —a human right as defined by 
the United Nations.” 

Lech Walesa’s activities, it said, 
“have been characterized by a de- 
termination to solve his country’s 
problems through negotiation and 
cooperation without resorting to 
violence. He has attempted to es- 
tablish a dialogue between the or- 
ganization he represents — Soli- 
darity — and the authorities." 

The committee said, moreover, 
that it believed “Walesa's attempt 
to find a peaceful solution to his 
country's problems will contribute 
to a relaxation of international ten- 
sion." 

The labor activist had been 
nominated for the award last year 

(Continued ou Page 2, CoL 1) 


Death Needle in Arm, 
Texas Killer Gets Stay 


their own decisions “even in the has been in force since 1964, there mm - They are harassed and often mg the Knesset s winter session. 


The Associated Pros 

HUNTSVILLE, Texas — James 
David Autry was lying strapped to 
a death chamber stretcher with a 
needle in his arm early Wednesday 
when he was told, lour minutes 
after his execution was to have 
been carried out, that a U.S. Su- 
preme Court justice had granted 

him a reprieve. 

Mr. Auoy, 29, who was con- 
demned to dtath for killing a store 
clerk in 1980 over a six-pack of 
beer, showed no reaction at the 
ruling, officals said.' 


granted, prison officials said. He 
was told there would be a delay. 

At 12:05 A.M., after state offi- 
cials had tried to have the stay 
overturned but found themselves 
with a 30-minute deadline Tar pre- 
paring the case, the condemned 
man was told of the stay. 

Fifty minutes before the sched- 
uled tune fra- the execution, 12:01 
AM., Justice White had received 
an application for a stay from the 
American Civil Liberties Union. 

Justice White noted that (he full 


face of harassment and ptwoca- 
tions." especially on the qnestion of 
whether to refuse to bear arms, a 
reference to conscientious objec- 
tors in East Germany, whose num- 
bers are growing. 

Under the law, unique in the 
Eastern bloc. East Germans have 
the right to declare, at the moment 
rtf being drafted, that they do not 
want to bear arms for reasons of 
conscience. They become Bausol- 
daten — “building soldiers.” They 
wear uniforms but receive no com- 


are now about 8.000 former Bausol- 
datau men between 20 and 40, 
many of whom are a driving force 
in dm peace movement 

East German mOiiants actually 
reject the term “peace movement” 
Its followers are not numerous 
enough or organized enough to 
constitute a movement, they say. 
They comprise small groups in sep- 
arate dries and they often have 
different motives. 

Some crane from rock music 
groups. Others arise from the coan- 


arrested, and many of them have 
sought strength and protection in 
the church, which in East Germany 
is almost exclusively Protestant. 

The church has said officially 
that it has no peace movement but 
is deeply involved in “peace work." 
It has opened its doors to the pro- 
testers but in exchange demands 
restraint, according to sources. 

In the city of Halle, Lothar Ro- 
r-han a deacon and one of the most 
mili tant peace activists in the coun- 

(Continued on Page 2, CoL 5) 


The bills propose toughening cri- 
teria for conversion to Judaism, 
restricting archeological digs in ar- 
eas where human remains might be 
found, banning the raising of pigs 
and ceasing construction of a 
swimming pod in an orthodox Je- 
rusalem neighborhood. 

Labor and several members of 
the Liberal wing of the Likud ac- 
cused Mr. Shamir of giving in to 
religious blackmail. 

The announcement that Mr. 
Shamir had a coalition caught Is- 


oSdds^epa™. however, a 
crowd of about 200 pro-death-pen- 

traces to other punishments 
out for similar crimes. 


alty demonstrators shook their fists 
and chanted an obscenity when 
they heard of the stay. 

Justice Byron White granted the 
stay at 11:32 P.M. Tuesday, based 
on the question of "proportionali- 
ty," that is, whether the sentence 
was comparable to those given oth- 
er people for similar crimes. 

. A saline solution was already 
running into Mr. Autry's arm in 


The 9th U.S. Circuit Court of 

Appeals has ruled in the California 

case that stoh a “comparative pro- 
portiooaHty review" ^ constitu- 
tionally required. 

Justice White said he would stay 
Mr. Autry’s execution pending the 
final disposition of the appeal or • 


preparation fra the lethal injection “until further order of the court or 
of chemicals when the reprieve was of the undersigned.” 
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Druze Gills For New Formula 
With Guarantees For Israel 


By Marvine Howe 

Ne» York Tima Service 

ATHENS — The Lebanese 
Dru 2 e leader, Walid Jumblat, 
called Wednesday for “a new for- 


bad seen the dangers of the Leba- must be taken into consideration in 


nese-Isradi agreement governing any new formula. 

Israeli troop withdrawal from Leb- Mr. Jumblat repeated aitidsm 
anon, the Draze diief said. of the U.S. role in Lebanon, aocus* 

“The parties concerned or to be “8 the A merican peacAeeping 
rolved in the National Dialozuc forccs °* bocomn^ directly m- 


•& stss^sassrsi sm- “ “ "■* 


Security 

ders. 


The Lebanese ormnotinn ImW Lebanese treaty viable. “We wonder if they are is Leba- 

ioe ixoa nese o pposition leads- J . non to guarantee national entente 

said that his recent move to setup a In wbai appeared to be a new, . lh - ; n( Wnd«a: of 


itory position, 
said uutt a n 


Lebanese government. 


peace of Galilee," an indirect refer- 


^ unamsr^nmoyetosetma m wiai appweo xo pc a new, ^ m^tee the independence of 

toed administration m the <3nf comaliatoty portion, the Draze LebSoa^d soverrignWjas to 
mountains was not a separatist" lea ^ said that a new formula ^ g Mr. Amin 

action and stressed that he was could preserve I-chanese mdepen- rJmaveL" tie 
r^ly to cooperate with the central dcnceand^iaranteethescwaned Mrat. President Gemayd 
LeWae government. peace of Galflo, anmdnectrrfer- a ^ ted Wednesday to a Syrian and 

Mr. Jumblat said ala news con- ««» to toads northern border condition to accept observ- 

ference here that he lad come to wth Lebanon. ers from nonaHgned nations to su- 

tnank Greece s Socialist govern- At the same tame, he said that p^ise a cease-fire, 

mmt and people for thrir support Lebanon’s “lungs are in die Arab txhaKl Mekkawi. acting secre- 
and understanding of the Lebanese world” and that neighboring Syr- tary-general of the Foreign Mmis- 
problem. The Greek govennnent m's economic and security interests ay a cooference that 


Mr. Jumblat -wid at a news con- ““ to farad’s northern border 
ference here that be had come to with Lebanon, 
thank Greece's Socialist govern- At the same time, be said that 
meat and people for thrir support Lebanon’s “lungs are in die Arab 



Prime Minister Rmid Lubbers, left, and Joseph Lons, the NATO secretary-general, at die 
opening session of the 29th annual meeting of the North Atlantic Assembly in Tbe Hague. 


Walesa Wins Nobel Prize; 
Panel Gtes Work for Union 


; WORLD BRIEFS 

Helms Agrees to King Holiday Vote 

' WASHINGTON (WP) — Senator Jesse Hehns, Republican <* North 
Carolina, who has been blocking a vo» on legislation to creates nattoj““ 
hniiduy in memory of die Rev. Martin Luther Kin g Jr., agr*d tuk^^ 
night to let die vote on the issne OcL 19. two days after Congress 

returns from its Columbus Day recess. u 

Mr. Helms, wbo stunned and dismayed many of his coflcapes Mon- 
day with an accusation >h>f the slain <av3 rights leader badespouscd 
Marxist views, faced a Senate vote Wednesday that was expected to end 
Ins fili buster apamcj the MU , 

While the agreement with Mr. Helms would call off the doture vote, 
the Senate majority leader, Howard H. Baker Jr. of Tennessee, said toe 
jjwiete would gp ahe*>d with the dcbatc-lhliTting vote unles s be could get 
unanimous consent for the OcL 19 vote. 

Nicaraguan Rebels Bomb Oil Depot 

MANAGUA (UP1) Anti-Sandmist rebels have staged a sabotage 
attack from speedboats on Nicaragua’s principal Caribbean petroleum 
depot, bombing two that stoned 360,000 gallons of fuel, officials 
said. . 

The government said Tuesday that guerrillas of the Democratic Kevo- 
huionaiy Alliance were responsible for Monday's attack at the port of 
T Vnjamfn 7tiaAnn The is based in Costa Rica and is bead ed by 

the former Sandmist deputy defense minister, Edfin Pastors G 6 me z. 
The tanks were used to “supply all the Atlantic Coast region" and were 


(Continued from Page 1) 
when it was given to Alva Myidal 
of Sweden and Alfonso Garda Ro- 
bles, a Mexican diplomat, for tbe nr 
work as disarmament advocates. 

Mr. Walesa was regarded as a 
strong favorite this time, and some 
Norwegian photographers ap- 
peared at Nobel headquarters hoe 


,* for Um» Toss Calk Latest Offer Just 'Words’ 

■ . , . , Ccrnpi/ed by Ov Staff From Dispatches opening of the North Atlantic As- “We return to Geneva,” he said, 

^ ^ u ;?- **ol«aust mo and rtxket-srenadJfize at axxuv GENEVA — Edward L Rowny, semHy, that North Atlantic Treaty “depute the donate created by die 

^ ^ Associated the chief U^. negotiator at the stra- OrganiratiOT governments most be recent tragic events, with instruc- 

te^ arms reduction talks, arrived responsive to ^Ucopinfan on dc- turns to move the negotiatkms for- 


efforts were under way to create a Tf~b a m - IT TTC! A ; TH particularly important to the part of Puerto Caboas, the government 

“neutral observation force” to fwMfWf'V 1 Y 6 M? U miJm -TM-TTYLS I spokesman sakL In September, rebels staged axv aerial bom bi ng a tta ck oo 

ovtxscc the truce that began Sept. M. I OOCUW ± TOW -LU lira X pStSetm reserves the Pacific coastal the ports of Corinto and 

26 after three weeks of civil war.J T -w* *Twrr w « Samfina, bat failed to Itit thea targets. 


Bishop Desmond Trim and Helen Press reported from 0 
Suzman, who are anti-apartheid ac- Police in Tripoli, L« 
tivists from South Africa, and S- ond largest city, 80 la 
moo Wiesenthal, the hrmt* of miles) north of Beirut, 
Nazi war criminals. sons were killed as 


Policein Tripoli. Lebanon’s sec- fense and nuclei uncles 

id largest city 80 kilometers (50 seated President Ronald Reagan’s Mr. Rowny and Mr. Karpov met 
Bes)no^ of Beirut, said six per- new proposals to Viktor L Karpov, privately Wednesday before the 
Norwegian photographers" V Nazi war criminals. sons were killed as pro-Syrian in ^ 

P T d “ NOb 5 h S d ffif? h S p^mn^ Nobdpri ^^ iSESSl" m ' 

with pictures of the Pohsh leader to be announced in Stockholm dur- hdas battled through the night wT 

they had prepared in advance for 1 ing the next 12 days, starting with Tuesday with mortars, rockets and tSSv negator was to pre- 

Mr. Aarvflc to hold after be made the literature awaidTbnrsday. machine guns. m Wasto^mi oa Tu«^y, sent Mr. latest proposal 

the announcement J The cease-fire violations saymg the United Stales was trymg — the «xalled bmld-down coa- 


ense and nuclear rmsaaks ward and we are determined to do 

Mr. Rowny and Mr. Karpov met so.” - 
urivatdy Wednesday before the Among U.S. allies, Mr. Reagan's 
ormal opening Tlnnsday of the latest (^fer was warmly welcomed. 


-wr-r j 9 Sandino, bat failed to Itit theic targets. 

^ ^ Rebels Form Junta in Part of Salvador 

“We retom to Geneva,” he said, SAN SALVADOR (UPI) — A leftist gnemlla group has announced 
depute die created by d&e the formation of the first provisional government in a rebel-held area of 

eceut tragic events, with instruc- El Salvador and seized a key town in the eastern coffee-growing province 

ions to move the negotiations for- afUsulotfin- 

rard and we are determined to do The Popular liberation Forces announced Tuesday on its radio station 

o.” - that it had formed a “subregional junta of popular power” in northern 

Among U.S. allies, Mr. Reagan’ s Cha l a t eaango province. It was the first time any of El Salvador's five 
itest offer was warmly welcomed, rebel groups, who operate as the Faratnmdo Marti Nation al Liberat ion 
Tosmh-Tjmc the NATO secre- Front, has announced the es tablishmen t of a proviaoaal gove rnm ent. 


Joseph- Luns, the NATO secre- 
tary-general, said tbe affiance’s 
strategy had to be politically ac- 


Hk guerrillas capt nr ed Jncnapa, an important city in El 

Strategy had to*be pofil^%a(> Salvador’s richest coffee-growing district, taking 21 prisoners, k il l i n g two 
cmtahle m the hmadestsexisZ But members of the Salvadoran National Gnud and Seizing 26 weapons, 
SrSd that people calling for a Naesses said 


the nnn fni prmwi ^ i 
Other nominees who were con- 
sidered strong contenders far the 
prize were Else WieseL the author 


Yugoslavia 
May Ban Tito 
Mementos 

Semen 

BELGRADE — The wearing 
of tees hirts, badges and tiepins 
bearing the name or picture of 
the late President Tito would be 
banned under a proposed new 
law in Yugoslavia. 

The newspaper Politika said 
Wednesday that tbe draft law, 
which is to be debated later this 
year, was aimed at preventing 
Tito’s name from being expiat- 
ed for commercial profit 

The new law will end a pri- 
vate, small industry in Yugosla- 
via in clothing and badges deco- 
rated with the portrait and 
name of Tito, the founder of 
modem Yugoslavia, who died 
three years ago. 


Republicans in Senate 
Warn Reagan on Walt 

The Associated Press 

WASHINGTON — Senate Re- 


prompted Saudi Arabia, which suggest that its arras proposals cept call in g for an ann u a l 5-per- delay in missile 
helped negotiate the latest truce, to nad oianged for the better. cent destruction of older US. and nored Moscow’s c 


helped negotiate the latest truce, to had changed for the better, 
warn that the rivfl war could be However, Tarn said, 
reignited. came to the core of the pro 

. U-S. Sends Lebanon Aims tSttSaZL.-* 
The Pentagon moved Wednes- ing to do with actual deeds.” 

Mr. Rowny said he hoped to es- 


had changed for the better. cent destruction erf older US. and 

“However," Tass said, “when it Soviet strategic nneW warheads 
came to the coe of the problem it — toMr.Karpovataprivatemeet- 
became dear that it was nothing ing Wednesday afternoon. 


nosed Moscow’s cynical bufldnp of Eg ypt Fir©S OwD VcTSioB of SAM-7 

TAL HAMZA, Egypt (ton) - Egypt Credits own vtramafthc 
Genscber of West Germany called shouMeridd Soviet SAM-7 anti-aircraft missile for the first time 

on Moscow to break the impasse in Wednesday daring a military display. 

strategic «rmt miw Tbe missile pursued and destroyed a target drone at this Western 

“It is now up to the Soviet Union Desert base. Egypt began manufactiiring its verson of the SAM-7 afier 
to take concrete steos.” he said. tbe Soviet Union stopped supplying it with weaponry and qwres because 


publican leaders have let the White day to sefl Lebanon an additional 


Under tbe build-down proposal, on Moscow to break 
old weapons would be scraped for strategic arms talks. 
each new one installed, possibly at “It is now up to th 


House know that if Intenor Sea®- 253 annored troop earners andma- tabHsh a “framework for agree- mr *t^rd* i t a to take concise steps.” he said. the Sovirt Union stop^ allying Uwiffiweapcmiy and spares because 

tary James G. Watt does notqmt dime guns“to mcrease ns capabib- menr with the Russians m the on**hird cat in warhead arsenals. In London, aspokesman for of policy tfifferences. l 

soon, they wffl be unable to block ty to movide for its o wn seranty commg months. ‘There a agreat deal m it for the ‘ Prime hSteM^SScher Defense hfinistcrAbdd-Halim Abu Ghazala said after thc hve exer- 

what could be an oyenAdnimg md defense, The Associated Press a rdaied devdopmoiL the Soviet Union aswdl as for us." Mr. of Britain said MnReasan’s offer ases that Egypt’s version (rf the missik would be called “Hawkeye. He 

vote calling for ms dismissal. Re- reported from Was h i n g t on. UJL State Department smd m ir nn nn «• - -» ..jj — . . miH Pm mt m wM ttmt maw r mvtnrttnn wnt v win viar at the rate of 200 


of policy differences. 
Defense Minister A 


vote ratling for ins dismissal. Re- 
publican congressional sources 
said Wednesday. 


meeting with a group of newspaper Reagan administration under a 


rqpOTtcdfrmnWashrngton. ^ U-S. Stale Department said in SmSdun ^^S^e^rerftbeAm«- 
The proposed sde, outlmal m a W^hmgton tiiat tiiere seoarf to Mr/ Rowny iSd^a statement ican desre to reach agreement” ntissfies annually, 

formal letter to Coo^ess, is the be hole new in a Soviet callTues- a*™ i dow^Ta ““rSSoSSSW 

htest m a SOTes of rtqw by tbe day for a . unclear weapons freeze SnMoretmSlmer^^Sovkt posaL Mos^repeated a calfat 

ssrsiaf'-s samuffittBac 


was “farther erideacerftbeAmer- smd Egypt would start mass production early next year at the rate of 2Q0 


lawcanraoay. unumi icu^ ^ ^ oenuicnewm a soviet can rues- CTir ^ ^ j Hn wning of a As Mr. Reagan offered his pro- 

But President Ronald Reagan, latest m asenes ofsteps by the day for a nuclear weapon freeze SaffiKoresmSlmer^^Sovkt posaL Mos^reoeated a calfat 


publishers, stuck by Mr. Watt, say- year-old program to rebuild and posal was made in a statement by irw to mr 

ing that he “has done a fine job for retrain the Lebanese Army so it can Oleg Troyanovsky, a Soviet dele- hmiz about an acres 

our country." The interior secre- assume responsibility for maint a in - gate, speaking for Foreign Minister lower the threshc 

tary has come under fire for ^arac- mg security. Preiiousiy, the United Andna A^ Gromyko at foe Umted „ terror in the wodd." et nudear superiority. sives and of amtinal association. ' ' ' 

tenzing appdntees to an advisory States has provided Lebanon with Nations General Assembly m New J The three. Michael Phmkett, Mary Reid and Stephen King, were 

panel as “a blade, . . . a woman, two more than 200 armoredtox^carn- York „ deared of all charg» resulting from a poBce raid tmAeif apartment in 

Jews and a cripple. era, and more than 100 M-48 tanks. U5. allies welcomed Mr. Rpa- ^ -wy- i . -w-% /-, August last year. The conrt said tiiey had been deared becanre of iodidal 

r ;-- , „ . : . T J ^^.j^SSSSi ine Youth in East Germany irr^rities emnmittedtog raid anthdr apartieni in 

Kohl Begins Mideast Tour m Jordan J subprbm Vincennes and thor frequent questionmfr Ihe ootfft said 

O work for five mmutes at ntidday to Q\ w \T mi Th one of rhe iTT rynlnrirwc Xgg< tTiat twr> srsnnr p o h < y nfTir+T * m thfirairf 

AMMAN, Jordan (Renters) — Chancellor Helmut Kohl of West protest the scheduled deployment ^nrP9Q » NftW I hGlIlG! rfifl <Mn« have the necessary power to cany it oat 
Germany arrived in Jordan on Wednesday at tbe start of a three-nation of U.S. Pershing-2 and cruise mis- g 

Mideasttour designed to promote Bonn’s ties with Arab states and siles in December (Co ntinu ed fro m Page 1 ) ny, some deported against their wfll TT KT Awflih Tnflta TJianffP P nnpr C.™ 

dismsshfideast p«ce prospers. , In ^ Hagp^ Pay hCmato >ia 5 eo fl y fo^d <»twhat hap- ind otiie^ttSrS^uest to tJ JV. AwaitS JUMa IjUailge, x 3p6T oflyS 

^ Lu»« rf the Nrth^J ^^ffiedbuidi wrthdrawS escapediscrintinitioa foW ^LONDON(AP) r- The British government is preparing to seek an 
as a Jordanian military band played a waltz. said Wednesday, at the - a^Tpeatie fanve' mi&x 'agri»ri^^'A^ieiitiml'«i'the FaQdmd Hands if a civilian govem- 

— He had led a local peace group act i v to cs knowing that getting on menttakes over from the military junta in Buenos Aires, the Daily 

for seven years and h^oreanried the pdice black list may be the oily Express repeated Wednesday. A Foreign Office spokesman declined 
111 some spectacular demonstration! way to leave the country. The gov- oomment on the report. 

In the spring his superiors appar- cerement is sometimes willing to The Express said B riti s h officials believed a civilian govennnent m 


Paris Court Gears 3 Irish Nationalists 

PARIS (Renters) — Three Irish nationals, who the Dublin police say 


pcsai was maoc m a saiamu oy ing to “continue our efforts to weapons freeze, an idea repeatedly PARIS (Renters) — Three Insh n at i o n als, who the Dubnn police say 
' Jlc 8 troyanovsky a yv irt aere- } >rm g about an a g r eem ent which resected by W ashington on die sat members of the Irish National liberation Army, were cleared by -a 
gate, sprakmg feff Foreign Minister tower the threshold of nnde- ground that it would sanction Sovi- court here Wednesday of charges of flkgaHy posses&ing arms and explo- 
Andrei A. Gromyko at the Umtea ar terror in tlte world." et nudear superiority. rives and of criminal association. 

Wattrw ^ — 1 A ivafnhhi Menr » J m - « • _ . « . . . 


Jews and a cripple." 


Kohl Begins Mideast Tour in Jordan 


York. 

UJS. alfies welcomed Mr. Rea- 
gan’s proposals. But in West Ger- 
many, thousands of people stopped 
work for five mmutes at midday to 


rTTl -\r _i • . ri Angnst last year. The court said tiiey had been deared because of judia 

X He x OUta R1 rilS T llCmiflflV bTegnlanties c omm i t te d during the police raid an their ^nrtment 

J ■ suburban Vincennes and their subsequent questioning. Ihe court sa 


Mr. Kohl was wdoomed m Amman by Prime Minister Mudar Badian Rond Lubbers of the Netherlands 
as a Jordanian military band played a waltz. said . Wednesday, at the formal 


The Express said British nffidak believed a civilian government in 


eutly decided his methods woe too V™ troublemakers the exit visa Argentina wockf be more wilting to agree to a peaceful settlement than 


provocative and be was fired from that others cannot get me junta. Argennna was oeieaiea m last years /way war wraujmam 

Sspost as deacon. ■ Ho aeefar Speaks t» HmA over & e South Adantic islands, known in Argentina as the Malvinas. 

He continued hie peace activit ies c ■„ The Express said, without attribution, that o ffici al s here hope that a 

■ todn.»mjtftedteiAiqt state, Wedmsdr^Sg a West ’ ■ ' 

the peac^ and other members of German retigkras monthly that -fOr 106 HeCORl 

his group also were jaikd. Christians benefited from the •" ■ — * «« — ■»-- ^ u,. n^i 


^ During surgery, even though an operating Medical research is only one of Rh6ne- 
room has been scrupulously sterilized, infection Poulencs many activities. In more than 90 coun- 
can be caused by anaerobic bacteria that five in tries, Rhone-Poulenc is finding today tbe ans~ 
the human body. To reduce this danger; Rh6ne- wers to tomorrow’s needs: in textiles, crop 
Poulenc has developed an anti-infective drug • protection and commnnication sy^ems, as wdl 
whidi can be used before or after surgery when as medicine, 
complications are liable to set in. Widdy used in 
Europe, it is fair to say it has saved a good* / 

many lives. / 

This therapy is just one of the many recent l Mm RHONE-POULENC 

developments from Rhwie-Pbuleac's medical V y 

research laboratories. ^ 

maCS "rile creatiw chemical company 

pharmaceuticals sold throughout the w.orid.. ... worldwide. . j 


tfmjnnta : Aiynfmn ApfrateA jp last year’s 74-day WET With Britain 

over the South Atlantic islands, known in Argentina as the Malvinas. 
Tbe E x press said, without attribution, that officials here hope that a 


state, Wednesday as teumg a west 17 _i 

German regions monthly that * OT Uie XtGCOru 


“1°*''"*' T" r.'"' J Christians benefited from the Tbe arcUwhop of Ro«x Etdieaanrv. told Pboe John Pabl 

n ??* ait< ^ m a ^■ a ^^_ a g d nandSSrSS200KS^sa^Sga^kt the vSam that the 
S ^? H ^y dl °y 01 ^ Uspohocs, Reuters rqxsted from RonnmCatbifficaimdishould^terecon^ 

Churd i auth onties and ofoexs Berim. imorityinan effort to avoid anti-Semitisin. (UPI) 

rroortedtyare seekmg qmetly to Mi -HonedBer told the^ iMba- An aBeged Irkfa RqaMom Army tororfat, WHfiain Jo»?h Qninri, 

oStun Iaf0r ^f d ordered set fiee from a San Francisco prison, was stof^jed^om leaving 

^S eS ^ It ?, P ^ ,e ^ 1 ^!: Wednesday when the judge who bad ordered his releasedirected that be 


RHONE-POULENC 


Church authorities and others 
reportedly are seekmg quietly to 
obtain ms release. Informed 
sources say it is possible, even like- 
ly, that he will show up in West 


Berlin. 

Mr. Honecker told the Lntfaer- 
ische Monatshrftc in an interview: 


hr, that he will show up in West avoid the danger of a nudear world ^ hddmdil OcL 11 (UH) 
Germany tinder one of the periodic war and to secure peace.” . A driwj Vw . nwwav fmtH 


ransom wm iymmu — usially 


■r ana 10 reoire peaot _ Adiiv triej s,naMtw«y fie^bt train travdBd70m0es(lI3kik>meters) in 

At a qorod r^momn, tne not- three hours in northern Bangladesh Tuesday before bring boarded and 

rRnt f rnlfrJl lironi fw n nt v Fi j ■■ - vvs • . ■ * vn l « m ** . 




Chnrch °*** t^sratonot sopped, raflioad officials in Iffiaka said-Wednesday. (Rentes) 

(about 519,000 toWJOO) — that to accept new imssaes that the So- Taiwan rafter than Ckfaa shoold be negotiating with Britain ^over tbe 
West Germanocgmuatio ns nego - viet Union has threatened to de- return of Hera Koogbecause it possessesthe treaty tmdex which London 

&5 the North , Aflame Tiwgr mks most of ^lolcaiy, a Tta^ 2 of Parliament said 
Many East Goman peace mm- OrganizatKm stahons new US. Wednesday in Taipei- (Reuters) 
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By Charles Mohr 

'-•' * New York Tima Service 

' WASHINGTON — Soviet sod 
U-S, officials in Geneva have start- 
ed discusangU.S. suggestions that 
die Soviet Union may have violated 
the terms of two arms control trea- 
ties. 

The United States says it be- 
lieves the Soviet Union may have 
Violated provisions of the 3972 
treaty limiting anti-ballistic 
defenses by tnrildmg a huge new 
radar installation in and «}y 

1979 treaty limiting strategic nucle- 
ar arms by testing more d u m one 
-new intercontinental missile. 

- The 1979 treaty has not been 
ratified but both sides have agreed 
to abide by its terms. 

- U5. officials are also cwncenyud 
about encryption of electronic dam 
broadcast from Soviet missiles dur- 
ing test flights. 

' For eight days a dispute in the 
Reagan admi m^i wiri^p delayed the 
tending of formal instructions to 
the chief United-States delegate to 
a Sovict-ILS. oommarofl created to 
discuss possible violations, accord- 
ing to government officials. 

The Standing Consultative Com- 
mission, a body created in the early 
1970s to discuss such complaints, 1 
began a meeting in Geneva on 
SepL 22. 

^ But the chief U-S. delegate. Gen- 
end Richard H. Ellis, who is retired 
from the air fence, received no for- 


mal instructions from Washing ton 
until Friday, SepL 30, government 
officials said. He was therefore lim- 
ited to listening to the Soviet dde- 
gfitGS And to ex changin g murine 

information. 

A group of Washington officials 
cen te red on the Defease Depart- 
ment bdd the transmission of 
instructions to General Ellis, 
officials wrid . 

That group wanted the Uni texi 
States to make outright charges of 


sMy in a diplomatic note 
Secretary of Stale George P. Shultz. 

Another group, centered in the 
State Department, preferred to 
take a less confrontational ap- 
proach and to do it m the commis- 
sion. tfBriily said. By agreement, 
the proceedings of the Standing 
Consultative Commission axe con- 
fidential 

Officials would not say exactly 
how the dispute was resolved, but 
one indicated that General Ellis 
might have not been permitted to 
raise all three questions of possible 
treaty violations in this week’s ses- 
sions. This would leave the United 
States the option of malting a pub- 
lic complaint on at least one point. 

President Ronald Reagan allud- 
ed to the issue of possible Soviet 
violations in his arms control 
speech to the United Nations Gen- 
eral Assembly on Sept. 26. 

He comphuoed of the “high lev- 
el” of encoding of Soviet missile test 


data and said “a newly discovered 
radar facility and a new I CBM 
raise serious concerns about Soviet 
compliance with agreements al- 
ready negotiated." 

Stow conservatives in Congress 
and outside government have been 
pressing Mr. Reagan to make pub- 
lic what they believe is incontro- 
vertible evidence of violations. 

Soviet officials have denied that 
the new radar in south central Sibe- 
ria near the town of Abalakova or 
the test flights of a modified SS-13 
intercontinental ballistic missile 
that began in February are viola- 
tions of the treaties. They have also 
denied that the level of data en- 
cryption is a violation. 


of its national territoty and orient- 
ed outward.” 


About Aug. 10, U.S. intelligence 
officials studying reconnaissance 
satellite data discovered a very 
huge radar, resembling a building, 
under construction near Abala- 
kova, northeast of tbe Siberian city 

of Novosibirsk. 


Hie 1972 treaty Untiling the size 
and quality of anti-ballistic missile 
defenses, or ABMs, limits the Unit- 
ed States and the Soviet Union to 
one operational ABM field each. 
The US. field has been deacti- 
vated, but tbe Soviet Union has an 
operational ABM force at Push- 
kino, a suburb northeast of Mos- 
cow, that is meant to offer some 
protection for both the city and 
nearby fields. 

Tbe treaty also says that to “en- 
hance assurance of the effective- 
ness of limitations on ABM sys- 
tems” the two sides wili not adapt 
other radars for ABM nse and that 
each nation’s radars for giving ear- 
ly wanting of ballistic missile at- 
tack must be “along the periphery 


The orientation of tbe radar sta- 
tion. according to U.S. officials, 
appears to be a fan-shaped area 
pointing to the northeast, across 
thousands of miles of Siberia and 
ultimately the Bering Sea. “We 
don’t call that ‘outward,’ ” an offi- 
cial said. 

The other possible treaty viola- 
tion has been aired publicly but 
hardly resolved by U.S. officials. 
The 1979 arms treaty said the two 
parties could flight test and deploy 
only one new type of light I CBM. 

In October 1982 the Soviet 
Union began testing a missile simi- 
lar to the 10- warhead United States 
MX missile and (old Washington 
this was the new missile permitted 
under the treaty. ■ 

However, in February US. sen- 
sors detected flight tests of a single- 
warhead JCBM. Moscow says this 
is a modification of a solid-fuel 
missile called the SS-13. of which 
about 60 were deployed in the 
1 970s. The Russians reportedly say 
the modifications are permissible 
under the treaty. U.S. officials say 
that it is a new missile. 



SPECIAL DELIVERY — New subway cars built by the Nissho Iwai Co. of Japan for 
New York City’s Metropolitan Transit Authority being unloaded at a Brooklyn te rminal , 


Americans 


Can Expect 
Longer Life 


U.S. Senate Approves $91 Billion in Domestic Spending. 


Las Angeles Dmes Service 

WASHINGTON — Life expec- 
tancy for Americans reached a re- 
cord high last year and infant mor- 
tality declined to a new low, 
according to a report by tbe De- 
partment of Health and Human 
Services. 

The study, conducted by the 
Public Health Service's National 
Center for Health Statistics, was. 
released Tuesday. 

The report said that life expec- 1 
lancy for the total population 
climbed to 74.5 years in 1982 — up 
from 74.1 years in 1981 and 73.7. 
years in 1980 — and that women 
were still living longer than men. 
Life expectancies last year were as 
follows: for white women, 78.7 
years: black women, 73.8 years: 
white men, 71.4 years; and black 
men, 64.8 vears. 


Washington Pan Service 

WASHINGTON — Brushing 
aside a Democratic proposal to add 
substantially to education spend- 
ing next year, the Republican-con- 
trolled U.S. Senate approved, 70- 
23, a 59 1 -billion appropriations bill 
for major domestic programs. 

The measure, approved Tuesday, 
was tailored to win President Ron- 
ald Reagan's approval. 

A proposal to add $559 milli on 


to the hilTs allocation of S3 3.4 bil- 
lion for education failed, 50-45, de- 
spite arguments from Senator Bill 
Bradley of New Jersey and other 
Democrats that the proposal con- 
formed to earlier Senate votes call- 
ing for increased spending for edu- 


Senate leaders had warned that Mr. 
Quayle’s proposal, which was 
backed by most Democrats, could 
lead to a presidential veto of tbe 
overall measure. 


Tbe report also said the infant 
mortality rate continued to decline 
in 1982, with 11 J deaths per 1,000 
live births. 


cation. 


Later, the Senate voted 50-44 to 
reject a proposal by Senator Dan 
Quayle, an Indiana Republican, to 
add $364 million for job-training. 


Like the version passed last 
month by the Democrat-con trolled 
House of Representatives, the pro- 
posed Senate bill falls short of tod- 
get targets for major social welfare 
that were approved by 
earlier in the year. 


Births totaled 3,704,000 in 1982, 
2 percent more than in 1981, the 
study said. 

Marriages increased for the sev- 
enth consecutive year, establishing 
a national record, the department 
said. In 1982, 2,495,000 couples 
married, 2 percent more than in 
1981 and 16 percent more than in 
1975. 
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By Peter Osnos 

Washtnpon Past Server 

BRIGHTON. England — The 
‘Labor Party overwhelmingly reaf- 
firmed Wednesday its coomntment 
to eliminating the coon try’s nuclear 
forces and ousting aB U.S. bases 
should it win the next national elec- 
tion. 

The margin at Lhe party’s ammal 
conference was so large for “nn- 
.-conditionany 1 ’ scraping Britain’s 
deterrent “wilhm the lifetime of the 
•next Labor government” that no 
■vote count was sought by those 
opposed to the radical military pol- 
icy. With no election scheduled far 
Tour years or so, tbe hmnediate 
effect of Wednesday's action is to 
bind Labor’s position in parfia- 
’mentary debates cm tmdear ques- 
tions. 

Label’s new leader, Neil Kin- 
nock, voted for the resolution, but 
only after losing an effort to have it 
-watered down that began even be- 
fore he was elected Sunday. Mr. 

• Kinuock. who has often said that 
he favors unilateral nuclear c£sar- 
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■ mament for lhitin'w, tried to fudge 
the question of timing and remove 
the word “unconditionally.' 

But Ronald Todd of tbe giant 
Transport Workers Union, which 
sponsored the resolution, said amid 
strong applause: *Tt is not a policy 
we should apologize or be reticent 
about.” He said Prime Minister 
Margaret Thatcher was turning 
Britain into “an American aircraft 
carrier” and called Mrs. Thatcher 
and President Ronald Reagan “tbe 
B onnie and Clyde of tbe nuclear 
wodd. r 

The vote, which appeared to be 
even greater than last year’s two- 
thirds majority, has same 
significance for the Reagan 
istration. 

It means that the official opposi- 
tion party in the rally country with 
winch the United States mam tains 
a strategic nuclear relationship is 
committed to breaking that tic. 
Moreover, the vote reinforces La- 
bor’s outspoken opposition to the 
dqrioyment of U.S. anise missiles, 
schedul e d to begin now in a matter 
of weeks. 

Even stamirji Labor critics of 
mrilatrralixm such as former Rime 
Minister James Callaghan and for- 
mer Foreign Secretary Denis Hea- 
ley are against anise dep 
and would cancel Britain’s plans to 
purchase tbe U5. Trident D-5 sub- 
marine-launched missiles to re- 
place the country’s aging Polaris 
fleet 

The mass of the party delegates, 
however, also favors tbe rest of the 
sweeping program, wind) includes 
dismantling Polaris before it is ob- 
solete and removing UJ5. military 
installations. Mr. Healey and Mr. 
Callaghan, who appear to be in- 
creasmgty isolated from Labor’s 
mains tr eam, favor making the fu- 
ture at Polaris dependent on arms 
negotiations also involving the 
United States and the Soviet Union 
and are far less categorical in their 
opposition to U.S. bases. 

As a realist, Mr. Kirmock’s ad- 
visers say, be recognizes that La- 
bor's extreme stand on military 
policy — and the fact that it was 
attacked by some of its own senior 
figures — hurt it with the elector- 
ate. 

Mr. Callaghan, arguing fntildy 
against Wednesday's resolution, 


declared; “You made a fundamen- 
tal rmiaalre. You behoved that ty 
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elutions, you could persuade the 
British people. You lost millions erf 
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Net* York Tima Service 

WASHINGTON — A federal 
i court has upheld the Ceo- 
InteHigorce Agency’s ccdsot- 
shq> of portions of a critical article 
by a former agent concerning al- 
leged CIA “dishtf cranation” activi- 
ties in Iran, Latin America and 
Indonesia. 

The three-judge panel ruled 
unammcwily Tuesday that “the 
CIA classification mid censorship 



scheme protects critical national 
interests.” It said the 0A action 
was constitutional as applied to the 
article by Ralph W, McGehee, the 
former agent. A censored version 
was published in Tbe Nation, a 
ideal commen- 
tary, in April 1961. 

The decision by the Cant of 
Appeals elaborated an a ruling by 
the Supreme Court in 1980, m a 
case involving another former CIA 
agent, Frank W. Sbepp 3d. The 
Supreme Court ruled that tbe CIA 
could require its agents to agree to 
lifetime prcpublicarion review of 
their writings and could sue a for- 
mer agent for publishing without 
subm i t tin g to such review. 

In another development Tues- 
day, the Senate Intelligence Com- 

to exempt certain CIA files from 
scan* «md review under the Free- 
dom of Inf ormation, Act 
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Schools in U.S. Seeking Funds 
To Eliminate Asbestos Hazard 


By William E, Schmidt 

New r York Times Service 

NEW YORK — There is grow- 
ing alarm among education offi- 
cials across the United States over 
where they wiH get the money to 
remove potentially dangerous as- 
bestos insulation from local school 
buildings. 

According to a report not yet 
released by the Department of 
Education bat tnadp available to 
The New York Times, it will cost 
SI. 4 trillion to remove asbestos 
from 14,000 public and private 
school buddings around the coun- 
ty 

Dr. Robert Fortenberry, the su- 
perintendent of schools in Jackson, 
Mississippi, said it would cost $7 
million to take out and replace the 
asbestos in the Jackson schools. 
“We’D get it out as we have the 
money,*' he said. “But right now, 
we can't get to it unless the state or 
someone else helps us come up with 
some extra money.” 

Federal officials and medical au- 
thorities have warned that asbes- 
tos, widely used as fireproof insula- 
tion in school buddings built or 
renovated from 1940 to 1978, poses 
a serious threat to chBdnsa and. 
school employees. 

They have said that it causes a 
variety of diseases, including hmg 
cancer and a cancer of the lining of 
the lungs, mesothelioma, that is 
usually fatal. It typically takes 15 to 
40 years after exposure before the 
diseases begin to appear. 

The danger in schools and other 
public buildings is that asbestos 
insulating pipes or ceilings will be- 
gin to crumble, releasing fibers into 
die air. The asbestos fibers, once 
inside the lungs, usually stay there. 

The Department of Education 


report, prepared in consultation 
with the Environmental Protection 
Agency on behalf of a Senate com- 
mittee, concedes that federal offi- 
cials have no hard data to confirm 
their cost figures.- But it estimates 
that removarwiil cost an average of 
$100,000 per school building. 

An internal EPA report that 
came to light last week showed that 
toon than half the nation’s 85,000 
public and 20,000 private schools 
had failed to comply fully with fed- 
eral rules requiring them to identify 
and report cm any asbestos in 
school bondings by June 28. 

Current EPA regulations do not 
require schools to remove the loose 
or flaking asbestos. Instead, the 
says, the districts must no- 
employees and parent-teacher 
organizations of the presence of 
asbestos in school buOdmgs. 

It is widely believed that the cost 
of asbestos abatement programs is 
one of the main reasons that so 
many districts have not complied. 
Many smaller districts fear that 
they do not have the resources to 
follow through with remedial ac- 
tions and are therefore hesitant to 
arouse fears. 

Most school districts are already 
faring budget problems as a result 
of earlier cutbacks in state and fed- 
eral money. In Jackson, for exam- 
ple, voters rejected bond issues 
twice in the past eight months for 
repair and construction programs. 

Though some states have offered 
money to help local districts with 
removal programs, the largest share 
of the cost of removing the asbestos 
has been borne by taxpayers in the 
individual school districts. There 
has been no federal assistance, al- 
Choagh Congress is now studying a 
plan to set up a$50-miHian fund to 
provide local districts interest-free 
loans for asbestos removal 


“I can appreciate that schools 
are under a lot of fiscal pressure,” 
said Representative George Miller, 
a California Democrat, who has 
helped push legislation to m ake 
schools report asbestos hazards. 
“But this is not enough of a justifi- 
cation not to do the studies, or to 
refuse to disclose the dangers.” 

He blamed the Reagan adminis- 
tration for the low reported rate of 
compliance, because it has planned 
no measures to make districts say if 
their schools have asbestos. 

“This ad mini strati o n sent a 
dear signal to the schools that as- 
bestos is just not that important a 
problem,” Mr. Miller said. 

Dwight Brown, asbestos coordi- 
nator for a regional office of the 
EPA in Atlanta, said the failure of 
many school districts to deal with 
the threat is likely to make them 
increasingly vulnerable to lawsuits 
from former students or school em- 
ployees seeking to blame subse- 
quent cancers or other illnesses on 
exposure to asbestos in school 
buildings. 

Mr. Brown said school officials 
who ignored the asbestos hazard 
“are guilty of either negligence or 
m alfeasance, or both." He said that 
a school district that knows of the 
presence asbestos but does notb- 
ing to get iid of it is not only 
continuing to expose children to a 
known health hazard, but also has 
created “a lawsuit waiting to hap- 
pen." 

More than 10,000 suits have 
been filed in the past decade 
against asbestos manufacturers fay 
workers who blamed their ilbi«s»« 
on exposure in the workplace. 
Many of the suits involved those 
who worked with asbestos in U.S. 
Navy shipyards in World War EL 



.. .•. y.j'ffctSki kLmis’ 

Unfed feBl iW rM i nd 

TOKYO PROTEST — About 7,500 Japanese farmers, indnding these on a iimch break, 
demonstrated Wednesday to presscre the government to stand firm against: the 
liberalization of agricultural quotas. Trade talks w in be held in Washington next week. 


Weinberger’s Courting 
Of Chinese Wasn’t Easy 


By Fred Hiatt 

Washington Pan Service 

WASHINGTON — Defense 
Secretary Caspar W. Weinberger, 
one of the most com b ative anti- 
communists in <me of the world's 
most anti- Communist govern- 
ments, last wedc brought his gospel 
to the world’s largest Com mun ist 
country. If he saw any irony in the 
trip, be never let an. 

For five days, Mr. Weinberger 
politely to lectures about 
the correct behavior of a people’s 


NEWS ANALYSIS 


Revisions in U.S. Gun Control Laws 
Sought by Reagan Administration 


Revival of Central America Council 
Seen as Stressing U.S. Military Effort 


Washington Post Service 

WASHINGTON — The i 
administration has asked the 
ate Judiciary Committee to ap- 
prove a bill that would make major 

changes in the VS. gun control 
laws, including allowing interstate 
mail-order sales of weapons for the 
first tinwi in 15 years. 

Critics of the measure, called the 
Firearm Owners Protection Act, 
contend that it would virtually de- 
stroy the 1968 Gun Control Act, 
enacted after the assassinations of 
President John F. Kennedy, the 
Rev. Martin Luther King Jr. and 
Senator Robert F. Kennedy. 

Nelson T. Shields, chairman of 
Handgun Control Inc, asserted 
Tuesday that the legislation would 
“turn back the clock” and “would 
allow for easy access to guns by 


criminal* and would-be assassins.” 

The legislation provides that the 
buyer and the sdlerof a gun shodd 
meet to negotiate the rale before 
the weapon is mailed, bat Mr. 
Sudds said that provision would 
be “unenforceable.” 

Other provisions of the legisla- 
tion would.* 

• Lift the ban on out-of-state 
weapons purchases, which are now 
limited to federally licensed deal- 
ers, manufacturers, importers and 
collectors, and permit private, un- 
recorded sales of weapons between 
individuals in different states if so 
local law is violated. 

• Allow the authorities to seize 
only the weapon used in a crime, 
even if a suspect owned others. 

• Narrow the dritmtion of gun 
dealer. Critics of the legislation 


point out that pawnbrokers would 
not be considered gun dealers un- 
der the new definition because they 
sdi other products. 

• End routine inspections of gun 
dealers* sales records by the federal 
Bureau of Alcohol, Tobacco and 
Firearms, and require a search war- 
rant for such inspections. 

Robert E. Powis, the Treasury 
Department’s deputy assistant sec- 


retary for enforcement, said Tues- 
day that the Reagan administration 


liberation army and dutifully drove 
in proletarian limousines with red 
flags flutt ering from tile hood. 

AH the while he tried to educate 
the Chinese to fear what he sees as 
the world's greatest threat, the So- 
viet Union. He made clear that he 
feds that any country that can be 
■pgnyd np against the Russians — 
no matter how alien its political 
system or exasperating its d ip l om a- 
cy i — should be courted, enlisted 
and given weapons to do thejob. 

But it was not an easy courtship. 

To some extent, the confusion 
resulted simply from the meeting of 
two cultures. During his sround- 
the-wodd trip, after all, Mr. Wein- 
berger was equally hard put to 
respond when his Japanese coun- 
terpart toasted him with a poem 
about the beamy of the znoon 
shielded by deads, or when tribal 
elders in Pakistan presented him 
with two live sheep, garishly dyed 
and covered in Afghan doth. 

The Chinese kept the secretary 
guessing. They left drunks of 2ns 
yhpd iilw blank, leaving him to 
wonder whether he would be al- 
lowed to see Prime Minister Zhao 
Zjyang or the party chairman. 


supports the bill but would like to 
see t hree amendments. 

The administration he said, 
wants oul-of-stale purchases to be 
from licensed dealers; licensed 
dealers to be aQowedto sell at gun 
shows, and a mandatory mirwnnm 
penalty of five years in prison for 
use of a firearm in a federal crime 


By Juan M. Vasquez 

Las Angela Tima Service 

MEXICO CITY —The current 
revival of the Central American 
Defense Council underlines the 
growing US. support for a military 
approach to regional problems, ac- 
cording to diplomats in the area. 

The council is a regional military 
alliance that ended in 1969 when 
two of its members, El Salvador 
and Honduras, engaged in a short- 
lived war ag^pst each other. 

The resurrection of the council 
now as an instrument of military 
pressure on Nicaragua had been 
rumored for some time, but the 
hesitation of Guatemala, under 
former President Efrain Rios 
Montt, made the plan impractical. 

“Rios Montt was always the wild 
card," a U.S. diplomat said. “He 
would not go along, would not play 
games. Now he's gone.” 

General Oscar Mgia Victores re- 
placed General Rios Montt in a 
military coup last August The new 
Guatemalan chief of state was 
the host Saturday at a six-hour 
meeting of regional mfliUny leaders 
at which the defense council was 
revived. 


Those attending included Gener- 
al Carlos Vides Casanova, defense 
minis ter of El Salvador, General 
Gustavo Alvarez Martinez, defense 
minis ter of Honduras and an oot- 
militiuy foe of Nicaragua; 
aeral Manuel A Noriega, com- 
mander of the National Guard of 
Panama; and General Paul F. Gor- 
man, bead of the U.SL Southern 
Co mmand, which has its headquar- 
ters in Panama. 

Both General Noriega and Gen- 
eral Gorman were identified as ob- 
servers at the meeting, rather than 
as participants. 

A statement issued after the 
meeting denounced “Marxist-Le- 
nimst" aggression in the region and 
proclaimed the alliance’s intention 
to “employ force not only to de- 
fend democracy but to promote de- 
velopment.” 

A U.S. diplomat in the region 
said with a touch of regret Tuesday 
that the revival of the defense coun- 
cril and the explicit U.S. sanction 
represented by General Gorman’s 
presence pointed to the growing 
attention being given to military 
efforts in Central America. 

“I think the only question is 
whether diplomatic efforts have 


really been exhausted,” he raid, “or 
whether there never was any inten- 
tion to arrive at a diplomatic solu- 
tion. Whatever, all the signs point 
to a military road.” 


Another official recalled a recent 
Speech by Fred C. Erie, undersecre- 
tary of defense for polky, in which 
he emphasized that U.S. policy in 
the region is to promote victory for 
“the forces of democracy.” 

The official added: "The idea 
that the diplomatic route has come 
to a hah, that is not the public 
position of the United States. But I 
can understand where someone 
might say that this is just lip service 
to cover a harder line." 


China to Demand Removal of Missiles 
In Normalization Talks With Soviet 


Meanwhile; a leader of the Salva- 
doran insurgent movement said the 
revival of the council represents an- 
other step in the regionalization of 
the Central American conflict 


"The United States,” said Josi 
Mario Lfrpez, a representative of 
die Revolutionary Party of Central 
American Workers, “is trying to 
defeat ns militarily and topple the 
government of Nicaragua by using 
the armies of Central America, but 
that is not possible, definitely not.” 


Arms Flow to Nicaragua Continues 


Reuters 

BEIJING — China’s vice foreign 
minister, Qian Qichen, will open 
the third round of Chinese-Soviet 
normalization talks Thursday with 
a new demand: that more than 100 
Soviet SS-20 missiles aimed at East 
Asia be removed. 

’ At two previous negotiating ses- 
sions in the past year with Leonid 
Ilyichav, the Soviet Union’s deputy 
foreign minister, Mr. Qian has 
stressed that improved relations 
between the estranged Communist 
countries hinges on the removal of 
Soviet threats to China's security. 

Beijing has defined these “obsta- 
cles to progress” in the talks as 
Moscow’s support of Vietnam’s oc- 
cupation of Cambodia, the 1979 
intervention in Afghanistan and 
Soviet troop concentrations along 
China’s border. 

But recently there have been 
strong signs that China is also wor- 
ried by what it sees as a build-up of 
SS-20 medium-range missiles in the 
Soviet Far EasL 


By Hedrick Smith 


New York Times Service 


WASHINGTON — In the face 
of U.S. Navy exercises off the coast 
of Nicaragua since late July, the 
flow of military supplies from the 
Soviet Union, Cuba and Eastern 
Europe continues unabated, State 


Department officials said Tuesday. 

But officials specializing in Cen- 
tral America contend that since the 
Reagan administration supped up 
pressure against Nicaragua last 
summer, the Nicaraguan govern- 
ment has agreed to a draft regional 
declaration of objectives to foster 
elections and democratic institn- 
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dons, to remove outside military 
advisers and to halt outside mili- 
taiy aid to the region. 

Representatives of nine Latin 
A m e ri can . countries, meeting in 
Panama from Sept. 7 to' 10, reached 
general agreement on a 21-point 
declaration embracing those objec- 
tives, bat the declaration has not 
been released pending final ap- 
proval by the nine governments. 
Administration officials said they 
would regard it as a major diplo- 
matic gain for Nicaragua to com- 
mit itself formally to such objec- 
tives. 

Without what the officials called 
the incentive of American pressure 
through military excercises and aid 
to rebels fighting the Managua gov- 
ernment, the Reagan administra- 
tion says Nicarag u a would not 
have been receptive to a regional 

cf wiiihifpiRn f 

According to the State Depart- 
ment, U.S. intelligence has detect- 
ed some reduction in Nicaragua’s 
military aid to guerrillas in El Sal- 
vador. The mam shift, officials 
said, was from supplies of heavy 
arms -to wall arms, ammunition 
and spare parts. 

But they were unable to pinpoint 
whether the shift was in reaction to 
U.S- p r es sur e or changes in the tac- 
tics and military needs of the Salva- 
doran rebel movement. 

Officials said it was a disap- 
pointment, however, that there had 
bees no visible slackening in the 
tempo of Soviet, Cuban and East 
European cargo ships headed for 
Nicaragua. 


Mr. Qian told Japanese corre- 
spondents this week that he would 
be calling for removal of the mis- 
siles, which Beijing believes are 
aimed at China and Japan. The 
Chinese and Japanese foreign min- 
isters, Wu Xueqian and Shin taro 
Abe, agreed to seek removal of the 
missiles as a joint goal at a meeting 
in New York last month. 

Xinhua news agency Wednesday 
quoted a senior Japanese defense 
official as saying that Moscow was 
now building three more SS-20 
launch bases in the Far EasL It said 
Shigeo And, defense agency coun- 
selor, estimated that (he number of 
missiles deployed in the region 
would soon increase to 135 from 
the present 108. 

Mr. Dyichov, who arrived in 
Beijing Tuesday, declined to dis- 
cuss prospects for the new round of 
talks, but Soviet sources said they 
did not expect substantial progress 
at the session. 

Mr. Qian was quoted by Xinhua 
as saying that, while he hoped the 
discussions would bring some pro- 
gress in removing obstacles to bet- 
ter ties, “this cannot be decided by 
our side alone.” 

The two men held the first round 
of talks on improving relations in 
Beijing in October 1982. They are 
believed to have done not much 
mare than state their positions, but 
they did agree to meet again in 
Moscow in March for a second' 
round. 

The death of President Leonid L 
Brezhnev Last November and his 
replacement by Yuri V. Andropov 
brought initial hopes of a break- 


through, but the March talks pro- 
duced no tangible progre s s either. 

Nevertheless, China, which has 
been steering an independent for- 
eign policy course between the 
United States and the Soviet 
Union, has been careful not to 
dose the door on further discus- 
sum& ; > 

Last month Mr. Qian held sever- 
al days of talks on wodd issues with 
the Kremlin’s top China, expert, 
Mikhail S. Kapitsa. Mr. Kapitsa 
said later that they had “opened a 
new channel of contacts, this time 
on international problems,” and 
described his visit as successful 

But Mr. Qian said: “You must 
never forget that there are many 
obstacles between us.” 

The visits by Mr. Kapitsa and 
Mr. Dyichov were part of nigfa-Ievd 
diplomatic exercises in which the 
U.S. secretary of defense, Caspar 
W. Weinberger, visited China and 
China’s foreign minister, Mr. Wo, 
was to have met with the Soviet 
Union’s foreign minister, Andrei 
A. Gromyko, at the United Na- 
tions last month. 

The Wu-Giotnyko meeting was 


called off when Mr. Gromyko de- 
cided not to go to New Yack after 
UJS. protests at the shooting down 
of a South Korean airliner. 

Diplomats said tile Weinberger 
visit, the third by a. Reagan cabinet 
member this year, confirmed the 
greatly improved atmosphere dis- 
cernible recently in dunese-US. 
relations. 

Apart from reaching a draft 
agreement on providing China with 
defensive weapons and other high- 
technology equipment, Mr. Wein- 
berger was also able to announce 
an exchange of visits by Premier 
Zhao Ziyang and President Ronald 
Reagan early next year. 

The diplomats added that China, 
while strongly critical of the shoot- 
ing down of the Korean Air Lines 
jet, did not join Washington and its 
allies in condemning Moscow in 
the UN Security CoundL 

At a time of heightened world 
tension, they said, Beijing would be 
anxious to avoid too close an in- 
volvement with either su p c ipo wa 
and would seek to reschedule the 
Wn-Gnunyko talks as soon as pos- 
able. 


Defense Minister Thong Aiping 
greeted, him with lectures on the 
virtues of an independent course 
and left little doubt about who was 
favors from whom, 
a guest comes from afar, 
we expect him to bring good news,” 
Mr. Zhang said as their first meet- 
ing began. 

Mr. Weinberger is not a man 
quick to take a hint when defense 
spending or the Soviet threat are at 
issue. When Mr. Zhang put Mr. 
Weinberger in the supplicant role 
by asking him to speak first in the 
Great Hall of the People, the de- 
fease secretary cheerfully launched 
into an explanation of U.S. strate- 
gic concerns. 

Mr. Weinberger discussed Soviet 
strengths, past UJS. weakness and 
bow the Reagan administration is 
coping with those problems. “We 


realize the U.S.SJL may 8 
mistake and, if deterrence fads, we 
must have the strength to restore 
the peace,” an. official who attend- 
ed the meeting paraphrased these- 

“S.SWrar.w 

sive affiance”), the Warsaw Pact 
(an alliance “by compulsion”), dm 
Middle East, the Russians in Afr 
ghanistanC^t possible threat to the 
ail fidds”). in Southeast Aria, in 
the Pacific (“a threat to both China 
and Japan”) a T| ri in I -atin Ammra. 

After one and a half kmzsi Mn 
Zhang thanked Mr. Weinberger for 
his “concise briefing.” 

“We fed we’ve gotten to brow 
you better," Mr. Zbang said,' ac- 
cording to an official. “Now we will 
go and study your points.” 

While the Chinese studied, they 
gave Mr. Weinberger some indica- 
tion, of their military capability, 
convincing his entourage that Chi- 
na needs help modernizing iti 
aimed f races. A fi re power demon- 
stration showed off nfleskiDs hard- 
ly more sophisticated than those an 
Eagle Scout might learn, and even 
then not all the targets went down. 
In arms talks, the Chinese seemed 
so out of touch they often (Ed not 
know what weapons to request 

Eventually, the secretary . met 
with both Mr. Zhao and Mr. Deng. 
The Chinese agreed to a visit by 
President Ronald Reagan, and al- 
lowed Mr. Weinberger to announce 
that agreement in Beijing. They ap- 

lower^evd they 

would consider further the possi- 
bility of buying U.S. arms. 

D^rite those modest successes, 
the Chinese resolutely ignored Mr, 
Weinberger's repeated openings to 
take up the cry against the Soviet 
Union. The day fie left Shanghai, 
China announced a new round of 
talks aimed at improving relations 
with the Soviet Union. . 

But Mr. Weinberger was not dis- 
couraged. At his last banquet in 
Xian, whim the official Beijing 
talks bad ended and his hosts toast- 
edhimwith nothing but blandlrib- 
utes to friendship betweermations, 
the defense secretary could riot re- 
sist one more educational effort. 

. The first emperor of China 
lived here,” he said, “and built the 
Great Wall of China to defend 
against the greatest threat of his 
time. 

“Coincidentally, at that time, the 
threat also came from the north,” 
Mr. Weinberger said. Today, he 
said, the threat was from the 
direction, adding that be hoped 
that, with UjS. assistance, the Chi- 
nese would build “a great wall of 
steel” to meet it 


City-Owned Nativity Spare h Legal, 
Reagan Official Tells High Gnat 


New York Tima Serviae 


WASHINGTON — One of the Reagan administration's top legal 
officials has 311 — “ — - — n ” — *• 


tion permits a local government to include a Nativity scene as part of 
an official Christmas display. It was the latest of several recent 
instances in which the Reagan administration had- asked the high 
court to relax the legal boundaries between church and state. 

Sotiator General Rex E. Lee contended Tuesday that a federal 
appeals court was wrong when it ruled a year ago that the display of a 
aty-ownedcrtchebyPawtudc^Rhodbldand^vicdatedtheconstitn- 
tmaDy required separation of church and state. Mr. Lee said the life- 
size creche, part of a larger display that included a tree, a Santa. Claus 
and other moire secular Christmas symbols, was a “constitutionally 
permissible govemnaental actoowlcdgtneot of an important part of 
the American heritage.” '• 

The Nativity scene was challenged in. federal court by a group of 
local residents and the American GE vfl Liberties Union. After the 
Supreme Court agreed to hear Pawtodcefs appeal, the Reagan admin- 
istration entered the case as a friend of the court in Pawtucket’s 
behalf. 


The Versace Collection: A Study in Asymmetry 


By Hebe Dorsey 

International Herald Tribune 

MILAN — Gianni Versace 
emerged Wednesday as Milan's 
most sophisticated designer, as wdl 
as its gutsiest. He is also the most 
accomplished and versatile design- 
er, who can do sportswear as well 
as evening dresses. 

His strong signature is now inter- 
national, thinks to a lot of work 
and quite a bit of money. For Mi- 
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Ian is a big-bucks story and Versace 
does not mind spendmg SO mil- 
lion a year on promotion and ad- 
vertising. 

It has paid off in patronage, and 
his name is now linked with a 
young and beautiful group, includ- 
ing many show business people, 
such as Candice Bergen and Barbra 
Streisand- Last week. Princess Car- 
oline of Monaco, who has just 
to be guest editor for the 
issue of French Vogue, 
ordered 12 dresses from Versace. 
She will pose for an official portrait 
by Richard Avedon in one of Ver- 
sace's metal mesh dresses. 

Wednesday’s collection gave 
some vigor back to Milan and had 
buyers raving at the end of the 
show. 

“I love all the dresses," said EUen 
Saltzman, vice president of Saks 
Fifth Avenue. 

Don Morton, formerly with 
Marshall Field and now an inde- 
pendant consultant, rated Ver- 
sace's a “four-star collection." 

Versace did a long skirt — slim, 
slit and asymmetrical Jackets were 
asymmetrical, loo, and very long in 
the back, which gave them a pon- 
cho look. A navy poplin with knit 
cuffs and strong leather belt was 
particularly attractive. At night, 
these irregular jackets, dipping 
even farther, almost reached the 
floor. 

In a country of tailors, Versace 
displayed a successful hand at 
draping, which was used through- 
out on «alk and leather, in swim- 



they flow like water, they weigh like 
lead.- 

In tunewith Milan's mood, Ver- 
sace’s collection is very much into 
elegance. Wed edited, with a less- 
is-hettra approach, it is impeccably 
accessorized. Heads are enclosed in 
blade leather bandeaux, draped 
and caught with huge oystalbock- 
ks. Gloves and rimes are perfectly 
matched. Jewelry is in simple, geo- 
metric shapes. * 

Unlike other collections,- which 
were drowned in Made and gray, 
Versace.riwwBd color, including a 
cheery purple and raspberry. 

Laura Biagiottfs collection was 
all aver the m^), tnrtndfng a h«f 
moment at Chanefs. Her forte was 
■the short rariimere dress .cut very 
fufl with even fiiller, tiered Pierrot 
collars. In. a hot mixture of reds, the 
dresses came off quite wefl. ' 

There is a little. girl sleeping in 
Biagiottfs heart, whidi accounted 
for full-blown and tiered dresses, 
pri nted witfaxhilriisfa blocks set 
off with little ribbons in the- hair. 
Due of ber best ideas was the linen 
blooson with argyle patterns to be 
worn over bi- and tnecioc bathing 


; A t the end, a soQtheaibdlelook, 
wmi scooped-out shoulders, was 
followed by Biagiottf s suggestion 
for Rome policewomen — which 
was mare colorful *nd less chic 
than the one Lagerfeld did for 
FeodT an Tuesday. — - ' ; • 

As for Luciano Soprani, there 
are people who say he will grow yet. 
In the meantime, his cofieetkn is 
ttoadaasic, dehxmriratii^as if 

suits, jumpsuits, short dresses and- pervaded Vesaoe’s daytime dothes 

long dresses. The prettiest dresses came from his use of fabrics, which >^?L ^ 

ttfW. rirarwwf An fk* nifne* fka raw — * * - L- * ■ _ 




Jo* Deny- 


Versace’s irregularly cut Mae leather jacket with witite- 
and-Mne knit insets, blue leather pants and 


The only drawback to his coitec- 
tion was the enormous number of 
pants, indudmg some baggy ones, 
which could weQ have been left oul 
The best of the pants were rite d- 
tra-stim ones to be worn under long 
tunics. 


colors. 

The metal mesh dress, which 
Versace introduced a few seasons 
is beconuna more and more 


also derigns-Guccis coQec- 
bon these days, as wdl K3aflle, 
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SCIENCE 


Sex in U.S.: (Conservative Views Prevail 


SEXUAL FREQUENCY 


INITIATION OF SEX 


by Jane E Brody 

New Turk Times Strr ux 

T KEbrg&andnx&Lcomprc- 
hfinsive study of American cou- 
ples ever undertaken has found 
i ton to be far-more conventional 
than expected in *i*i *™(*5 mH ^ 
havior toward rex, money and 
work: 

Despite widespread discussion 
of sexoal freedom, for example, the 

study revealed that mac than two- 
thirds of married men anH women 


relationships, and most married 
uibq are not happy when their 
wives earn more than they do. 
When roles are reversed, with men 
doing the housework and women 
providing the income, “couples be- 
come dreadfully unhappy,” the 

study showed. 


are monogamous, aithrMgh wom- 
en's extramarital activities are be- 


coming more like those of n yr i 
And wide couples were lumpier 
when the opportunity to iinbaje 


and refuse sex was shared equally 

Kan huff 


And although 60 percent of 
wives now work outside the home, 
only 30 percent of couples said they 
beheved that both spouses should 
work. Even when wive* have fuD- 
tixnejobs, they continue to do most 
of the housework. Many hus- 
bands of working wives were op- 
posed to doing housework and re- 
scntfnl when they had to. 


by the partners: in more *h»Ti 

of married couples the husbands 
still were the primary iniliaiois of 
sexual activity. However, the find- 
ings in di c at e that married couples 
en g age in sexual activity more of- 
ten and mere regularly than the 
researchers expected on the basis of 
previous studies. 

With regard to money and work, 
the study indicated that, as in the 


ine the balance of power is. 


Furthermore, couples living to- 
gether but not married were found 
to be far less liberated aboci mon- 
ey, sex and housework than their 
non traditional living arrangement 
might suggest. 

The study, to be published in two 
weeks as a book, “American Cou- 
ples” ( WiTTiam Morrow £ Compa- 
ny, 519.95), was conducted under a 
National Science Foundation grant 
by Dr. Philip Bhnnsiem and Dr. 
Pep p e r Schwartz, sociologists at 


the University of Washington in 
Seattle. 

When the project began in 1975, 
many changes were challenging the 
structure and permanence of the 
traditional American couple: The 
divorce rate was soaring; the roles 
of men and women at work and at 
borne were in a state of flux; many 
more homosexuals, both male and 
female, were living openly as cou- 
ples, and many heterosexual cou- 
ples were living together unmar- 
ried. 

“It is the fondest wish of most 
people to be a couple,” Dr. 
Schwartz said in an interview. “We 
got a strong sense of how much 
people want to make their relation- 
ships work. But it is more difficult 
these days to stay together because 
a variety of centrifugal forces pull 
couples apart” 

In the first major study to look at 
couples of aO types, the researchers 
surveyed married and unmarried 
heterosexuals who are living to- 
gether and homosexual men and 
women. Extended questio nnaire s 
were widely distributed in three 
metropolitan areas — Seattle, San 
Francisco and New York — and 


efforts were made to get a divase 
group of participants. In each 
case, both members of the couple 
had to complete the questionnaire 


Promiscuity Believed to Be Declining 


By Richard D. Lyons 

New York Times Service 

A MARKED decrease in casual or promiscuous sex 
. has been occurring in the United in the 
last several years, many experts believe. 

Psychiatrists, public health workers and law-en- 
forcement officials say their suspicions are being 
confirmed that such a decrease has been taking place. 
The reasons go weD beyond the fear cf such diseases as 
acquired immune deficiency syndrome (AIDS) or her- 
pes and include a broader kind of retrachmait from 
the sexual revolution of the 1960s and *70$, according 
to the experts. 

These students of contemporary social behavior say 
(he shift away from the kind of indiscriminate sexual 
behavior that often involves people wbo do not know 
each other well or are not engaged in an otherwise 
dose or ultimate relationship, is occurring both among 
heterosexuals and homosexuals. 

The change is particularly discernible among homo- 
sexuals who have adopted a much more conservative 
sex life in response to anxiety and outright fears about 
contracting AIDS, which has struck more than 2^50 
people in the United States and Puerto Rico, three- 
quarters of them homosexuals. More than 900 of them 
have died as a result of the disease. 

In Madison, Wisconsin, doctors in charge of a 
progtam for the control of venereal diseases in homo- 
sexual men have found that men they surveyed in 1982 
had had an average of 6J1 sexual partners in the 
previous 30 days. In 1983, that number plunged to 12- 
Moreover, they found that in 1983, 7.4 percent of men 
they surveyed had been abstinent for the previous 30 
days, while no such men were found in 198Z “We 
attribute the observed decline in promiscuity to the 
fear of contracting AIDS,” they wrote in the Lancet, 
adding that so far, AIDS has not appeared in 
Madison. 

Dr. Shidey Zussman, a Manhattan sex therapist, * 


agreed that agnificanl changes in sexoal behavior had 
occurred lately, but said that AIDS and herpes were 
not the only reasons for the changes. 

' “Many men and women in their 30s who were in the 
forefront of the sexoal revolution in the 1960s are 
beginning to question whether casual sex and the 
lifestyle that goes with it is really as exciting as it has 
been made out to be,” she said. 

“Many of these people, particularly women, began 
Lo see casual sex as a sign of an empty sort of life, and 
the addition of the hopes scare gave them added 
pause to examine their sex lives,” she said. 

- Fears about contracting genital herpes have had less 
of an impact among heterosexuals who affect a more 
open, uninhi bited sex life; yet their sexual activities 
are also undergoing a gradual reversion to mine tradi- 
tional patterns. 

“A wind of conservatism is sweeping the country,” 
said Dr. June M_ Remisch, director of the Kinsey 
Institute for Research in Sex in Bloomington, Indiana. 

Public health officials in New York, Denver and 
Los Angeles have reported that the fear of AIDS has 
led to a marked drop in such venereal disea«« as 
syphilis and gonorrhea among homosexuals. 

Bruce Mailman, a partner in a bnnyw-mal bath- 
house in Manhattan's East Village, estimated that his 
business had fallen “well over 15 percent recendy 
because homosexuals are frankly terrified about 
AIDS." But he too said that social, as opposed to 
sexual, activity had increased among homosexuals. 

This same change in attitude has been observed in 
recent years among heterosexual men and women 
students at Ohio Suite University by Dr. Nancy 
Qatwortby, an associate professor of sociology there. 

Dr. Qatworthy, who conducts surveys of sexual 
activity every five years, said the percentage of women 
who said they had m premarital sex rose 

markedty through the 1960s to 80 percent in 1975, then 
dropped off to 50 percent in i 980. 


lore than 12,000 questionnaires 
were included in the analysis and 
supplemented by personal inter- 
views with 300 of the responding 
couples. Eighteen months after- 
ward, half the couples were sent 
followup questionnaires to deter- 
mine whether they were still togeth- 
er and if not, why not. 

The researchers predicted that if 
their nonrandom sample of volun- 
teer respondents was not wholly 
representative of American cou- 
ples, the bias should be toward the 
more liberal side. “If that is the 
case,” Dr. Schwartz observed, “this 
country is really very conserva- 
tive.” She said the mam problem 
with the sample was that it did not 
represent minority groups at alL 

Dr. Schwartz said a second bode 
would examine such factors as chil- 
dren, in-laws, friends, communica- 
tion of affection and m anagem e nt 
of conflict as determinants of hap- 
piness and stability. 

Perhaps the study’s more impor- 
tant findings tO d are are inHina finnc 
of what does, and what does not, 
increase the chance that couples 
will break up. Among all four types 
of couples, conflict and dissatisfac- 
tion irith the way work intrudes 
into the relationship were often as- 
sociated with a breakup. For het- 
erosexuals, conflict over the wom- 
an’s job was the main factor. Even 
in new marriages, when the wife 
was ambitious, the relationship was 
less stable. However, a wife who 
was happy in her job tended to be 
happy in her marriage, perhaps, the 
researchers suggested, because she 
relied less on the marriage for per- 
sonal satisfaction. 

Except for long-married couples, 
breakup was higher among couples 
who spent a kit of time away from 
rate another, miring separate vaca- 
tions, having separate friends and 
often eating apart. On the other 
hand, a lack of “private time” was a 
source of dissatisfaction, especial- 
ly for married women who work. 

The researchers noted that while 
early in marriage husbands said 
they needed more time cm their 
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The results cf more than i 2.000 ques- 
tionnaires on sexual behavior as vveli 
as on jobs and feelings about money 
provided researchers with an unusual 
glimpse of the lives of American cou- 
ples. They concluded that, in the words 
of one researcher, this country is 
really very conservative. 
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□ages men wanted more time with 
their wives and the wives preferred 
more private time. Many wives re- 
sented retired husbands who “hung 
around” the house and demanded 
their constant companionship. 

Conflicts and dissatisfaction 
about sex also threaten the survival 
of couples. However, frequency of 
sexual relations was not a factor, 
the researchers concluded. “People 
who have sex infrequently are just 
as likely to have along-lasting rela- 


tionship as those who have sex 
often,” the researches said. 

As for the type of sexual activity, 
heterosexual men who perform and 
receive oral sex tended to be happi- 
er than those who did not, but oral 
sex was not found to be necessary 
for a heterosexual woman’s satis- 
faction. Among heterosexual cou- 
ples surveyed, 72 percent of the 
women and 74 percent of the men 
performed oral sex at least sane of 
the time. The researchers were sur- 


prised to find, however, that inter- 
course was more important to a 
heterosexual woman’s happiness 
than to a man’s. 

Infideli ty was found to be a 
threat to the stability of married 
and lesbian couples no matter 
when in the relationship it oc- 
curred, and to cohabiting couples 
in the first few years of their rela- 
tionship. 

'While one extramarital act did 
not necessarily lead to a “career of- 


infidelity” the researchers said, 
they found that husbands were 
more likely than wives to repeat 
their ext ramari tal activities. How- 
ever, wives who had outside -nemal 
relations were found to be less 
committed to their marriages than 
husbands who did the mihk. 

In contrast, established male 
homosexual couples tolerated out- 
ride sexual relations very wdL 
About 90 percent of the homosex- 
ual rnco whh partners had had sex- 


ual relations with other men , but it 
was nearly always casual sex. 

For all types of couples, the re- 
searchers found, the mare equal the 
partners were in controlling how 
money was spent, the more peace- 
ful the relationship. Among cohab- 
iting couples, those who kept their 
money separate were less likely to 
argue about finances. However, 
women who were economically in- 
•stayin 

tionsITps. 


OLIVETTI EUCTRONIC TYPEWRITERS 





GETTMG EXPANSIVE 


With an Olivetti electronic typewriter you can faces - the daisy wheel printing element can 
afford to be expansive. Whether you wish to be changed instantly, 
transfer typed information from one place to They can also be linked to a communication 
another, to delve into in-house or external system to dialogue with other typewriters, with 
filing systems; all you need to start with is an other equipment and they can be integrated 
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electronic typewriter 
with the right connec- 
tion at the back. An 
Olivetti. 

Olivetti produces the 
biggest range of elec- 
tronic typewriters, with 
models to suit different 
needs, quality-wise and 
quantity-wise. Ail of 
them feature numerous 
autc.'nafic control, cor- 
rection and editing fa- 
cilities for producing 
perfect typescript lay- 
out in a variety of type- 





into an office automa- 
tion environment 

Your typewriter can 
develop as your com- 
pany’s needs grow and 
yet it can still be used 
like your old conven- 
tional typewriter. 

These are some of 
the reasons why Olivet- 
ti electronic typewriters 
represent a sound in- 
vestment as demon- 
strated by the success 
they are meeting with 
throughout the world. 
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Olivetti 

brains & beauty 


Whenever you rent a 
car from Europcar, you meet 
people who obviously enjoy 
serving you People who 
know their job, who have 
confidence in their organi- 
zation, confidence In the 
cars they give you -and 
people who like people. 
You get a feeling of friendly 
professionalism. We ccd! It 
the Europcar Super Service. 



europcar 




You'll find the Europcar Super 
Service everywhere, through- 
out Europe, Africa and the 
Middle East (in the US. and 
Latin America, if s National 
Car Rental). Just call the 
nearest Europcar rental of- 
fice or your travel agent for 
reservations. Then you'll be 
helped by the Super Service 
people. You’ll be in good 
hands, and off in a good car. 
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Democratic Confidence 


The health of parliamentary democracy 
came under scrutiny this week in Stras- 
bourg, where the Parliamentary Assembly of 
the 21 -nation Council of Europe has been 
holding a conference on the problems and 
outlook for representative government 

An assumption behind this conference is 
that the democratic system is under pressure 
not only from its annwiwwi — 

authoritarian and despotic governments, or 
terrorist organizations — but also from cer- 
tain developments within the democratic 
countries. These indude the resort to extra- 
legal forms of protest; angle-issue political 
organization and voting; the influence of the 
media on politics, and the disflhisuxunent 
with democratic government that can follow 
failure to deal successfully with economic 
crisis — to remedy unemployment, control 
inflation, pay for social security. 

Those are indeed serious issues, yet it 
strikes us that one of the most impressive 
things about Western political life in the last 
decade or two has been, the resilience and 
resourcefulness demonstrated by the parlia- 
mentary system. On the whole, in our view, 
it has not been losing ground, but gaining it 
In not one of the established representative 
democracies has the system really faltered or 
even been seriously threatened. 

Terrorism in West Germany and Italy was 
mastered morally as well as practically, 
without lasting damage to constitutional 
legality. The economic crisis that began in 
1973 has not provoked the rise of anti- 


democratic parties; the comparison with 
whal happened after World War I and in the 
depression of the 1930s is striking. An abuse 
of executive power in the United States was 
dramatically and democratically checked in 
the Watergate events and their aftermath. 

The community of parliamentary nations 
has been augmented. Portugal awoke from 
years of authoritarian government to a revo- 
lution, but the result was installation of 
parliamentary rule. Spain has triumphantly 
moved into a new order of c n iw tit iitirial 
monarchy. Indian democracy survived the 
period of Mrs. Gandhf s emergency powers. 
The rule of the colonels in Greece ended in 
disorder and disgrace, and democracy re- 
turned. Chile and Argentina today may be 
edging back toward parliamentary rule. 

In recent years it has been the undemo- 
cratic nations that have seen the most inter- 
nal disorder — the places where people have 
became desperate, as in Poland, or have 
turned to large-scale violence, asm Afghani- 
stan, Iran, Central America, Southeast Asia. 

The dema n ds made upon governments 
today are undoubtedly complex, and it is 
true that the democracies have fallen short 
in important ways. But the larger truth, 
which must not became obscured, is that 
parliamentary democracy continues to be 
more successful than any of its rivals in 
responding to modem challenges Compla- 
cence is not called for, but there is reason 
to face the future with confidence. 
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Reagan’s New Position 


Despite changes on the American side, the 
Russians yielded nothing of substance in the 
last round of the strategic micqfe (START) 
talks. Ronald Reagan says. To move them off 
the dime, he offers further change now. It is 
an approach that, some of the faithful are 
Hlcdy to remind him, he might have scorned in 
the past Other Americans, whose main con- 
cern is for a good agreement, can only be 
gratified that he is reaching out to address 
the Kremlin's main strategic concerns, even as 
he hopes it will address Ins own. 

Keep in mind the familiar in the past, 
not unjustified complaint that Mr. Reagan, in 
pursuit of an Elusive superiority, sought to 
limit Soviet advantages without affecting 
American ones. Theoretically, the initiatives 
he announced on Tuesday would seem to dis- 
solve that complaint We say “theoretically” 
since the numbers have yet to be filled in and 
the process of a negotiation can go wrong in 
many ways. But the concepts look promising. 

Mr. Reagan now offers two schemes for 
arms reductions. The Gist reflecting the evolu- 
tion of his initial approach, is to negotiate 
“trade-offs" of the strengths of the two sides 
— the destructive capacity of Soviet missiles, 
for instance, and the superiority of American 
bombers and bomber missiles. The second 
scheme; formally unveiled on Tuesday, is to 
write into the U.S. proposals si “build-dawn” 
requiring old weapons to be cut as new and 
presumably more stable ones are deployed. 


There is mare to the new American position 
than meets the eye. It reflects a substantial and 
continuing contribution both from members 
of Congress who were skeptical of the adminis- 
tration’s earlier approach and from die bipar- 
tisan Scowcroft cnrnniisginn, which Mr. Rear 
gan set up when his strategic policy bogged 
down over the MX. These outsiders accepted 
the Reagan double **n pha«« on strength 
deep redactions, adding to it a second double 
gra ph a<aB on strategic stability mH negotiabil- 
ity. The result is a proposal at once better 
tailored to diverse U.S. interests and more 
rtrtam of rangrrcwina? and public h acking 

Mr. Reagan has been making analogous 
rhangro m the i«Hk with ttie Russians on 
missQes in Europe: A measure of his success is 
the Kremlin's fresh protest that the Europeans 
are becoming “parties to the US. conspiracy.” 

The START prospect was uncertain even 
before the South Korean plane disaster. But 
Mr. Reagan acted the leader in keeping his 
balance and ensuring that the Washingt on 
debate over his START policy stayed open. In 
roughly similar circumstances, Lyndon John- 
son postponed his planned arms control de- 
but, and Jimmy Carter could not sustain the 
drive to have SALT-2 ratified. 

At present, Mr. Reagan has two of the three 
ingredients of real progress: an evolving posi- 
tion and growing support for h. What he does 
not yet have is a Soviet partner. 

— THE WASHINGTON TOST. 


Other Opinion 


Hie United Stales and China 

After two and a half years of deterioration, 
Sino- American relations took a great leap for- 
ward last week when Pre sid ent Reagan and 
Premier Zhao Zyang agreed to exchange visits 
in carty 1984. The breakthrough can produce 
major political and economic gains. 

China believes its interests lie in son- 
confrontational relations with both Moscow 
and Washington. That’s fine. It needs to de- 
vote more attention to modernization and eco- 
nomic growth. That can make China a major 
player in the global strategic balance and 
promote stability in Aria. Both tides shook! 
cooperate on reaching that goal 

— The Chicago Sun-Times. 

In spite of the parallels that exist between 
Chinese and American interests, Beijing has 
no intention of acquiring the image of an 
American ally. Its main concern is to act as a 
counterweight in main taming a balance be- 
tween Moscow and Washington. But if that 
balance should ever shift martedly in favor of 
the United States, one of the questions Bey mg 
will certainly raise in an attempt to restore 
equilibrium will be that of Taiwan. 

— Neue Ztircher Zatung (Zurich). 


Sorcerer’s French Apprentice 

The French plan to provide Iraq with Super 
Etendard fighters and Exocet missiles can be 
compared to an magician's attemp t 

to show tricks he cannot fully control. 

Reports from Paris have said that Iraq does 
not plan to actually attack Iran with Exocet 
missiles but plans to use them as a means to 
prevail an expansion of the war and also to 
compel Iran to negotiate with Iraq. Even if the 
missiles are not used in combat, Iraq can 
employ them to threaten foreign oil tankers 
cruising in the Gulf with the objective of 
choiring the Iranian economy. In this case, the 
Gulf would be virtually blockaded. 

France claims it wiD not seD Super Etendaid 
tighten but “tease” them. This may be a gener- 
ous deal proposed by the third-largest “mer- 
chant <rf death" after the United States and the 
Soviet Union. But can the French “lease” not 
be interpreted as {making France] a belligerent 
country with Iraq against Iran? 

President Mitterrand may offer an excuse 
that the contract was concluded by ins prede- 
cessor, President Giscard d’Estaing, [but] we 
uzge him to reconsider his decision in order 
to honor French socialism. 

— The Maatkhi Daily News (Tokyo) 


FROM OUR OCT. 6 PACES, 75 AND 50 YEARS AGO 
1908: Bulgaria Claims Independence 


CONSTANTINOPLE — It was nearly five 
o’clock [on Oct. 5] before the Porte, the Em- 
bassies and the Bulgarian Diplomatic Agency 
received confirmation that Prince Ferdinand 
had proclaimed the independence of Bulgaria 
at Tirnova at midday. Kiamii Pasha immefi- 
aiely called a meeting of the Ministerial Coun- 
cil, which decide d to submit to the Sultan a 
protest addressed to the Great Powers declar- 
ing the action contrary to the Treaty of Berlin. 
A violent scene took place between Kiamfl 
Pasha and Baron Marschall von Biebeistein, 
the Grand Vizier having reproached the Am- 
bassador that Austria, an ally of Germany, 
had combined with Bulgaria for the proclama- 
tion of the independence of the principality 
in order to take advantage of the dreu instance 
to annex Bosnia and Herzegovina. 


1933: T amma ny Hall Stunned 

NEW YORK — Tammany was dealt a crush- 
ing blow when the Bronx Democratic c ommi t- 
tee voted unanimously to bolt the ticket bead- 
ed by Mayor John P. O’Brien and support 
Joseph V. McKee, an Independent Democrat 
The revolt, engineered by Edward J. Flynn, 
McKee’s political mentor and a dose friend of 
President Roosevelt pats a united Bronx ma- 
chine behind McKee. A second blow to the 
Tammany cause, which left old Hall leaden 
more stunned than the Bronx move; was the 
announcement by McKee that James J. Hoey, 
Governor Alfred E Smith’s floor manager at 
the presidential nominating convention last 
year, had agreed to run an the McKee ticket 
for the borough presidency of Manhattan. Just 
where the Fusion forces led by Fioreflo 
LaGuardia fit in is doubtful at this moment 
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An Officer Puts the Case 
Against a Nudnar Freese 

By David B. Bnrton Jr. 

The writer is a captain in die U-S. Air Force. 

This isexcerptedfrana later he sent to Pr esderu Ratgm 
and distributed in his hometown, Lexuigfon, Massachusetts. 


EAR Dr. and Mis. 


D" I've noticed that you have 
Iwpt yonr names an d support to the 
Jeg m ofm Committee far a Nuclear 

Weapons Freeze. lam gladto see that 

our c ommuni ty is now taking an ac- 
tive interest in this vital matter. 

I have also studied Soviet strategic 
< yv*Trn«- x have lived one full week 
out of every three in a concrete shel- 
ter; behind a fence; with my combat- 

ready, nuclear-loaded embodiment 

of human genius and failure quietly 


W«UUU£ MiJ wvi *** — - — m 

ctf North Dakota. I have eaten with it, 

lived with it and slept with it _ 

One does not come to tins position 

with a blinded eye or heart Nor does 
one become immune to the cons©- 


Why Can 

W ASHINGTON — .Sometimes 
thin g s have to get a little scary 
before anybody pays much attention. 
This may be happening in Washing- 
ton now with regard to U5.-Soviet 
relations, although it is not yet seen 
to be happening in Moscow. 

President Reagan is singing a 
gentler time, and once in a while 
Speaker O’Neill thinks they should 
smg it together. For the first time in 
thin administration the leaders of the 
executive and Congress agreed in ad- 
vance on a new set of unclear arms 
control proposals to be placed before 
the Soviet negotiators in Geneva. 

These were approved in consulta- 
tion with the NATO allies. The pro- 
posals were not all that different from 

previous Reagan suggestions faceted 
by Moscow, but the president's ap- 
proach and tone were different 
He told Yuri Andropov, in effect 
Look, there is no way either of os can 
get everything we want But maybe, 
step by step, we caag/et something: a 
brake on the development of more 
nuclear weapons, an agreement to 
lc oqp thgm from jvflintiug space; 

Mr. Reagan is rimnging Us tnnp. 
because his fiery rhetoric was begin- 
ning to worry the British, the West 


quences of his mission. To the cen- 
. trary, one's awareness is d ramatical^ 
increased Auring those hours of wait- 
ing for the klaxon. (Is it realtor 
another exercise?) 

What then, you may wonder, ccaild 

so possess a man that be would be 
ready to inflict sudb destruction rqxm 
his fellow men? Is it some sense of 
patriotism' or chauvinism? No. It is 
the knowledge that by his very deter- 
mination, drill and willingness to fol- 
low that u ltimat e command he is 
serving the strange p rin cipl es of the 
maintenance afPesce on Ea rth . : 

Let me state an extremely paradox- 
ical troth: Nuclear weapons have 
been the angle greatest force for 
"—*^8 that our generation, has known. 

• existence has made global war 
utterly unthinkable. So long as hath 


By James Reston 


Germans and the Italians, on whose 
territory the new American cruise 
and Pershing-2 midear weapons win 
be placed in a few weeks. And also 
because the people of the United 
States were beginning to think that 
maybe America was dri f tin g into 
deep and dangerous waters. 

This is Mir. Reagan's dilemma: 
When he sounds too tough be is at- 
tacked at home, and when he tries to 
compromise the Soviets regard it as a 
sign of weakness. They then try to 
exploit his condHatory attitude to 
frighten the allies and separate West- 
ern Europe from America, which has 
been their main political objective 
since the end of World War IL 

But Hie Soviet Union misjudges 
both the United States and Western 
Europe: There was a tone when many 
West Europeans thought that the So- 
viet Communists had as answer to 
the pozzies of modem fife; bat the 
Soviets have made such a spectacular 
failure of their fives that even the 
Communist parties of Western Eu- 
rope no longer regard the Soviet 
Union as a model for their countries. 
The Soviets are falling further and 


further ttrfwn d in the computerized 
world in every field except the pro- 
duction of mffitaiy missiles. 

Mr. Andropov is no dummy. He 
has been trying to change die Soviet 
system, and to raise production on 
the l snid and in the factories, tmd to 
control inefficiency, absenteeism and 
drunkenness. Bathe is in trouble at 
hone and in his East European em- 
pire, where the people bear the news 
— especially in East Germany, and 
where people are beginning to know 
that fife is better on the other ode 
and axe beginning to dream of unify- 
ing the Gontnan state. 

Probably within the next few 
weeks, before die US. missiles are 
put in place in Europe, Moscow will 
offer to withdraw or destroy some of' 
its SS -20 nri yotes if Mr Reagan and 
the attics wifi agree to hold up die 
new deployment for a while. 

That is not fikdy to be acceptable 
in Washington. America and its 
NATO allies, despite the opposition 
of the “peace movement," are deter- 
mined to maintain a balance of no- 
dear power in Europe until the day, if 
it ever comes, when the Soviet Union 


agrees to reduce, verify and control 
all weapons of mass destruction. 

What is surprising and troubling is 

that the Soviets have so mud* to gain 
by cooperating with America rather 
than by opposing it, but don’t s ee m 
to recognize the possibilities. 

So Washington waits and wonders 
if the nntis in relations with Moscow 
w3l make officials there reflect on the 
dang ers of the present mood and 
bring them hack to Geneva with 


.of nudear 
UntOce Mr. Reagan, they are not 
ander the pre ssure of public opinion 
or elections — but they have memo- 
ries. They lost more than 30 rofiHqn 
lives in die two world wars, and no 
one knows how many wounded bod- 
ies and minds. And a little more news 
to seep through the Iron 


Curtain to their own and their captive 
peoples in Eastern Europe. 

At least tiie Soviet people know 
that they are not sdbng grain to the 
West, that people are not trying to gel 
into tiie Soviet Union but trying to 
get out, and that whatever else the 
West does, it doesn’t shoot down 
hdpbw fl yflim planes. 

The New York Tunes. 


Torture , by AU Accounts , Won’t Just Go Away 


T QNDON — Argentina’s military government 
li has approved a law granting the military 
and the police immunity from prosecution for 
crimes committed dming the years of military 
r epression. Few in Argentina dispute the fact 
that hundr eds of leftists and their sympathizers 
were killed and thousands were tortured during 
the years of military rule. 

. Maybe the elections set for the end of the 
month trill bring to government true democrats 
who will once and for all rid the country of its 
less than appealing traditions. There is a good 
chance, though, that the Peronists wifi return to 
power, and scrupulous democratic behavior is 
not exactly their trademark. 

At an international colloquium on how to 
combat torture, held in Geneva earlier this year, 
Francois dc Vargas observed that although some 
rare examples to the contrary exist in contempo- 
rary history, in general the practice erf torture 
continues even after chang e in government Ei- 
ther the new government has an equal disrespect 
for human rights, as in Ethiopia and Iran, or the 
same police system survives and the new govern- 
ment is unable or unwilling to change it, as in 
Uganda and Equatorial Guinea. 

Torture, the systematic use of violence to 
inflict maximum pain in order to extract infor- 
mation, break resistance or shnply intimidate, is 
a product of civilization. Primitive man, in ani- 
mal fashion, seems to have followed his instincts 


By Jonathan Power 

and killed his enemy as swiftly as the job could 
be done. Archaeologists who have dug up prehis- 
toric skeletons have found so evidence of tor- 
ture. Even hnmnn sacrifices were made without 
prolonged suffering. It appears, then, that man 
existed for several hundred thousand years with- 
out using torture, and that only in the last few 
thousand years has h became a weapon of state. 

Egon Larson, who has made a study of tiie 
subject writes that the great Roman and Greek 
civilizations left detailed records of torture. Both 
prohibited torture for citizens but permitted it 
for others. In ancient Athens the testimony of a 
slave was not considered reliable unless be had 
been tortured. Rome tortured the early Chris- 
tians and sent them into the arena to fight with 
lions; as Rome became increasingly despotic in 
its later years, even the free man could be tor- 
tured for a wide range of offenses. 

The Christian Church, repelled by Rome's 
torture of Christians, for a th o us an d years used 
its strength in Europe to abolish torture. Until 
the time of Pope Innocent IV in the 13th century 
it was practically unknown in the Western wodd. 
Bui then the Inquisition brought it hack. 

Heretics were forced to undergo systematic 
torture while a magistrate sal dose by logging 
carefully the instruments used, the duration 


of the torture and the coofes&kxns r pm MfH 
Use of torture in Europe slowly began to die 
out in tiie 17th century. In 1640 it was abolished 
in England by law, although the torture of sus- 
pected “witches" continued for some time. After 
u the 1789 revointian,. France made the rue of 
"Tort u re a capital offense; Most German states 
and Russia abolished it early in the 19th century. 
Indeed the European imperial powers did much 
to dampen down its uses in the many parts of the 
world where they had their empires. - 
Then torture returned with vengeance in the 
20th century. It has readied a scale that dwarfs 
even the darkest of the Middle Ages. ‘ 

In tiie civil war. that followed tiie Russian 
Revolution, torture was used sporadically. It was 
MussoHm’s fascists that were the first govern- 
ment in the 20th century to make torture an 
official policy of state. 

Much tortnrc these days seems to have bizarre 
sexual ingredients. It was the Marquis de Sade 
two centuries ago who gave his name to sadism, 
the sexual enjoyment of cruelty. It appears that 
when torture becomes part of tiie police appaxar 
tusof a state, sadists are attracted to it, or the . 
latent «d?g m that exists in many humans is 
brought to tiie fore and given license. 

.If 17th century Europe could undertake to 
outlaw torture, surely 20th century mankind 
could tty. Is the world now mare chained or less? 

International Herald Tribune; - 


Nigeria: When America Lets a Democracy Down 


N EW YORK —As the United 
States and the other IMF mem- 
bers wrangle over the US. contribu- 
tion, the fund risks jeopardizing rare 
of its key rales — stabilizing the eco- 
nonries of developing countries beset 
by global recesston. 

The fund renounces any 
role or political criteria for 
but its support is sometimes vital for 
recipient countries trying to consoli- 
date democracy. It must not now 
abandon this rde in Nigeria, where a 
fledgling democracy is trying to 
weather severe economic difficulties. 

On Oct 1, the 23d anniversary of 
Nigerian independence, Shehu Sha- 
gari began his second four-year term 
as president Five weekly elections 
starting in August although marred 
by fraud and violent incidents, were a 
victory for democracy — a victory 
that sunuised many skeptics. But this 
is not the end of the test More chal- 
lenges to democracy lie ahead — at a 
time of economic malaise. 

Nigeria depends cm oil exports for 
90 percent of its foreign exchange. It 
has been hard-hit by the oil glut 
brought by world recession; its S14- 
bflfion debt seriously threatens eco- 
nomic planning and the people's ex- 
pectations. The government has been 
looking to a projected IMF program 
to hdp it through its debt crisis. 

For the moment Nigerians are still 
preoccupied with the elections — the 
violent incidents that followed the 
presidential vote and the fraud in 
balloting, voter registration and au- 
thorization of pofimg places. There 
were, however, no detentions, pre- 
ventive or otherwise, and President 
Shagari is adamant Nigeria chan 
not have a single political prisoner. 

Paradoxically, the fraud can be 
interpreted as evidence of Nigerians' 
commitment to democracy. Local 
party members often did their rigging 
with an eye to 1987 elections, posi- 
tioning themselves to stake daims 
based on whal they “delivered” this 
time. What is dear is that President 
Shagari won with strong support 
throughout the country — an impor- 
tant mandate f 0 r what the const tu- 


B j Jean Herskovits 


tion dictates must be bis last term. 

His greatest challenge will be to 
reassure Nigerians that the state can 
provide democracy and social justice. 
Several lawsuits over some of the 
election results are helping to dispel 
uncertainties about the voting, but he 
must also meet explosive charges that 
elected and appointed political fig- 
ures have prospered, often unethical- 
ly, while xmfiioas of already poor Ni- 
gerians bear growing hardships. 

In his first terra be launched an as 
yet ihetorical campaign against cor- 
ruption, but he himself despairs at 
berw hard it wifi be to dnumate it 
This term he must do more. 

He insists that this time he will 
choose his own cabinet and advisers: 
no fists from party branches, no lob- 


bying on the basis of results deliv- 
er^ His party has a majority in both 
the Senate and the House. 

But to succeed, bis p rogram s mnst 
be accompanied by economic stabil- 
ity. He recognizes this and accords 
economic questions a top priority. 
Even Hin-mg the election campaign be 
did not Kft tough austerity measures, 
meeting some of rite conditions for a 
S2-bfifion IMF progr am even before 
negotiations were begun. 

There is a limit to what be can do. 
Oil revenues are i mp r ovi ng as the 
wodd moves out of recession, but the 
slowness of recovery, global conser- 
vation and quotas set by OPEC mean 
that Nigeria’s foreign debt problems 
wifi not disappear quickly, despite 
the baric soundness of its eco nom y. 


An imminent agreement with, the 
IMF was expected to open the way to 
solutions. Instead, for the first time 
ever, a lack of funds threatens to hall 
all Of the fund’s new stabilization. 

The obstacle is America, the only 
major contributor faffing to authorize 
its quota subscription and thereby 
threatening the fund’s liquidity. Ni- 
geria will be an immediate victim. 

Nigerians have never asked a for- 
eign country to solve their problems, 
nor do they ask it now. But they are 
entitled to ask that those countries 
that say they value democracy do not 
compound those probtems. 

The writer, a professor of history at 
the State University . of New York at 
Purchase, visited Nigeria during the 
recent elections and contributed das 
comment to The New York Times. 


sides have had a 1 
bffity” — that is, the power to in 
unacceptable losses upon the enemy 
even after suffering a full-scale first 
shake — the concept of either a pre- 
emptive attack or an attack to further 

one’s political; objectives has re- 
mained an absurdity. This condition 
has prevailed from the late '50s. 

Advances in technology, as wefl as 
a relative neglect of our strategic 
forces (the B-52s I Sew were older 
than some of our pilots), have upset 
this baffle We are now en- 

tering an era when, the greater num- 
bers, destructive capacity and, most 
of all accuracy of Soviet missiles can 
render a devastating blow on our re- 
taliatory capability. The Soviet per- 
ception is shifting, and justifiably, 
toward the concept that they -could 
survive, and even win, a nudear war. 
There is nothing that could 'make 
their leaders happier than freezing 
the current strategic situation. 

What, then, are we to do? 

The first step is to recognize that 
the opposing side has vastly different 
objectives. They need not be respon- 
sive to the demands of their people; 
they can manipulate thner. Aanianda 
through thezr societal controls. They 
will make promises only when the 
malting serves the state, and break 
them for the same reason. 

With die Soviets, you bargain from 
a position of strength, or you lose the 
negotiation. Unlike America, the 
leadership in the UJS.SJL seldom 
rfuHiges and their objectives have 
. never changed. What was true during 
tiie Cuban Missile Crisis is tine to- 
day: The Soviets will be Muffed only 
when you’re sot bluffing. 

While a freeze of the current situa- 
tion may be desirable from the Soviet 
point of view, . what? s to motivate 

tfmm to i wtun n thwr rnidwrag aWK . 

ty? The Soviet Union cannot afford 
another high-tech round in tiie arms 
race. They reoognize. that ib a head 
to head tecfanclqgk»yndustxtal com- 
petition they would lose despite 
multibifiionrdollar efforts. If nudear 
aims red u cti o n were deariy the only 
alternative to an aims race, it is ex- 
txandyfikdy.in tiie present econom- 
ic, tecfanqkgical and political di- 
mate, that they would choose it 

Tims we most dww that we are not 
Muffing. We must vigorously pursue 
die president's arms program to re- 
store owr second-strike capability, or 
we can. forget meaningful limits to 
nudear weaponry, moot less redno- 
. tions. Ironically, during tins pursuit it 
wifi be our fervent .prayer that the 
millions is reseazefa, derign and test 
funds will' have been “wasted” be- 
cause the Soviets found our resolve to 
be credible. Of coorretbeyH ; 
bly wait until wefre ready to i 
die first new system before dietr] 
-me an i n gful bnneesgou is made, but 
serious-arid meaningful red notions 
and a safer ^ world for oar frunffies wfll 
result from our resolve. 

Consider die worst-case result of 
/this strategy: If it Mis, well still 
have -restored that stabifaihg condi- 
tion known as second-strike capabili- 
ty. We’d have done ow mot, te a 
while longer, to ensure the security 
of die free wodd 
On the other hand, the worst-case 
result of the freeze strategy i* the 
fruition of your greatest fears. A 
frees* is the easy way cot It is free, 
and it is expedient, mid so it appeals . 
to the frustrated souls who dune the 
strong gut feeling that something 
must be done. Bur it totally ignores 
the political and military realities. ~ 
The New York Tones. 
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Questions Remain 

Regarding “RC-I35 + KAL 007 - 
Some Questions " (JHT, Sept. 16): 

On the evening when the Korean 
Air Lines tragedy was reported, 
Swedish television showed an inter- 
view .with a Swedish airline pilot He 
said di a r , given the navigational 
equipment the Boeing 747s cany 
nowadays, it was inconceivable to 
him that such a plane could just stray 
hundreds of miles off course. 

As the din of propaganda flying in 
both directions went up, no one 
s eem ed to be asking how that hap- 
pened. But American hawks had a 
□eld day, getting congressional ap- 
proval for the MX missiles and nerve 
ga^ And it can be predicted that the 
stationing of new missiles around 
Western Europe this fall will go down 
a little more easily than it would have 
before that catastrophe. 

Now we read that the RC-135 re- 
connaissance plane that was in the 
area presumably had the capability to 
head off the disaster and didn’t We 


must press the U.S. government to 
address the question squardy: How 
did KAL flight 007 gp off course? 

LEOTRE3TLER. 

Stockholm. 

What was the gtriiwer doing for 
more than two hours over strategical- 
ly sensitive Soviet territory? Wiry (fid 
tiie crew ignore commands to land? 

DIAKU ZANKPA-KPAKUBA. 

Florence. 

If I am to believe that the govern- 
ment of my country’s neighbor to the 
south has been frank, it must fin in 
the gaps of hs version of themriHuit 
CJ». FOGARTY. 

Ottawa. 

Greek Objections 

Regarding “ Muzzling Papandreou, 
the EC's Problem Student” (THT, 
Sept. 26) by Leopold Unger: 

Allow me to point out three factual 
errors in the above article: 

George Papandreou’s government 


lasted from 1963 until 1965, and not 
from 1964 to 1967. 

Gvil war in Greece ended in 1949- 
50, and not in 1947. 

Greek exports to East European 
countries represented 6 percent of 
foreign sales in 1981 (IMF Yearbook, 
1982) and 7.7 percent in 1982 (Statis- 
tical Bulletin of the National Bank of 
Greece. 1983) — and not 15 percent 
Furthermore, the Greek Sorfaligt 
government won the dectims be- 
cause of its socialist program of na- 
tional independence, social justice 
and democracy, rather than “wzth the 
hdp of anti-American slogans,” as 
Mr. Unger would have it. 

p. MBTALUNOS, 
Press Counsellor. 

Embassy of Greece, Paris. 

How About New Jersey? 

Anrid all the furor stirred by 
Charles M. Lkhenstein’s 'Statement 
about the vriDingoes of the UiL del- 
egation at the United Nations to.be 
“down’ at the dockside, waving you 


(the United Nations] food farewell as 
you saB into tiie su nset” only your 
cartoonist Ofiphant (1ST, OcL 4) has 
bothered to point out that “yon can't 
do that out of New Ybek/’-Ofiplianf 
is of course right, in tiie sense that 
quitting New York for a foreign port . 
would mean gomg east But he ovris 
looks tiie possibility that the United'. 
Nations could move to New Jersey, 
in which, case licbenstan Co. 
could indeed wave. into t&rsuriseL .. 

cdtfiz. ~ 

= ■ rParis;:; 
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sequoia has also been.; 
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Souh dino Memm Pert 


Low Song Kong Dollar: A Barometer of U.K.-C1unese Talks? 


HONG KONG — Hong Kong is the world's third 
largest financial center. With its thriving free port, it 
ranks among the top 20 trading economies of the 
world. It is the leading exporter of snch products as 
toys, textiles, radio receivers and watches. But for bow 
long? 

• In purely economic terms, the calendar reads 1997 
for Hong Kang. The decisions affecting investment 
for the future are in limbo, pending the outcome of the 
current Chinese-British talks over the this 400-square- 
mile (LOQO-square-ltilometer) territory’s future. 

With aO the economic indicators pointing to a 
sustained export recovery linked to the U.S. market, 
which takes 40 percent df its products, “Hong Kong 
should be leading the world in recovery,” said Hong 
Kong’s fi nancial secretary, Sr John Bremridge. In- 
stead, he said, the economic cHmate is weinL “Lack of 
confidence over Hang Kang's future leads to no new 
investments,” he said, and “Everybody is sitting on 
their hands.” 

The Hong Kong doHar, local investment add coitk. 


modal confidence have appeared tins year to sink 
with every attempt by China to issue a pronouncemen t 
that would revive faith in a future under its 
supervision. 

The chairman of the Houg Kong Chamber of Com- 
merce, Jimmy MacGregor, blamed Beijing's sustained 
political campaign, which, he said, is aimed, “not at 
the hearts and minds of the five and a half milK rm, but 
at some 30,000 people — bankers, industrialists, busi- 
nessmen — who make the decisions and move this 
economy.” 

“A year ago that general body of opinion held that 
there was still a possibility that the Chinese govern- 
ment could be moved from its stated position, which 
was then not that dear,” he said, ^ince then the 
Chinese have spelled out in pretty precise terms trirat 
they expect Hong Kong to become.” 

A French banker said as tire fourth round of talks 
convened in Peking, “All our best people are leaving, 
our chief auditor, department heads, well, in fact, 
they’ve, already gone to our branches elsewhere.” 


Hong Kong is a free-exchange market, and esti- 
mates of how much money has flowed in or out must 
necessarily be vague. The government requires no 
reporting of foreign exchange transactions or inward 
and outward remittances. Hong Kong dollars deposits 
have declined in the six months ending June by 4.182 
billion Hong Kong dollars, down about 3 percent and 
offset by a substantial increase in foreign currency 
deposits of 25 percent. Much of tins is accounted for 
by swap deposits, which enable Hong Kong customers 
to avoid the 10-percent witholding tax on Hong Kong 
deposits. 

In any event, brokers and analysts said, there is a 
dear move away from Hong Kong dollars, even 
though the money appears to be staying within the 
local banking system. Elimination of tire withholding 
tax on foreign currency deposits has encouraged an 
inward flow from offshore centers as well, further 
confusing the picture. 

“Peopleare taking out tiny insurance policies in the 
form of U.S. dollar accounts — nothing significant 


individually, but important if everybody is doing it,” 
said a local broker with one of the leading ford an 
firms. 

Mr. MacGregor concurred. "Some people have sug- 
gested that it is somehow disloyal but I would say it's 
predictable, understandable, and part of the function 
of a free market You don’t hold onto assets that are 
deteriorating” 

Many view the local currency as almost a barometer 
of local sentiment over the prospects for the continu- 
ing Chinese-British talks. On Oct 4, the Hong Kong 
dollar readied a record low against the U.S. dollar of 
8.64. 

As recently as last month, it was prevented from 
reaching the eight-to-the-dollar barrier by active inter- 
vention of the official Communist Ghmese bank, the 
Bank of China. A more realistic picture of the dollar's 
weakness is the trade-weighted index, which registered 
68.4, against the 1972 douar at 100. 

Although the government is believed to have asked 

(Continued on Page 10) • 


A Preoccupation 
With Beijing 
And the Future 

By Dinah Lee 

HONG KONG — It took a typhoon in September to supplant the No. 
1 topic of conversation in Hong Kong Even as the sionn raged, lolling 
eight persons, running 24 ships aground and causing nnHions of dollars m 
d am a g e , some residents may stiB have been preoccupied with the ques- 
tion of the year What will happen to Hong Kong after 1997. 

The future of Hong Kong, the world's third largest financial center and 
a l e ading exporter of garments, toys, radio receivers, and watches, hangs 
on that date, when tie agreement with China ceding 90 percent. erf the 
territory to Britain expires. 

To the millions of Chinese who have prospered here, h sometimes 
seems as preposterous a situation as it would if the city were Geneva, Rio 
de Janeiro or San Francisco. If from time to time the Beijing government 
has said that Hong Kong was realty part of mainland Qtma, car if a royal 
parade wrankled, local entrepreneurs could still reach into their wallets to 
reassure themselves that they ooold tolerate both Beijing's political 
pronouncements and Britain’s colonial laissez-faire government The 
fiction was perfectly balanced. 

Manufacturing investment from the United States at 3J billion Hong 
Kong dollars, from Japan at 23 billion Hong Kong dollars and from the 
United Kingdom at 450 milli on Hong Kang dollars made the colony 
richer. Now, Beijing, watchful of possible reaction from Taiwan as well as 
on domestic politics, appears determined to take the colony back without 
diminishing its potential for creating wealth. 

China has declared that on July 1, 1997, the expiration of the 99- 
year lease to Britain of the New Territories, the sovereignty and adminis- 
tration of Hong Kong will pass into its hands. 

Hong Kong, mice a trading post for opium, consists of Hong Kong 
Island, the 30-sqoare-mile (77-square kQometer) business center of the 
colony, and Kowloon p eninsula, four square miles (10 square kilometers), 
the manufacturing center, both of which were ceded in perpetuity by 
treaties in 1842 and I860. The third element, the New Territories, consists 
of 375 square miles (970 square kilometers) of adjacent mainlan d and 
islands, leased in 1898 for 99 years. There is no water or food supply to 
speak of, nor are there energy resources independent of the New Territo- 
ries. China maintains that all the treaties were illegal. 

Both sides have declared that they wish to ensure, whatever happens, 
that Hong Kang’s prosperity and stability are preserved and that the 
resolution of status is both welcome and acceptable to the Hong Kong 
people. That is where the problems begin. 

Officials from the British Foreign Office meet their Chinese counter- 
parts in an elegant guest house in the (Irinese capital in private but not 
unpublicized sessions of negotiations. So far this year there have been 
four such sessions, all inconclusive. Their purpose is to find new labels 
under which Hang Kong can continue to midee money. The next round of 
talks is expected to be on Oct. 19 and 20. 

“The crucial point is that Hong Kong people don’t care what Beijing 
says Hong Kong is,” said a source dose to the British government “The 
labels that Hong Kong belongs to Beijing or London have only nmmnaHy 
corresponded to reality for a long time. Any new label is all right as long 

(CoBtianed on Following Page) 



Macao: The Other Enclave 
Takes Transition Calmly 


St Paid's Cathedral in Macao. 


MACAO — Through the leftist Chinese press 
in nearby Hong Kong, China recently hinted 
that afteqit takes Hang Kong back from Britain 
in 1997, h wiD have to “regularize" the status of 
the Portuguese colony of Macao. 

Bnt Macao, a peninsula and three islands 
covering six square miles (153 square kilome- 
ters) once the capital of Portugal’s Asian em- 
pire, remains calm and confident about its fu- 
ture and relaxed about its relationship with 
Ch?nn 

• She international banks have been selected for 
full banking licenses. Seven international hotels 
have been built or are planned for Macao's four 
million visitors a year. A television station is 
planned and i m p ro vements are scheduled for 
roads, postal services and historical sites. 

Gambling, an economic mainstay and a pri- 
mary attraction for 75 percent of the visitors, 
mostly Hong Kong residents, continues 24 
hours a day in four casinos. 

The Portuguese, who have administered Ma- 
cao since 1557, say China’s special economic 
zone of Zhuhai and plans for offshore dQ devel- 
opment could lead to growth of financial and 
supply services in Macao. 

With that in the background, even the drastic 
drop in the local Hong Kong currency, used 


widely in Macao next to the pataca, has not 
overly depressed local bankers. 

Politically, Macao, which has a population of 
about 300,000, progressed in 1979 from bang a 
sleepy “territory under Portuguese administra- 
tion,” rather than a Portuguese territory, to a 
“Chinese territory under Portuguese adminis- 
tration” under a protocol developed when dip- 
lomatic relations were established between Lis- 
bon and Beijing. 

Until recently it appeared that Beijing’s unof- 
ficial representatives, lead by Ho Yin, were in 
control Now after two and a half years under 
the newest Portuguese governor, Rear Admiral 
Vasco Almeida e Costa, the balance of power 
seems more delicate. The administration’s em- 
phasis dearly is on devdopnpnL 

The admiral hopes Macao’s cmbp'onic textile 
and electronics sectors, which are direct spinoffs 
'from Hoag Kong, can lead to Macao’s growth 
as a financial center and industrial investment 
zone. Under his administration, Macao has be- 
gun macroeconomic plans and statistical re- 
search. But the growth of exports from $686 
million in 1981 to an estimated $750 million in 
1983 is tied to rapid overhaul of the energy, 

(Con tinue d on Page 10) 
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BASIC DATA 

POPULATION (1981): 
5,021,066. 

COMMERCE: Hong 
Kong’s industries are 
mainly export oriented. 
The total valne of domestic 
exports in 1981 was 80.423 
billion Hong Kong dollars. 
The major markets were: 

United States (36%), 
United Kingdom (10%), 
West Germnay (9%), Ja- 
pan (4%), Australia (3%), 
Singapore (2%). 

The total value of im- 
ports in 1981 was 138.375 
billion Hong Kong dollars. 
The imports came mainly 
from Japan, China and the 
United States. 

BUDGET: Revenue for 
1981 - 1982 waa 

32,887,700,000 Hong 
Kong dollars. Expenditure 
was 25,061^800,000 Hong 

Kong dollars. 

CURRENCY: The unit 
of currency is the Hong 
Kong dollar. $1 » 8.64 
Hong Kong dollars. 
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'Hong Kong may never be seen 
from a more magnificent 
point of view 



Only one hoed rises from the very 
edge of the worlds most spectacu- 
lar harbour. 

The Regent. 

Inside, shimmering glass from 
floor to ceiling presents an unfor- 
gettable panoramic outlook. 

Truly an impressive location for ■ 
Hong Kong's finest hotel. 



HONGKONG 
A RECENT* D^THHNATlONAL HOTEEL 

HONG KONC. BANGKOK. KltolA LUMPUR. 
MANILA- Fjp. COLOMBO. SYW4£Y. MELBOURNE. 
HAWML WHTTO RJC0- ALBWUERQCE. 
NEW YOWLCHICACO. WUHMCTONDC 


HONG KONG 3-7211211, TELEX HX371S4; SINGAPORE 7373555; TOKYO 03-211-4541 
OR CONTACT ANY REGENT INTERNATIONAL HOTEL. 
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Beijing and the Future 


(Couthmed From Preceding Page) 


as the people here know that the rcafity is 
oqein winch they can trust/' 

’• On that score, the Chinese do not appear 
to have done well among the crucial work 
force of Hong Kong, particularly among the 
middle dass. Frequent public appearances 
of Beijing government officials have deep- 
ened concern. 

The chairman of the Far East Stock Ex- 
change, Ronald Li, said recently! “It’s about 
time the Chinese said what is going to hap- 
pen before 1997 — what’s the use of talking 
about after 1997. They’re already increasing 
their- influence in Hong Kong now to the 
extent that it’s ing growth." 

Like the Chinese proverb, the Beijing poh- 
qrxnakers visiting Hong Kong have regularly 
picked up stones only to drop them on their 
own feet. 

About six weeks before the fust round of 
Chinese-British talks began in July, a mem , 
ber of the Chinese Politburo, Xi Zhongxnn, 
assured visiting Hong Kong professionals 
that under Chinese sovereignty in Hong 
Kong after 1997, “Freedom in life will re- 
main unchanged. . .People in our country 
also enjoy enough freedoms.” 

Mr. Xi seemed unaware of the effect his 
promise of mainland-style freedom would 
have on a population of free-marketeers, 
many of them refugees from awmi iiin iwn 

A second stone dropped was the media 
campaign waged by the Chinese to win local 
public opinion over to a sort of modernized 
united front during a recent recess in taUnt 
during August and September. 

Aware that there has been no cessation to 
the flight of capital from Hong Kong or of 
emigration inquiries by locals, Beijing sent 
its oe facto representative and director of 
Xinhua news agency, Xu Jiatun, on a series 
of walks throughout the colony, la early 
August, Mr. Xu stopped to commend the 
residents of the Kowloon walled city, a self- 
regulating historical anomaly created by the 
1898 Convention of Nanking, on their ad- 
mmstration. 

His comments were seen as an endorse- 
ment of Beijing’s self-rule formula proposed 
for Hong Kong. According to Lee Yee, edi- 


tor of a widely read political monthly, the 
Seventies, this could nave been a “test bal- 
loon" fry the Bering representative. But it is 
not known whether Mr. Xu realized that the 
walled city is regarded by the Hong Kong 
community as little better than a shnm 

“If Beijing wants to have Hong Kong 
administered Eke the walled city, it would be 
a joke — everybody would leave Hong Kong 
right now ” said Mr. Lee. 

Then, Hong Kong received a shock in 
September when Beijing, on a campaign to 
round up criminals throughout China, ar- 
rested five Hong Kong citizens. The men 
were charged and executed for a series of 
offenses that ranged from robbing a store in 
the border town of Shenzhen to drug-traf- 
ficking mid spying fix' the Kiioffltntang, 
Taiwan’s national party. The severity of the 
sentences (fid not escape notice among Hong 
Kong’s citizens. It provided a worrying 
counterpoint to China’s assertion that after 
1997, Hong Kong’s existing legal system 
with its British derivations wffl be preserved. 

A British observer pointed out that Chi- 
na’s civil and penal traditions were a re- 
sponse to a cumbersome and often ungover- 
nable country where for hundreds of years 
peasants have lived virtually untouched by 
formal government procedures. 

“The Beijing government is now asking 
Hong Kong citizens, merely on the basis erf 
assertion, to believe that in 14 years they wfll 
have evolved the institutions capable of as- 
suming responsibility in Hong Kong,” the 
observer said. “The British can’t prove that 
the Chinese can’t do it, but it’s an enormous 
leap in the dark, and not one which is tikdy 
to generate confidence in Hong Kong’s fu- 
ture.” 



interest groups to voice opinions unofficially 
has had little effect. 


Mr. Li of the Far East Stock Exchange 
concurred. “They changed their constitution 
four times in 30 yearsj**he said. “Wiry don’t 
they do something consistent to inspire our 
faiih in them.” 

The shaky optimism triggered by the re- 
sumption of negotiations between Beijing 
and London in July has, after four sessions, 
faded because of the uncertainty. The leftist 


press of Hong Kong has hammered at the 
fact that Britain’s encouragement of local 


Many groups do speak up, nonetheless, 
hnd public opinion is in play now more than 
ever, underlining the basic irony that Hong 
Kong people have no official voice, recog- 
nized as such by both sides, at the negotia- 
tion table. Despite calls from local leaden 
and established principles of international 
law s uggesting that a plebiscite or referen- 
dum should be held, Britain responds that 
Beijing would object and that would not help 
the talks. Beijing responds that Hong Kong 
is part of China, so a vote an Hong Kong’s 
future would be a vote of one billion people 
not 5.2 million. 

According to political analysts in Hong 
Kong, the Chinese, through leftist newspa- 
pers, are carrying on a campaign to win over 
the local government, the rest of the press 
and the professionals and academics. Stu- 
dent groups also were «*>»«*«* when China 
chose to chann el its most definitive list of 
proposals for Hong Kong through the Hbng 
Kong Federation of Students. 

China says that sovereignty over Hong 
Kong will be assumed in 1997, that Hong 
Kong people will administer themselves and 
that Hong Kong's legal and economic sys- 
tems will remain intact for at least 50 years. 

Beijing has both warned that if the British 
do not cooperate, Beging win »«™ > sever- 


HongKong, 


the billion dollar 


market. 


Hong Kong believes jn free trade. The Key to Asian Markets 

Just a glance at the chart below 

confirms this fact. In 1982 alone, As one of the world’s great trading 

Hong Kong imported almost US$24 centres, Hong Kong is the key to 
billion worth of goods from overseas, many important regional markets in 


1982 Hong Kong Imports by Supplier 1962 Hong Kong Imports by Product 


So, whether you’re currently 
doing business in Hong Kong or 
you would like to do business with 
Hong Kong, the Hong Kong Trade 
Development Council can put you 
in touch with all the right people. 


Switzerland 1S%. 


.ASW6R4% 


.TnctlhM 12.7% 


The International Network 


F.R Germany 25%_ 
United Kingdom 4JM 


rFoodstulm 
_ 11 J%X 


USA. I USS23.615 Million 

108% 1 j 


USS21815 MITHon 


Rawrmtaria!s& 

sentmanufactuiw 3B£% 


Other Asia 5S%. 


Republic erf Korea 12%. 


Sauce Hong Kong Tmoe H i wan ? 1 


-Consumer goods 27.0% 


Singapore 7.11 


Exchanged rata used: USSJ = HKS8 


For more information on how 
you can trade with this dynamic 
mulo-billion dollar market, contact 
any of the HKTDC’s twenty-nine 
international offices. 

Our service is free — your 
business opportunities unlimited. 


That figure translates into lots of Asia as well as China. 


opportunities for international busi- 
ness people — especially exporters 
and manufacturers. 


At the same time, international 
buyers also recognize that Hong 
Kong itself manufactures an incre- 
dible variety of high quality, 
competitively priced products. 


Connaught Centre, 

1 Connaught Place, Hong Kong. 
Telqjhone 5-2679222 
Cable; CONOTRAD HONGKONG 
Telex: 73595 CONHK HX 
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Head Office: Connaught Centre. 1 Connaught Place, Hong Kong. 

Offu.cs j,,; Amsterdam • Frantfurr • Hamburg • London ■ Manchester • Paris • Marseille • Vienna • Zurich • Milan • Stockholm • Chicago •Dallas • Los Angeles • Miami 
New York • Toronto • Mexk i.Ciiy • Panama • Sydney • Tokyo » Osaka • Hong Kong • Nairobi. Also consultant representatives in: Arhere. • Barcelona • Duhai • Abidjan. 


The Talks: A Poker Metaphor i 


HONG KONG — The deliberations between 
Britain and Qirna on the future erf Hong Kong 
may be explained in the framework of a. poker 


Sm r say China has tried to rig theOTtcomeby 


■ 5pWh China Morafeg Pud 

ECONOMISTS VIEW: As the UJS.-Qrinese talks on the colony contin- 
ue, Xu Dixin, a Beijing economist in Hong Kong, said that it is “the Hong 
Kong government's responsibility to maintain the stability of the currency” 


dgnty in 1997 “or earlier, ” and taken a more 
soothing approach fry sending a representa- 
tive to make the rounds of Hang Kong 
schools, industries or leftist unions. Anrid afi 
thi; t irritation in official British circles ap- 
pears to be mounting — both with Ghana far 
its abrogation of an agreement to keep the 
content of the talks secret and with Hong 
Kong citizens for demanding more confident 
and aggressive public statements from the 
British tide. 

Said a source, “They want something 
quotable they can rally b ehind to restore 
flagging confidence.” 

But, all tigOS point tO the talks bring 
prolonged and acrimonious, particularly be- 
cause they are still bogged down over the 
basic question of when the British should 
relinquish their hand in administration. 

The Chinese mrint aff thar sovereignty 
cannot be separated from the responsibility 
for administration. What is more; they ap- 
pear to many to expect Britain to hand over 
in 1997 a perfectly packaged, seif-regulating 
and docile ex-colony reconciled to an irre- 
versibly socialist future. 

Amid all this, there are mriieafm ™ 8 that 
China may suspect Britain of sipho ning 
away Hong Kong's wealth and perhaps even 
the assets of the Hong Kong government, 
18L2 billion Hong Kong dollars, and the 
exchange fund rtsdf, 14 J billion Hong Kong 
dollars. 


It is generally believed that Britain has the 
stronger economic hand and China the stronger 
political hand. Despite supposedly secret deEbera- 
tions, this picture of the negotiations is emerging; 

The Chinese team, led fry Chinese Deputy For- 
eign Minister Yao Gnang, is offering self-rule far 

H ang gpffgand ? tn 5 7 miffinn mhahitanS, raider a 
locally elected ehirf administrator approved by 
Beging. The legal system wiB remain, wit appeals 
to a high court will move from London to Hong 
Kong. Free speech, press, right of assembly and 
ri ghf of movement are car offer, although onlook- 
er 5 are skeptical when they look closely at China’s 
record. 

Internal security would be carried out fry the 
Hong Kong police, but there have been bints 
through the press that a People's liberation Axmy 
presence for territorial defense has been men- 
tioned. Maintenance of a free port, issuance of a 
local currency and separate travel documents are 
also cm the table. Social reforms applying to gam- 
bling, for instance, are to be decided by local 

pririanr* tii**Tm^ CT whowinffamegnrpressnrcis 

not dear. 

Finally, the Chinese say, top dvil savants can 
stay to help administer die ex-colony. But the 
British governor, flag and army must go. 

The British team, led fry the ambassador to 
Beging, SfrPemyCradoci, aDdindnding the gov- 
ernor of Hong Kong, Sir Edward Youde, has kept 
its moves secret- But based on private conversa- 
tions and leaks to the leftist press, Britain would 
separate sovereignty from the question of who 
administers Hong Kong. It also appears to seek, a 
period of 20-50 years daring which some British 
link acts as a buttress to Chmese promises for the 
future. And it wants China to abandon its formula 
for Hong Kong people governing Hong Kong. 

The game his just finished its fourth round. 


Otters say Britain could cause trouble by freezing 
assets belonging to thelocsl government, or rovttK - 
ing a United Nations charter for a referendum. 

Each tide has some strong cards. Baton can 
bareain with financial skills, knowtodgp of the 
gorianment and the territory and commercial ex- 
perience. But observers paint to Qians ace, the 
People’s Liberation Army, which is directly across 
the header and perfectly willing to threaten an 
early takeover if. Britain does not cooperate. 

And, while Britain may talk of a "moral respon- 
sibility” in the affair, China can respond with talk 
erf the “reunification of the motherlan d. ^ . 

Britain did not strengthen its band wirm-it . 
recently adjusted United Kingdom passports is- 
sued to Hong Kong residents so that there could be 
no misunderstanding among Hang Kong Chinese 
about their lack of ri ghts of abode in the United 
Kingdom. The decision was seeantEfongKMgas . 
superfluous and badly 'timed. ., " • 

Some Hong Kong residents worry that Bntahv; 
with few political interests compared with those of 
(Trim at stake, may toss in its hand. Dran g so, fluey 
say, would ease Britain's worries over an awkward , 

coloring burden. BritisfrbSservers scoff at. such 
fears. - 

Bn! for C hina , clearly a disastrous hmdHover 
would impinge cat hopes tor reunification with ■ 
Taiwan.. Futhennore, ""paring Hong Kong’s .. 
prosperity would be an enormous financial loss for - 1 
China. On the other hand, if Hong Kong cotild 
administer itself successfully, relations with Tai- 
wan might wa rm, and the wealth of Hoag Kong . 
would continue, providing needed foreign ex- 
change and ripmastif: political points would be 
WML ' . 

So far, outsiders believe China is in the role of i 
the dealer, since it was China's choice to return to • 
the dLscusaioa table last July. 

— DINAH LEE 


Industry Maintains Growth 
Despite Colony’s Fluctuations 


HONG KONG — Industry in property developers with their United States to invest in 
frang Kong is a success story that glamorous buildings in Hong Kong arid not Singapore — were, 
began with mat-fig «frn pV plastic Kong’s central district, the entre- . made wdl before worries about fhjjg 
flowers. It now leads in die maim- preaeors of Kowloon's sprawling economic recovery gave way to Mg*, 
facture of sophisticated transistors, industrial sites have turned in prof- ger concern about what will tejfc. 
computer peripherals, telephonic its throughout Hong Kong’s ups pen in 1997. . - 

systems and wafer diips. and downs. Hong Kong’s oldest industry,. 

Hang Kong’s growth from a bar- Their success has depended to a textiles, employs 40 percent <£, 
tea rock in the middle of the 1 9th large extent on their ability to overt Hong Kong's wort force arid: 
century to a developing and over- haul assembly lines in days or makes Hong Kong the largest cx^ 
populated if under-resourced tern- weeks to accommodate a new fash- porter erf tertfles. yarn and fac- 
tory has been so rapid that some ion or market demand. zshed garments in the wptkL Ir^ 

competitor may argue that it is too Manufacturing interests are anx- spite erf recession, Hong Kong ex-, 

devdoped to benefit from prefer- i°us to benefit from liquid frinds ported 3? frflfion Hong Kong dot. 
ential trMf mr fr py rhf that no longer are hired into teal lari’ worth of textflegpods in 1982,, 

UJS. General .grfary . of prefer- estate and are berngbeld from otb- However, Hang Kong’s textile. 
mitt s CTprqects untfl thepoOticalanca:- manufacturers may have been too 

In fact, Hong Kong may have tainties are resolved. Among the rampetifivn^ 
been courting disaster with its interests seeking investees’ funds are full fra six months, the industry- 
property boom of the, 1970s. The *“* cmnpanies with contracts to is worried that, trouble oyer quotas’ 
real-estate and development bub- produce sophisticated business in the.lLS. market, Hong Kong's 
We, winch began about 1976, burst tdephone systems and computer biggest, will interrupt the busincs» 
in mid-1981, leaving banking, peripherals. The Hong Kong stock upswing. - J 

property and investment dudes se- fnaricet has seen new. issues from In July and Augost, Hong Kang* 
verely chastened. Many people industrial companies f« the first ^ threatened with fO “calls^ 
Warned political factors, but care- i * 1 two ®pd. most have whichare <B« paipnM flf a pn rt iinfc 
less owSending by banks and been heavily oversubscribed. . gannmts uFwholn- 

widespread greed ted fueled the Evergo Industrial Enterprise sakrs. Although tike number <£■ 
cycle. Llt L, Atla s Industries and Lambda restrictions later was reduced to 

Many, like Michael Roberts, a Electronics have led the way, al- fiv^ Hbig Klong trade offiaalsao^ 
director of Sanmd Montagu, who though sane analysts criticized afotf tte United Stales of harass^ 
arranged a financial package for Lambda for mixing property ex- mw>t The garment industry own? 
the ailing Trafalgar Hooting, be- pantian with technical develop- bUmed^ that some of the suspcaded| 
Here the worst of the property crisis meat. items had just been l Tiberalrzed,'£ 

is over. Skqiticsworry about two things:- or freed from quantitative testnc* 

Industries such as textiles and that expansion is mostiyfinriled to tions, in ^ta&n^rfiatianswitif 
dectronics, meanwhile, have kept rented rather than purchased ca- . the United States. 

Hong Kong on a steady annual parity and that foreign investment ■ * 1 mu«m -+****•— « 

growth trf about 9 percent for the derations - such «Tdic move Ity JL 
decade ending in 1982. UnKke the Commodore Electronics of the 


garments ordered- tty UJS. -whole* 


Evergo Industrial Enterprise AHhoteh the number ofi 

Ltd, Atlas Industries and Lambda restrictions late was reduced tci 


A leading -exporter of sportsi 
wear, Stanislaus Tsao of Lai Sure 
garments, explained the c omplaint# 

tnth on — . 1 - r I* 


with an caom^teof Categosy 647 -J 
men’s and boy’s jeans m ade of re 


THE JEDDAH ALSALAM 
MERMEN HOTEL 


men’s arid boy's jeans mpfo of J 
j mixture of" synthetic and cotton fr? 

--.J: . S 

“In the bin negotiations, Hong 
Kong was forced in. the end to acfj 
oept 279,000 dozen, or less than 39 
percent of our traditional ceflrng of 
one mOtion dozen before the so* 
called ‘Hberalizatiou,’ ” he said- J- 

The UJS. calls left nwflt«w q| 
dolla r s* worth of g y rnwnfa in fifrii 
tones throughput Hhng Knrig . ■ : t 

The chairman of the Hong Kdi t 
Chamber of Commerce^ jHnnre 
Mat^re^w, predicted, “There j» p 
big danger for Hong Knng jq a 
pretidential dection year becai' jj 
promises willbegjven loflseslroof 
gest lobbies — iriefading the texffli- 
lobby — and sooner or later ttej 
wiH have to be delivered oril" -p 




' ■ . ! 

-V..' 


4 ; =v<. 

L i rr t 

l f ^ g: * 


* ' *' ‘V 

\N * 

■ -Vrv ' -\< ! i 



-•.S.rv AS.i 

-- 2 ' ^ V f ? 

■C '&r\ 

** \ 


: 


> • 

V . ■r' 


- >\Vv-’ 












> * - _ . 


Stock 




.. 

rsr - 








2 - r-t'k 

ss 

? -*■ 
;33Sf t;-."-'- - 

, =pjj: - rr>: 

■;rr:r* ; 

Z--J. S.i: 

■ y w , _ -jj n 

.-tr-i-i- 

S=ssi::.Vi.. •> .' 

j Src 'fj 

' : Jt 14 if .--i: 


; -• e.u -ci." 

•a XBLSf 4:-:'.: 


buye 



: Ti Brou ght log, 

j Ttade Showsf I 


CEC T - Sh 


— MNAH] 


'^^60 
; a -«aci?cni 
prc ^ t «vt 



BUSIN ESS SURVIVAL' JKJT 
Instant. Office 'and 
8 } Business Service ..*■ 

Of>7-T' ► Short or Iona tarm 1 • 


THE FRENCH ART OF FINE LIVING IN’ JEDDAH 


Short or long tstni 
Ihof eawonu f secretariat 
facKtis* 

► Earih'sccswWeiocBiwn 

► AB your office needs 
• whether you era In Hong 

Kong or not ; 

. • . ► Experreoced buecnese 

-advice 

; fACmC CENTRE HXhfU, Bwdc 
. . Of Amerioi Bfttg., TST, jCovriadn 
Oonacr Jans Crewtoyw 3-72T0B80. Mm 
S6W WATCH HX. or com end see us. 
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YOUR 

INSTANT OFFICE 


In the fwdrtof. 


LES HOTELS D'AIR FRANCE 


You can find this French ort of ffno Irving InCoiro, Soghdod , Pafrnyra, 
Damascus, lottakia. Kuwait, Al Khobqr-Ohahran. Abu Dhobi, Sharfah, 
Kartoum. and soon In Aleppo, Heliopolis. Alexandria, Colombo , Delhi. . 

Call "M6ridlen Reservation (nfemattonal" in Paris 757.iS.70i, In 
London ■‘S91.35.16. for all the Meridien hotels: Ptarfcs, Nice, Lyons, Tours, 
Athens, Tunis, Monastic Aftohommedlo, Dokar, Bujumbura, Kigali, Port - 
Gentil, Breazaville, Douala, GtsenyL SalnUoub, Montreal,. Houston, 
Boston, New-Yark, Bohio, Rio, Tokyo, Hong Kong city, Hong Kong airport]" 
Guadeloupe, Martinique, Mauritius Parody Mauritius Brabant, Reunion.' 
Next openings: San Francisco, New-Orieens, Mexico city, Singapore city, 
Singapore Chongi, Porto, Lisbon; Warsaw. 


Central' 
Hong Kong 

WK $4,950 per rnorifh 
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HONG KONG 


{ Carrian Bankruptcy: The End of an Era? 


HONG KONG — Nothing could have 
shoaled the cod of a rtmaricaWe era is Hong 
r Kong's property sector more than the arrest 

• °® 9®*- ^ °* Geoigc Tin, chairman erf the 

• varnan group. Under Mr. Tan, Caxrian rose 
; out of nowhere, funded by no one knew 

whom, to set up some the biggest property 
> deals m Asa s memory. 

Under his dMi nmn^ iijp the C-B m' BO grmip 
■ 7 ” so amorphous and extended as to be called 
| recently by the Hcsxg Kong Conunissioner 
for Securities Simply the w George Tan group” 

• — thmlmi (A hw wm a .Vs VJ— — a L~.ln~.l_ 


with i 

and SI 


cy of & private company in 
estimated to be between S600 
bilUon. 

Carrian grew oat of an obscure company 

be owned by Scnihe^^Asian 
the Chinese SSng^Koean Mr. Tan as its win- 
ning dnef executive officer. He brought the 
company to attenti on with the quick turn- 
around of a luxury office block: in Central 
District, yiddmg a profit of 400 million Hong 
Kong dollars, against a purchase pace of ] 
billion Bong Kong dollars, in Only a few 
months. 


In a second deal, Canian reportedly paid 
Oars far a hotel 1 


2.8 Mllion Hong Kong dollars 


its from redevd- 
tt could reach 1 billion Hong Kong 
dollars by 1985. It was the height of Hong 
Kong's property boom, and no one ques- 
tioned where Cardan's limitless funds origi- 
nated, least of all, it appears, about 50 credi- 
tors who c o ntinued to lend to Carrian. 
Caman’s reputation was made —but as what 
no one was quite suns. 

With the cbilapse of the entire colony-wide 
property market boom in late 1981 and the 
fall of the local dollar after Prime Minister 
Margaret Thatcher's visit to Peking in late 
1982, it appeared that Cardan’s own bQUon- 
dollar star would not rise again. Foremost 
among Hong Kong’s collapsed property gi- 
ants, Canian and its mysterious links to 
large-scale Malaysian funding, primarily 
from Bank Bunuputra, began to anerge. 

Bank Bumipatra’s own debts to Canian 
appear to be somewhere between from S320 
milli on and S535 million. This fact is politi- 
cally explosive in Malaysia, for Bank Bmni- 
putra, Malaysia’s largest bank, was estab- 
lished by the government for the purpose of 
leading for Malay domestic development, not 
Hong Kong Chinese property speculation. 

The lending was maria through a Hong 
Kong finance ann, Bunuputra Malaysia Fi- 


nance, and in July, a newly arrived officer of 
BMF, sent from Kuala Lumpur to investigate 
BMPs dealings with Carrian, was murdered. 
It is believed his murder was not connected 
directly with BMFs Carrian investigation. 
(By then it was complemented by many other 
investigations conducted by various official 
organizations in Hong Kong). But dues in 
the murder hunt reportedly led to the raid. 

The raid and concurrent investigations by 
the Hong Kong Securities Commission, the 
independent commission against corruption, 
and the Organized and Serious Crimes Bu- 
reau, put off creditors’ appetite to resuscitate 
the ailing company. The plan devised by Urn 
advisors, Wardleys (on behalf of creditors) 
and Hambros (on behalf of Canian) looked 
per manently comatose, if not actually offi- 
cially dead. Mr Tan, who was once seen as a 
local wimderkind, appeared in the magis- 
trate's court on Oct 4 on charges of fraud. 
His executive director, Bentley Ho, was also 
charged with false accounting. However, it is 
unfikdy that the saga will end neatly. “The 
real story is to be found in Malaysia, and it is 
unlikely Gist that investigators can unravel it 
all, and secondly — bow could any jury 
understand it” ■ well-placed source said. 

— DINAH LEE 


Controversy on Proposed Banking Rules 


Stock Market Follows Mood of Talks 


HONG KONG — Brokers have 
their own way of refarmg to- die 
event that sent the Hong Kong 
stock market to a lew of 676 an the 
Hang Seng index last December. 
They call it "B.T.” — before 
Thatcher. 

They are referring to the visit to 
Beijing by Prime Minister Marga- 
ret Thatcher of Britain in Septem- 
ber 1982. It was from that visit, and 
her assertion there that Britain re- 
garded its treaties with China for 
die island of Hong Kang, Kowloon 
and the New Territories as valid, 
that the political chill dates. 

Whether brokers agree with Mrs. 
Thatcher's political style or not, 
they rightly pin B.T. as the begin- 
ning of a volatile and paradoxical 
period far the four local Hong 
Kong stock exchanges. Despite the 
rise of almost 60 percent between 
the market’s nadir oa Dec. 2, 1982, 
and its h»£fr«t doting point last 
July (after news that the Qrinese- 
British talks would soon resume), 
die Hong Kong stock market has 
managed a partial and disappoint- 
ing recovery. That has been largely 
ri qmnfhmt rm nvmnt* mtfitntinm- 
al interest and locals. (On OcL A 
the Hang Seng index reached 
690.06, down 24J5, its worst level 
this year). 

"The ked. jgrifiL .market is^in 
neutral because petiole tkm* t know 
how the political talks about 1997 


will turn out,” said Hatim Hoosen- 
aHy of WX Carr and Sons, “Until 
the political question is resolved, 
any progress on Hong Kang's ex- 
ports will not show through oo the 
stock market.” 


Following the property collapse 
in 1981 that brought big specula- 
tors such as the Caman group, Eda 
Investments and Bylamson and As- 
sociates to their knees, 1982 saw 
total turnover halved to 4<L2 bfflion 
Hong Kong dollar* from the previ- 
ous year. The clima te for raising 
new funds was arid. 


before Mrs. Thatcher's 1982 tour to 
less than 30 percent currently. 

The most popular manufactur- 
ing stocks have been those that ex- 
ploit the U.S. economic recovery 
and demand for sophisticated elec- 
tronics used in computer peripher- 


als, microcomputers and complex 
epbone systems. An ex- 


business teleph 
ception was BurwiH Trading a 
metals house, which was more than 
20 times oversubscribed. 


Brokets now say that last year’s 
share issues were mare bike distress 
calls from struggling property com- 
panies that had been denied new 
funds from already overextended 
bankers. In a case like the now- 
famous Canian disaster, the debts 
are estimated to be least $600 mil- 
lion and as recently disclosed, pos- 
sibly as uwrii as $1.25 InDion, with 
about 50 creditors including Hang 
Kong’s leading banks involved. 

This year there has been sligbtly 
mote confidence in new issnes, and 
late summer saw a finny of entries 
motivated by the availability of ex- 
cess liquidity. Moving into the 
spotlight were nnnirf *« (fwtfig and 
trading equities. The market share 
of .p ro p er ty stocks, on the other 
hand,' shrank in contrast from 
around 50 percent to 60 percent 


“When you have new issues in 
Hong Kong that are 10-20 time* 
oversubscribed, the local guys are 
going to come in because they are 
speculators at heart,” said Mr. 
HoosenaHy. “Even though the po- 
litical situation is uncertain, the 
economic fundamentals are im- 
proving." 


Politics or no, the Hong Kong 
stock exchanges — the Far East 
exchange, the Hong Kong stock 
exchange, the KamNgan exchange 
and the Kowloon exchange — are 
expected to mmge under a 1980 
plan and to begin trading in 1985 at 
the newly constructed “exchange 
square” complex. 

“When we merge, the exchanges 
wiH improve our overseas image, 
centralize the clearing system, de- 
vise certain methods to protect the 
public better and also aim at in- 
creasing brokerage rates,” said 
Ronald Li, the chamrum of the Far 


BUYERS AND SELLERS 



TOGETHER 


Brought together by Cahners Exposition Group (CEG) 
Itade Shows, the leading international marketplace for 
over 50 mayor industries... 


CEG Trade Shows offer maximum exposure in the best 
possible selling environment. 


Up to 60% of CEG exhibition visitors are-top 
management executives making CEG Shows the most 
productive and cost effective way to reach your 
customer. 


In 1983 alone, more than 26,000 exhibitors will do an 
estimated US$ Two Billion Dollars in business at over IOO 
CEG Trade Shows worldwide. 


In Asia, our exhibitions are held in these markets: 

HONG KONG • JAPAN • KOREA • MAINLAND CHINA 
MALAYSIA • SINGAPORE • TAIWAN 


Serving these important Industries/Technologies: 

AGRICULTURE * AUTOMATION • AUTOMOTIVE 
BUILDING • COMPUTERS • CONSTRUCTION 
ENGINEERING • ELECTRONICS • HARDWARE 
HOTEL l CATERING • INSTRUMENTS • MAINTENANCE 
MEDICAL • OFFICE EQUIPMENT * OPTICS /LASER 
PACKAGING • PHARMACEUTICAL • PRINTING 
RESTAURANT/FAST FOOD • SECURITY 
TELECOMMUNICATIONS • TESTING 


CHS 


Cahners Exposition Group 


For more Information contacts 
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East Stock Exchange, Hong Kong's 
largest. 

Membership legislati on will alw 
be reviewed, and, according to Mr. 
Li, banks probably will be allowed 
memberships through corporate 
joint ventures. 

With 14 years to go before tbe 
British lease on the New Territories 
tuns out, the act of building a new 
exchange appears to be an act of 
faith in Beijing's word that Hong 
Kong's economic and financial in- 
stitutions are to remain the same 
for 50 years. 


— DINAH LEE 


By Jo McBride 

HONG KONG — With a zml- 
estate wiarfcgt in collapse, a manu- 
facturing sector in recession and a 
political future in doubt, apprais- 
ing the lending assets of Hang 
Kong's financial institutions is dif- 
ficult. 

Less so, but still debatable, is the 
valuation of their offshore loans to 
developing country borrowers in 
the Asia- Pacific region — especial- 
ly given fears generated, by defaults 
in Latin America and Eastern Eu- 
rope. 

And while assets and liabilities 
must match, the clue to judging 
balance-sheet quality is in the pro- 
visions made by financial institu- 
tions to take account of loans they 
suspect may one day turn sour. 

Today, the meeting of minds that 
each of Hong Kong's 131 licensed 
banks, 29 lvxnsed and 221 regis- 
tered deposit-taking companies 
must reach with their external audi- 
tors on tbe extent of sw Ji provi- 
sions, appears to be taking a little 
longer. 

Also involved is a controversial 
clause in a measure that Hang 
Kong’s Legislative Council will 
likely approve this month. 

The clause requires that an out- 
side auditor undertaking an annual 
inspection should report to tbe gov- 
ernment “any mat ter, which, in his 
opinion, adversely affects the fi- 
nancial standing of a [deposit-tak- 
ing] company to a material extern." 

A banker, who asked not to be 
identified, said, “What this amend- 
meat does is to enshrine in law the 
not very nice principle of squealing 
on clients, and in a way that leaves 
a whole lot of leg room to the 
squealer.” 

Tbe failure erf a handful of de- 
posit-taking companies at the turn 
of tins year has stiffened the gov- 
ernment's resolve to tighten its con- 
trol over their activities. 


Tbe two major shareholders of 
one failed deposit- taking company. 
Dollar Credit and Financing, were 
also shareholders and executives at 
the Hang Lung Bank, which the 
government took over SepL 27, 
when the institution could not meet 
its liabilities to hs clearing banks. 

Financial Secretary John Brem- 
ridge, had secretly kq>t the Hang 
Lung acquisition bill ready for 
same months so that it could be 
approved at a moment’s notice by 
the Legislative Council 

New regulations covering the op- 
erations of all banks have been 
making their way through the 
council chamber for some time. But 
they do not include the danse im- 
posing additional reporting re- 
sponsibilities on auditors. 

Hong Kong’s deposit- taking 
companies range in size and stature 
from very large to voy small. At 
the top are institutions such as 
Chase Asia (owned by Chase Man- 
hattan), BOT International (owned 
by the Bank of Tokyo). BA Asa (a 
Bank of America subsidiary), LBI 
Finance (which belongs to Lloyds 
Bank International) and many 
more wholly-owned subsidiaries of 
leading U.&, European and Japa- 
nese tanks. 

Together, such institutions last 
year pnrfmgpA about S24 hfllinn in 
syndicated credit instruments on 
behalf of borrowers in the Asia- 
Pacific region, for which Hong 
Kong is the lending hub. 

Sane executives of deposit-tak- 
ing companies express negative 
sentiments about the auditor’s re- 
sponsibility danse. But Robert 
Gaff, chairman 0 f the auditing 
standards subcommittee of the 
Hong Kong Society of Accoun- 
tants, said the new legislation was 
insufficiently positive to allow au- 
ditors to discharge both their tradi- 
tional duties to shareholders, and 
“the responsibility which we do 
feeT to the community at large. 


The subcommittee believes tbe 
manner and timing of tbe newly 
required report Look vogue. In- 
stead, it recommended a system 
under which auditors would under- 
take Bruited quarterly reviews ol 
deposit-taking companies' clients. 

Any problems uncovered by 
these examinations could then be 
raised with the clients while the 
worries were c ur re n t, rather than 
after the dose of the financial year 
when tire audit is done. If necessary 
any difficulties could then be 
brought by the auditor and his cli- 
ents to the attention erf tbe commis- 
sioner for deposit-taking compa- 
nies, Colm Martin. 

What irritates critics is the com- 
missioner's known preference for 
not accepting bank and deposii- 
taJring companies’ annual accounts 
with qualifications from their audi- 
tors. The critics believe that qualifi - 
cations could focus the commis- 
sioner's attention on possible weak 
spots in tbe balance sheet. 

As a result of the commission ex’s 
view, auditors who are unable to 
agree with clients on such matters 
as the extent of provisions to be 
made against risk assets goin g bad 
and wish to qualify their opinion of 
the accounts, can find themselves 
fired by the client who then ap- 
points a more compliant account- 
ing firm. 

For his part, Mr. Martin ac- 
knowledges that he “would much 
prefer, if humanly possibly, ” that 
banks' and deposit-lairing compa- 
nies’ annual statements be free of 
qualifications, because t hes e ac- 
counts are open to public scrutiny 
and such caveats can undermine 
depositor confidence. 

He points out, too, that his door 
has been open to auditors and cli- 
ents of financial institutions who 
are unable to resolve their differ- 
ences. These problems aside, the 
performance reflected in the 1982 
accounts of Hong Kong's 30-odd 


locally incorporated banks is as 
mfri-fi as the commercial envrron- 
mem in which they operated. 

The Hongkong and Shanghai 
Baniring Corporation, which with 
its subsidiaries is widely thought to 
have about 60 percent of all local 
curr ency deposits, bad a consoli- 
dated net profit increase of 1138 
percent, low fay its standards, to 
2357 hiTTinn Hang Kong dollars, 
on an asset increase of a little more 
than 20 per ce nt, amounting to 
379.1 86 bflHan Hoag Kong dollars. 

At the other aid of the scale, the 
Chiyu Wanking COrp„ one of the 13 
Beijing-controlled banks in the ter- 
ritory, which as a group are popu- 
larly assessed at having 30 percent 
of local currency deposits, saw its 


million Hong Kong dollars, despite 
an asset increase of 60 percent, or 
717 million Hong Kong dollars. 

Both institutions increased their 
capital during the year. 

No earnings figures are available 
for the branches of the more than 
90 foreign banks doing business 
out of the territory. Like deposit- 
taking companies they are often 
active in leading offshore to bor- 
rowers in the Asia-Pacific region, 
winch — with Latin America and 
Eastern Europe now unpopular — 
has in the last 18 months become 
one of the few relatively bright 
spots in international lending. 

Increased competition has led to 
a shrinking of the interest banks 
can earn on loans, falling to as Httle 
as 375 percent over the cost of 
their funds, which are typically 
borrowed in the London-based Eu- 
rodollar market. 

By the middle of this year enti- 
ties from Australia, T hailand, Ma- 
laysia and South Korea had all 
bees able to obtain loans at this 
rate — thrwigh this has chang ed 


somewhat since then — putting 
Western 


them on a par with many 
European borrowers. 



Discover 


I f you’re considering business in Hong 
Kong or anywhere else in Southeast Asia, 
talk to HongkongBank First. 

We have over a century’s international 
banking experience in opening up new 
markets. And this puts us in the best 
possible position to help you explore and 
develop your opportunities in this area and 
many others. 

Our Business Profiles on Asian countries. 


which come as a direct result of intimate 
market knowledge, are only one example of 
the many specialist services that we provide. 

Today, with more than 1,000 offices in 
54 countries, concentrated in Asia, the 
Middle East, Europe and the Americas, 
HongkongBank gives you access to a range 
of financial services which win help you 
not only to explore, but, more importantly, 
to succeed. 

For a copy of the Business Profile that 
interests you, write to our Head Office at 
Box 64, GPO, Hong Kong; or at any of the 
addresses listed below. 




HongkongBank 


The Hongkong and Shanghai Binking Corporation 


Marine Midland Bank > Hongkong Bank of 
Canada -The British Bank of the Middle East 
Hang Seng Bank Limited • Wardley Limited 
Antony Gibbs & Sons Limited 
Mercantile Bank Limited 


Fast decisions. Worldwide. 


CONSOLIDATED ASSETS AT 31 DECEMBER 1982 EXCEED USS58 BILLION. 
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HONG KONG 


Young Designers Bid for a Place in World Fashion 


By Winsome Lane 

HONG KONG — Vigorous at- 
tempts by Hong Kong, once a syn- 
onym for cheap, shoddy clothes, to 
move its image up in the fashion 
world have been aided by its own 
young creative talent. 

Hong Kong labor, which mice 
drew manufacturers because of its 
availability and low cost, is no 
longer cheap, but the expertise in 
One tailoring and in the ancient 
Chinese crafts of band-embroidery 
and beading probably can be found 
nowhere else in the world in such 

B hnnibmn* 

There is the enormous capacity 
for hard work, often alien to West- 
ern industry, that makes the Hong 
Kong garment factory still an eco- 
nomical proposition for the over- 
seas designer. 

Top designos from the fashion 
capitals of the world are coming to 
Hong Kong to have their designs 
made tip, and Hong Kong itseif has 
bred a school of young designers 
who are selling and flourishing 
worldwide. 

These designers, all but one Chi- 
nese and all under 35, have been 
trained in Hong Kong. Their cre- 
ativity and inspiration, however, 
are of Chinese origin. 

Their use of the cheongsam, the 
mandarin jacket, and flowing 
shapes reminiscent of imperial 


These designers, all but one Chinese and all under 35, have been 
trained in Hong Kong. Their creativity and inspiration, however, 
are of Chinese origin.’ 


robes and Cantonese opera, and 
particularly the use of embroidery 
and beading, is wholly oriental. 

Their designs parallel world 
trends, interpreted with a Chinese 
voice. The beading and embroidery 
is currently fashionable around tire 
world, and during a showing of 
Hong Kong fashions in Paris this 
year, the young designers featured 
m La Mode Gdrtoise at half the 
price of the embroidered Paris 
haute couture creations. 

The craftsmen in Europe still do- 
ing the fine and complicated work 
have become almost prohibitively 

expensive. In Hong Kong, the Chi- 
nese refugees earn their living with 
crafts learned from grandmothers 
and great-grandmothers. 

The arts of beading and embroi- 
dery em b ellished the gowns of the 
emperors' concubines, as well as 
the costumes of the venerated ac- 
tors in Cantonese and Peking op- 
era. 

When Hong Kong first decided 
to develop style and quality, the 
Hong Kong Trade Development 


Council established its own ready- 
to-wear festival, attracting buyers 
from all over the world- It ended in 
1979, when the Excelsior Hold 
dosed its convention center, which 
was the only suitable place for the 
show. 

In 1980. the trade council far the 
first time had its own showing at 
the Paris ready-to-wear collections. 
Oanmmwafly it was a great success 
and orders flowed in. 

This year there was another first, 
when the trade council showed 
dothes under the labels of individ- 
ual designers and staged its own 
gala during the top designers? sec- 
tion of the collections. 

It was also a calculated attempt 
to beat the quota restrictions that 
Europe imposes on Hong Kong. 
Quotas specify numbers of gar- 
ments. If each garment is upgrad- 
ed, to enter the more expensive 
markets, total income to Hong 
Kong can be doubled or trebled 
without any increase in quota. 

Twelve young Hong Kong de- 
signers showed their dothes under 


their own names — desig n s in 
leather and suede, sDk and fur — 
and *n mad at the .top of the market 

Lea Dunning, executive director 
of the trade council, said afterward, 
“We are here to make the name of 
the young Hong Kong designers 
known to the world. 

Though a small number of or- 
ders were received, he said, “We 
have done what we tried to do and 
pat them on the map; the rest will 
follow." 

Some of the designers were al- 
ready known to the world. Jewelry 
creator Kai Ym-Lo, who was one 
of the first to design the now fash- 
ionable heavy jewdery entirely in 
natural, secoi- precious materials, 
already was selling to New York 
stores and had her own boutique in 
Bloommgdales. 

Ragence l^m, Hannah Pang and 
Judy Mann were also selling world- 
wide, and Eddie Lau, creator of 
/avish evening dresses with 14-yard 
(13-meter) skirts that are his trade- 
mark, was doing a brisk business in 
Canada and Europe 


Tourism: Diversifying the Attractions 


By E J. Dunfcc 

HONG KONG — Hong Kong has few natu- 
ral tourism resources, but it has tried to create 
its own. 

The Hong Kong Tourist Association, consid- 
ered Aria's best national tourist office and rec- 
ognized within the industry as pragmatic 
energetic, has tried to diversify the colony’s 
marketable attractions. 

Hong Kcmg had long been thought of as a 
fmamiai capital and a place for barg ain shop- 
ping. In the absence of efforts by private indus- 
try, government tourism officials have attempt- 
ed to widen the perspective by organizing tours 
of the virtually undeveloped New Territories. 
Despite aggressive marketing of the tours of the 
countryside, called “the land between” the fi- 
nancial colony and China, they have not attract- 
ed as many tourists as hoped. • 

However, tourism officials believe the tours 
represent an alternative to traditional activities. 

Although the mid- and late-197Qs are consid- 
ered the best years for tourism in Hong Kong, 
the colony continues to attract a growing num- 
ber of visitors. In 1982, 2.6 million visitors 
arrived in the colony, a 2.9-percent increase over 
the previous year. 

Tourism receipts last year amounted to 8.77 
bflhon Hong Kong dollars, a 7.7-percent in- 
crease from 1981. This year, between January 


and June, receipts were up 25 percent while the 
number of people arriving increased 5 percent. 

A number of external factors are influencing 
the direction of tourism development for Hong 
Kong. Notahly, there is the accelerating emer- 
gence of China itself as a major tourist destina- 
tion. The colony, as a prime gateway cannot 
but benefit, although statistics are not 


The continuing decline of the Hong Kong 
dollar also is expected to help tourism. 1 he 
number of travelers from Japan and the United 
States, Hong Kong's two biggest sources of 
viators, increased significantly in the first six 
months of 1983. The strength of those countries’ 
currencies against the Hang Kcmg dollar is 
widely considered to be the mam reason. 

The oversupply of hotel roams common now 
across Asia is crippling in cities such as Manila 
and Bangkok and disturbing in Singapore. But 
in Hong Kong, it is tolerable, nffirialy say. 

As long ago as 1957, the government dedared 
it wanted Hong Kcmg to be known as a resort- 
style destination. But in creating a fm an rial 
center out of what was essentially a refugee 
haven, that goal was not accomplished. Howev- 
er, hotels are being built on at least two of the 
colony's more than 250 outlying island.*. A ma- 
jor property is planned for the city of Shatm, in 
the New Territories. 



Display for wealthy tourists: v A., 
incense burner priced at U.S.S3Q,( 
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Also, showing in the Hcmg Kong 
Paris gala was-*- UJS. deas 


Diane Enas, who lives in 
Kong. She was described at the 
show by a top. British buyer as “the 
greatest fashion hit of the decade.” 

She sells a loosely fitting, flowing 
dress in brilliant, dashing color 
combinations and diaphano us syn- 
thetic material that can he ranched 
into a ball in a suitcase and emerge 
creasdess. ‘ 

The dress, available in a variety 
of colors' and prints, cranes in one 
size for one price, $75. British and 
U.S. buy er s say supplies cannot 
keep up with the ‘demand. The de- 
signer, who has lived in Hong K on g 
for more than eight years, says die 
gets her inspiration from the Far 
Eastern' Way bf life and the high 
pressure world of Hong Kcmg. 

Hong Kong manufactures a vast 
range of knhwear. It has proved so 
popular that in 1981 Hong Kong 
became the world's second largest 
exporter of knitwear. Hist place is 
head by Italy. 

To push Hong Kong to first 
pt»r«R l the trade council and the 
International Wool Secretariat are 
organizing a Hang Kong knitwear 
festival in October, the first ready- 
to-wear festival to be held in Hong 
Kong since 1979. 

Japan, which supplies most of 
the yams used in the knitwear, but 
is one of the 'smallest buyers, is the 
main target of the festival. 

Seminars and workshops have 
been held since the beginning of the 
year in which Hong Kong design- 
ers, spmnqs and kni tiers are ad- 
vised by e xpo r t ers on the require- 
ments of the Japanese 
More than 200 Japanese buyers are 
expected, as weE as many from the 
United States and Europe. 

In January atmthw major inter- 
national promotion of Unrig Kong 
fashion will be hdd in New York, 
when the most talented of the 
young designers w£Q show their 
clothes lor spring sad summer in a 
show organized in conjunction 
with the National Retail Mer- 
chants Association of America. 

The fashion show wiQ be held 
with an exhibition of other Hang 
Kang products in the Sheraton 
Center. Hong Kong designers, who 
last showed in the United States in 
1976, will offer the critical Ameri- 
can public a spectacle called *Tfce 
Return of the Five-Toed Fashion 
Dragon.” 



A Macao statae honors the first European to reach China by sea. 


Macao: The Other Enclave 
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(Confirmed From Page 7) 


and 


water, telecommunications 
transportation system. The 
Mmg syndicate, the 
Turismo e Divorcees de Macao, is 

■nm by a Hnng Kong hnanesatnwm, 

Stanley Ha It has a casino turn- 
over of about $150 miTHun annual- 
ly. Tea percent goes to the govern- 
ment as tax, and another lOpercent 
goes to a development fund Gam- 
bling HnTTnrv are used for ywfe 
road and housing projects as well 
as to build up a stronger foreign- 
exdiaage reserve fund. 

The new Portuguese administra- 
tion, under the guidance of Jo5o 
Antonio da Costa Pinto, secreta r y 

for ffCtin QTmr mn rdfrmfmn tapy fh« 
frret tO d raw lip hanking lfl ghJa firm 

leading to the licenses far the inter- - 
national banks. & exchange, file 
banks have rvmmnvtod themselves 
to help develop Macao. 

The new banks are the European 
Asian Bank, the Chartered Bank , 
Citibank, Banque Nationals de 


Paris, Indosuez and Bank of Credit Macao would he a challenge. Sonic 
and Commerce International, also say that die banking legiste- 
Banco do Brasil fax arrived, fine firm is too vague. However, Mfye 
Portugese banks are to follow and Scott, manager of the local Hcngr 
Pfangtmng Shanghai Rank keng and Shanghai Banking Gap, 
is stepping up activities in. Macao, branch said, The government has 
Until recently the bank perferm- sot been unreasonably can tk afe. 
m g omtrwi hanking ftmetipTis wra They can learn from other peoples’ 
the Bphqq Nadooal Ultnmarino. mistakes. The basis are expected 
■Still the government's official to make a contribution.” ■■ 
banket, its quast-supervisodty duties All of Macao's develo pm ent prp- 

have be e n given to a new structure, jects would help reduce its depen- 
fhe Institute Pirianr de Mac*! 1 dence on Hoag Kong Macao offi- 
T hcIEM has i ntroduced more reg- dab say. But,Mr.Co8ta1Snto said, 
ulatery requiremoits for the banks he acknowledges Macao's economy 
and hopes that with cootributians vriD always be linked to Hoqg 
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of ideas and drills from file new 
batiks, fire IEM can create a finan- 
dal center in Macao. 

The Mai that ' the new hanks , 
already fiercely competing for very 
limited existing business, will con- 
tribute significantly to 
thar own market has been received 
with mind reviews. 

Some of the banks said that add- 
ing them to set up a stock exchange 
or a foreign exchang e market in 


{ Barometer of U.K.-Chinese Talks 

(Continued From Page 7) 


local banks to aid the Hong Kong 
liar, foreign earhangp dealers 


,w few si gns of government inter- 
vention. 

“Half the problem with the ex- 
change rate is lack of political con- 
fidence,” said Sr John. “But to be 
fair the U.S. dollar has been unnat- 
urally high for many months. All 
we can do is control abrupt moves, 
and we can’t stop people taking a 
position against the local curren- 
cy.” 

• The general climate was not as- 
sisted by the nnsolidted comments 
of a senior Chinese official visiting 
from Peking the week of the dol- 
lar’s fall in September. To the effect 
that Hong Kong's government was 
responsible for main taming the 
strength of die local currency, and 
that “whoever issues bank notes 
should be reponsible for them” 

In what migh t be construed as a 
retort to the Chinese economist, Sr 
John said in a, speech in mid-Sep- 
tember, “Tie de p reci at i on of the 
Hang Kong dollar is. . mot princi- 
pally due to economic factors. It is 
not possible for the government to 


fictile exchange rale erf the Hong 
Kong dollar to any particular tew- 
eL” 

A recent increase in interest rates 
erf one and a half percentage points 
did not seem to significantly help 
the dollar, but sources said that 
some members of the association of 
banks had proposed raising rates 
by as much as two and a half 
points. 

Too sharp an increase in rates 
would risk damaging the embryon- 
ic recovery of tee manufacturing 
sector trying to make the most of 
renewed overseas demand. Already 
the weakening dollar has damp- 
ened the purchasing of new equip- 
ment and capacity, which is not 
expected to grow at all this year. In 
the first half of 1983, many of the 
major imported capital goods de- 
clined in volume terms, the most 




and transport equipment, 
the prices of domestic exports and 
re-exports rose on average by 5 
percent co mpare d with the first 
half of 1982, prices of imports rose 
by seven. 

- Fortunately, any recent slow- 
down in the VS. recovery has not 


hit local shores. Sripments of 
Kong-made goods to file 
US. rose to 21 bfltion Hong Kong 
dollars during the first seven 
months of this year, or 30 percent 
more than in 1982. In valne terms 
that is higher than exports to all the 
nine Other major marker* of the 
colony. At the same time exports to 
China and Canada rose significant- 
jy as wdL The increases averaged 
out for all market to 14 percent, 
which even with an inflation, talc cf 
about 9 percent reflected an unmis- 
takable revival of the trade econo- 
my- 

This has led to a prediction by 
the financial secretary that F 
Kang's growth for the year 
reach 5 J percent to 6 percent com- 
pared with his February estimate of 
4 percent He also said in an inter- 
view -that unemployment had 

May to June in Hong iringwhcre3 
percent b considered full employ- 
ment 

“I think we shall see it staying 
that way for some time to crane. 
The eketronks and garments in- 


Kong. 

Part (rf Macao’s survival, he said, 
win be complementing tee Hong 
Kong economy. "We fdt that the 
traditional model for development 
—textiles, transistors, and toys — 
was at an end,” said Mr. Costa 
Pinto. He is di recting the Macao 
economy away from its textile base 
(traditionally 80 percent of the ter- 
ritory's exports) and toward elec- 
tronics, food and beverage process- 
ing, tourism and financial services. 

Nevertheless, amid Macao’s an- 
cient, untended buildings, its 
crowded unkempt stre e ts , some 
people yqi^ikgptkisra tee 

speed of ftiacao’s revitafeation. ' 
— DINAH FEE 
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dustries are already saying they are 
short of labor,” he said. 

In tee short tom, therefore, 
Hong Kong's traditional resilience 
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and entrepreneurial energy can car- 
ry the territory through its tortuous 
wait fra a resolution of the Chi- 
nese-British talks; “The going is go- 
ing to be rou g h, and in ran dahy 
work we are going to have to face 
up to that,” a senior ~ 
government official recently com- 
mented. Most officials and bust- 
ness executives —British and C3n- 

nese alike — agree that the news 
from Beijing is crucial to an other- 
wire optimistic outlook. 

Clearly Beijing resents any im- 
plication that its actions are- re- 
sponsible for tile 

Mr. MacGregor, who has a van- 
tage paint from winch be sees in- 
vestment flow in both directions, 
said; “Z know many cases of com- 
panies thatare looking to sell out. 
They won't say they’ve had mnngh 
of it, they just say they'd Kfa» to 
have a joant venture with a foreign 
outfit to put more capital into the 
production systems and so forth. 
But file real concern, of cnnw» is 
that they want seme of tee fixed 


assets out and fiuar fiqttid assets in 
U.S. dollars.” 


Of- course, there is no visible 
flood, and many international 
firms involved in ha nki ng , interna- 
tional low and ce r t ain kinds. of 
commanications are in a different 


positi on. “We’d be here, , just 

> .. 


we’re in Peking, nn maH^ r wft o nmc 
in charge," said an expatriate law- 
yer. “Geographically it’s a perfect 
regional center, and oar kmd of 
business isn’t so depeodmt on local 
sentiment” 

Far their part, the Chinese some- 
times appear not to weigh commer- 
cial concerns as heavily as they 
should. An official of the CTmwwi 
PoBtburo, Xiu Zh rmg~nui. taiti tact 
May: “No matter what, Hong 
Kong will continue to prosper. 
Both tee money and the people will 
comeback. If people have no ccmfi- 
dcnce, they can go. They can crane 
backlater.” 

—DINAH LEE 
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|¥ALL STREET WATCH 


By EDWAJRD ROHRBACH 


Some Analysts 


fust Move Sideways 



cuutut stock market predictions, as usual, are Mwmmw^vtftring aD 


author missing am, it's comfor ting to hear temperate voids &om 
G.-Coopemian, chairman of the investment policy committee at 
nan Sachs: 

“From 


kweta, whatever correction Hes ahead is likely to be 
pphsned more thnngb time than pace,** 

He ^predicts that dining the next month or two Wall Street will 
move sideways. puoctu- ■ . 


at wool by “sha&bw; ringle- 
* dosi^-figh-tOKJjosrng-knv 
m the Dow Jones in- 


average that are short- 
. Jived. He sees an interval when the 


aggregate market “does nothing” 
3M allows the ftmda- 

■mentab to catch up. 

/» ‘A jAnMfLiKnl 


Markers 'relative 
performance may 
center on not making 
mistakes rather than 
outsmarting the pack. 9 


“deep wvwgli 


donUe-digjt-percehtage 
pnee correction, woe it to ocas; 
would cane from higher kvds,” - 
he said. 

Mr. Coppcnnan thinks that the conrections will not be 
nor long enough” to justify raising cash reserves. 

“A more appropriate tactic to protect assets in a time correction is 
swapping— moving oat of sectors that appear extended an a price basis 
and into stocks that have already cycled down 10 to 1 5 percent in price,” 
he said. “In effect, we are buying relative weakness, not strength, a key to 
success in a rotational market,” - - 

Stocks he mentioned in this category are Goodyear, Whirlpool, Alcan, 
'American Cyanamid, Dayton-Hndson and Lockheed. Stocks that he said 
’'Ookfarian Sachs favors even ihong h they have not fallen markedly are 
•’Bmfington Northern, Ethyl, Strident T mm Marketing A««nri»rinn (Sullin 
~3dae) and Teledyne. 

Fred Fraenkd, chief investment strategist at Pnxdaitial-Bache, also 
'Jpicks np tfabtheme: “Rdative performance (among investors) may center 

-OTlTTnt miitrmg mTSiakes rathwlhum onlcmwrftn g fT^paHr grtnam g a hwi 

.‘not to swing far the home ran will be quite important.” 

T - Greg A Snmh, research director at Knidatid^adM^ dao lees Wall 
Street cooling its beds. Hie discounts the hkeHbood of a major rise in 
^stocks and describes die company’s stand as neatraL “We see 10 percent 
2nr less upside and 10 percent downside in the market” 

He says that the third quarter was “as bad as the first half of 1982” for 


Outlook for U.S. Steel Industry Brightens 


2 Troubled Sectors Are Expected 
To Make Gains by Early Next Year 


By Steven Greenhouse 

New York Tima Sendee 

NEW YORK — With the proposed merger of i 
LTV Corpi^ heavy layoffs at U.S. Steel and tl 
predicted for neatly all the major producers, die American steel 
industry has been even more turbulent than usual in the last few 


Sted and 


But there is apparently some good news around the comer. Ana- 
theindust 


lysts predict that the industry’s limp ing sectors — st ru ct ur al elements 
and sted plate — will improve early next year as the nfintpnf«;H 
upswing in capital spending materializes. They say that this should 
help revive U.S. Sted and Bethlehem Sted Corp., now the industry 
leaders, and should improve the prospects of LTV Steel, as the merged 
company will be called if shareholders and the US. government 
approve the agreement 

New orders for capital goods such as toots »™t increased 

construction of highways, bridges and office buildings nhonld raise 
both demand and prices for the industry's heavier products. Its fighter 
end, m a inly sheet sted, has already recovered as auto output has 
rebounded. 

“We’ve seei a split market this past year,” said Bernard Lashinsky, 
chief economist at Inland Sted Co. “The sheet sted madr** has 
recovered in 1983 and will contznne to grow, but we're expec tin g 
heavier products to show the largest percentage i mpr o v em ent in 
1984.” 



Th* Nm YorfcTira*, 


This year, the production of sheet sted, which represents about 40 
percent of sted output and is used in appliances as weO as in 
autombiles, rebounded to about 80 percent of capacity as consumer 
goods production led the United Stales out of the recession. 

At the same time, the manufacture of heavy products such as 
structural steel, used in building construction; plate sted, used in 
machine tools, and reinforced bar, used in highway construction, has 
hobbled along at less thati 45 percent of capacity. 

National Sted Corp., Inland and Republic, afl of which devote half 
or more of their fatalities to sheet, have benefited most from the 
upturn in that product Sheet output in the first six months of this year 
was up IS percent from the comparable period in 1982. At the same 


time, production of structural sted in the period fefl IS percent, and 
plate dropped 30 percent. 

About half of LTV Stem’s production would be sheet, with the rest 
divided among slower-moving products like cal drilling pipe and 
reinforced bar. And the company would nudge Bethlehem from No. 2 
to No. 3. 

Over all, domestic sted production ran at S3 percent of capacity in 
the first half of this year, ami analysts predict it will total 68 milKnn to 
70 million tons of finished product by the end of the year. This would 
be an increase from 61.6 milliran tons last year, but down markedly 
from 100 million tons in 1979. Mr. Lashinsky expects domestic sted 
(Continued on Page 13,CoL4) 


Bank of Montreal 
To Buy Harris 
For $546 Million 




The Axfockaed Pratt 

CHICAGO — The Rant? of 
foutrcal Canada’s third- largest 
bank, agreed to acquire Harris 
Bankcorp Inc. of Chicago for about 
5546.6 million, the companies an- 
nounced Thursday. 

Harris Bankcorp is the parent of 
Harris Trust & Savings Bank, the 
third-largest bank in Chicago and 
the 33d-largest U.S. hanlr 

The agreement, approved by di- 
rectors of both banks, provides that 
Harris stockholders receive $82 for 
each of their shares. Harris has 
about 6.66 milli on common shares 
outstanding 

In addition, trustees of Harris 
family trusts and individual mem- 
bers of the Harris family, repre- 
senting more than 25 percent of 
Harris’ common shares, have 
agreed to sell their shares to Bank 
of Montreal for SS2 a share. 

They also have agreed to vote 
their shares in favor of the proposal 
at a special stockholders' meeting, 
the companies said. 

The agreement is subject to ap- 
proval by Hams Bankcorp share- 
holders as well as regulatory agen- 
cies. 

If the acquisition is completed, 
the Bank of Montreal would be- 
come the largest Canadian finan- 


cial institution in the United States 
and would jump ahead of the Ca- 
nadian Imperial Bank of Com- 
merce to become Canada’s second- 
largest bank in terms of assets after 
the Royal Bank of Canada. 

The Bank of Montreal, with as- 
sets of $63.7 billion Canadian dol- 
lars as of July 31, has subsidiaries 
in New York and California. 


Harris Bankcorp has assets of 
S7.6 billion. In addition to the 
downtown Chicago bank, the hold- 
ing company owns two suburban 
banks and has plans to buy four 
others for S38.6 million. 


Dow Jumps Manila Devalues Currency by 21.4% 

‘investors, with stocks generally much weaker than the averages suggest ,rwi m7* " * 

v “While the first half of 1982 went to the high-growth and high-hope O llCCHT 

1 aflf* Ell muMtArc will or itmmm an unnsfi I ta l aw s? ftninafnira 


‘cycttcals, we suspect investors will acqnire an appetite for less aggressive 
investments,” he said. ‘The days of expecting doubles, triples and quads — ^ -m 

in the stock market arc over for a while; we will have to learn to find 15- f|iVYkr/V 
: 'to-20-pcnsntTctnna attractive again." LI/ 

'j. . .. Return of 'Total Retum’ 


— The investment concept of “total return” will regain popularity, he 
• predicts, with some of the large-capitalization growth stocks as major 
■■'benefiriaries. ’ J 


*- Robert Fatten, chief market analyst at Merrill Lynch, who has long 
'favored these^ issues, befieves that the “bull market should still have 
aplenty of life in it,” despite the third quarter showing. 

* In the last 20 years, he notes, the avenge first correction in a bull 
- market lasted five to six monlhs and resulted in a market-value loss of 1D- 
'12 percent He figures that stocks may resume a broad upswing in 
October or NovenAer. • , 

“With the DJIA down 7-8 percent and the more speCuMive NASDAQ 
J fover4he-«nHriori^nitfastririsiBff» 15 percent die correction has already 
.aynaged qut tb the norm,” fit said. “We doubt the DJIA will exceed its 
-third-quarterdownside Emit tty much if at all because of the shift to 
-quality. Speculative excesses may, however, require more correction.” 

Jack SoLomou,. chief technical analyst at Thomson McKinnon, shares 
-this view. “WMle the bioc^dup average may pull back moderately over 
the next few^ weeks, the nngority of the list is more vulnerable. We suggest 
• a conservative strategy that emphasizes a reduction and upgrading of 
long 

Least vulnerable groups, he said, are casinos, alummums, steels, 
chemicals, metals, autos, soaps, food chains, leisure, machmay/can- 
structian, offshore driQets, HFtifizen and textile/appareL 
> Also focusing on Wall Street’s third-quarter performance is Pared! 
Graham’s WU»m LeFevre. Of seven market averages charted, he ob- 
serves that oo|y :two, the Dow Jones industrials and the Dow Janes 
utilities, scored a phis for the three months. 

This suggests that in teres t rates are headed lower (utilities) »nrt that 
. bnaness-cyde stocks (industrials) are in demand,” he said. 

Drexd Iftprnlmn thwilrc tint lK» TTMtjnr wi«^ flrp pact frrr Inter nati onal 

Harvester and it has put the stock on its “buy-2” 1st It co mpares the 
company with Chrysler and estimates that from a $13.85 loss this year it 
wfll edge into the black next and earn $5 a share in 1985. 

A new recommendation of Morgan Olmstead Kennedy & Gardner in 
LaAngdes is Standard Brands Pamt Co. Dean Witter favors Brunswick. 

International Btnald Tribune 


CURRENCY RATES 


Interbank exchange rateHor Oct 5 , excluding bank service charges 
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INTEREST RATES 


United Press International 

NEW YORK —The New York 
Stock Exchange climbed sharply to 
sear-record levels Wednesday m a 
late buying surge paced by IBM. 
The surge followed Treasury Secre- 
tary Donald T. Regan’s prediction 
of a lower federal budget deficit in 
the near future. 

The blue-chip rally also saw air- 
line stocks rebound from last 
week’s drubbing and Harris Bank- 
corp climb sharply an a merger 
agreement with Bank of Montreal. 

The Dow Jones industrial aver- 
age, which fluctuated much of the 
day after gaining 5J9 Tuesday, 
closed up 13.51 to 1,250.20, not far 
from its record high of 1,260.77 set 
Sept. 26. 

The Dow Jones transportation 
average, which had jumped 129 
Tuesday, rose 1036 to 578.44, and 
the unities average added 2^2 to 
138.82, the highest level since 1969. 

Advances topped declines 1,011- 
599 among the 1,982 issues traded. 

Big Board volume dunbed to 
101.7 million shares from the 903 
million traded Tuesday as institu- 
tions bought heavily in selected is- 
sues. 

“Regan’s statements that the ad- 
ministration won’t seek a tax in- 
crease and his projection the bud- 
get deficit would fall to S100 Wlion 
in 1985 Grom about $200 billion 
apparently sparked the late bay- 
ing,” said Robert Stovall, Dean 
Witter Reynolds vice president. 

He also said the fact that prices 
did not collapse on news of debt 
problems in Argentina and Brazil 
“showed the market has become 
mare optimistic.” 

“Tins is the begmning of the 
fourth quarter and Hg investors are 
buying back some tf the stocks 
they sold last week,” said Kevin 
Keeney tf Southwest Securities, 
Dallas. 

“The market is rebounding from 
last week’s sell off and we’re not 
chasing it because there are too 
many uncertainties in the near 
term,” said Harry Laubscher of 
Paine Webber. “But the positives 
outweigh negatives over the long 
term.” 

Investors were encouraged that 
federal funds rates dropped to 9Mi 
percent after tiring earner in the 

On the trading floor, bine-drip 
IBM was the most active NYSE- 
hsted issnei np 1V4 to a record dose 
tf 131M. IBM is expected to intro- 


By Colin Campbell 

New York Times Service 

MANILA — The Philippine 
government devalued its currency 
21.4 percent against the U3. dollar 
Wednesday m response to financial 
pressures that have apparently 
been aggravated by pohncal oppo- 
sition to Presdent Ferdinand E. 
Marcos. 

The peso, which had been 11 to 
the dollar, was devalued to 14 to 
the dollar. The central bnnV said 
the move was necessary became of 
an S 800-million balance-of-pay- 
ments deficit in the third quarter, a 
strong U3. dollar, “increased spec- 
ulation against the peso and the 
need to prevent further erosion in 
the international reserve.” 

Several hours after the an- 
nouncement, several thousand of- 
fice wotkera in the financial district 
tf Makati joined in a peaceful pro- 
test against the government, coll- 
ided with cheers for UJS. President 


Ronald Reagan for indefinitely 
postponing the visit to the Philip- 
pines that had been planned for 
next month. 

The Marcos government has 
come under increasing attack since 
the assassination of the opposition 
leader Benigno S. Aquino Aug. 21 
as he returned from three years of 
self-exile in the United States. 

The devaluation announced 
Wednesday was the second «nee 
June 23, when the valne of the peso 
was lowered 73 percent. 

The government in recent years 
has had to concentrate on the twin 
problems tf doggish export earn- 
ings and rising payments an its 
518-Mlion foreign debt In recent 
weeks, moreover, the Marcos gov- 
ernment has been confronted with 
the flight tf local capital abroad 
and with the unwillingness tf the 
International Monetary Fund to 
provide it with further access to 
hard currencies unless it tightens its 
belt 


The current political uncertainty 
here has also dissuaded some for- 
eign banks from Ieodmg the Philip- 
pines more money. The minister tf 
trade and industry, Roberto V. 
Ongpin, said in an interview tins 
week that several medium-sized 
U3. banks had been horrified by 
the sight on television tf street 
fighting in Manila. 

A statement issued by President 
Marcos Wednesday said the deval- 
uation had been ordered after the 
International Monetary Fund had 
“asked for drastic reforms as a con- 
dition to granting standby credit” 

“The IMF credit fine, in turn, 
was considered essential in the re- 
scheduling of outstanding Philip- 
pine loans with various interna- 
tional financial institutions,” the 
statement added. 

Cesar Virata, the Philippines^ 
prime nrini'njte r and finance minis- 
ter, was quoted as saying in recent 
days in Washington, where he has 
been negotiating with the IMF, 


that his government was still able 
to pay its debt. 

President Marcos has held a se- 
ries of meetings since Sunday with 
the country’s leading businessmen 
and bankers in an attempt to 
their support in dealing with what 
has rapidly turned into a financial 
crisis as well as a political one. 

He is said to have told the busi- 
nessmen, many tf whom have be- 
come sharply disenehtitwl with 
him since the death tf Mr. Aquino, 
that they should put aside their 
political hostility in the interest of 
fending off both financial insolven- 
cy as well as the kind of political 
turmoil that could lead to gain* for 
the violent left. 

The businessmen have replied, 
according to various accounts tf 
these private meetings, that Mr. 
Marcos must listen more seriously 
to their calls for an honest investi- 
gation tf the Aquino killing. 


■ Canadian Bank’s Strategy 

Earlier, Douglas Martin of the New 
York Times reported: 

The Bank of Montreal’s push 
into the United States is partly a 
function of rather low returns on its 
assets compared with other Cana- 
dian banks, and partly a reflection 
of its high involvement in the trou- 
bled Mexican and B razilian econo- 
mies. 

Arthur P. Soter, chief bank ana- 
lyst for Morgan Stanley & Co., an 
investment banking firm that acted 
as adviser to the Bank of Montreal, 
said that Harris is strategically situ- 
ated for developing business with 
medium-sized companies. This so- 
called middle market is considered 
by many banks to be especially 
lucrative because medium-sized 
companies usually must pay con- 
siderably more for loans and other 
banking services than do larger 
concerns. 


Like the Bank tf Montreal, Har- 
ris had traditionally catered to 
large corporations, but in recent 
years, as competition for this busi- 
ness became especially keen and as 
profit margins narrowed, the Chi- 
cago bank changed its strategy and 
began to focus on middle-market 
companies. It also aggressively de- 
veloped a credit card business, 
seeking to enroll consumers across 
the United States. 


For the Rank of Montreal ac- 
quiring Harris would be a major 
step in the Canadian bank’s 
mounting drive into the American 
market, analysts said. Acquisition 
of the Chicago bank, however, 
might force Bank of Montreal to 
divest itself of its other bank hold- 
ings in the United States because 
American law, up to now. prohibits 
interstate banking. 


Regan Predicts Approval of IMF Bill 


I The Associated Press 

1 WASHINGTON — Treasury 
Secretary Donald T. Regan said 
Thursday he believes Congress will 
approve the S8.4-biIlion increase in 
the U3. contribution to the Inter- 
national Monetary Fund, but pre- 
dicted the vote “will be a squeak- 
er." 

Mr. Regan hinted dial Demo- 
cratic congressmen wfll be given 
“an explanation” — but not the 
apology they have sought — for a 
cont ro ver si al letter attacking them 
after they supported the adminis- 
tration. position on the biH He said 
is settled and a 


domestic bousing” needs, “then m- bution to the IMF as part of a $42 

■ -• 1 1— J- — 


-temational lend mg. ' 

The housing measure appropri- 
ates money tor su b sidized con- 
struction and 


for the unemployed besides making 
n um erous chan g es in bousing laws. 

The bill authorizes an increase tf 
$8.4 billion in the American cuntri- 


b&lion in increased quotas from 

member nxtinns. It hay 

both the House and Senate but in 
different versions which must be 
worked out in conference. The 
United States now contributes ap- 
proximately S16 bOfion yearly to 
the IMF. 


dt: 


The world leader in aircraft manage. nent 
and executive charter with a fleet of: 


6 Citation I/II - 1 Leaner 35-1 FjJran 10 
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AKMTfo/v 
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Middle East: Jeddah TeL (2)631 02 88 Tele* 402 32C jei 

North America: Boston TeL (ulT) 2T4-S140 Teles 195 jet 


once 


housing, the IMF bQl will be ap- 
proved. 

“It will be a squeaker, but I do 
think it will go through,” he said in 
a breakfast speech to the U3. 
Chamber tf Commerce. 

The Republican Congressional 
Campaign Committee sent letters 
to the hone districts of 20 con- 
gressmen awmttng them tf “sup- 
porting Communism” after they 
opposed an IMF bfll amendment 
prohibiting the United States Grom 
supporting IMF loans to “commu- 
nist dk*atoaship&” 

The administration opposes 
measures that would politicize 
loans made by the IMF and had 
asked for defeat of die amendment 
Democrats, angered that the 
releases were sent after they 
~ with the ad min i str ation 
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on the issue, have said they will 
duce its Peanut home computer f|Qjg gp action on the arirminnal 
soon. money for the i r uw n « timial lend. 

Among the other high-technol- mg agency until they receive a writ- 
ogy issues. General Electric rose 1 ten apology from President Ronald 


to 55%, Westmghouse Electric 1% 
to 46%, Minnesota Mining* Man- 
ufacturing 2H to 85ft, RCA 2ft to 
34, NCR 3 to 130, Motorola 3ft to 
144ft and Zarith Radio 15k to 31ft. 


don’t think the Reagan ad- 
ministration should apologize for 
acts outride tf its control,” Mr. 
Regan said. “Nonetheless, I think 
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mostractive issue, off H to 37% with Mr. Regan said the only other 

a block of 960,000 shares at 37ft. thing hol^tqJiheMisarestfu- 
Thc company had no continent on tion on booting authorization, 
the activity in its stock. He noted that the same bankmj 
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Weekly net asset value 


Tokyo Pacific Holdings N.V. 
on September 30, 1983s U.S. $114^6. 
Listed on the Amsterdam Stock Exchange 


Information: Pierson, Holdiing A Pierson N.VL, 

Herengnacftt 214, 1018 BS Amsterdam. 


New Issue 
October, 1983 


This advertisement appears 
as a matter of record only. 


credit fonder de trance 



US, $ 500,000,000 
Floating Rate Notes due 1993 

redeemable at noteholders option In 1988 and 1990 


T 


unconditionally guaranteed by the 


Republic of France 


Deutsche Bank 

Aktiengesellschaft 


Banque Nationale de Paris 


Merrill Lynch International &Co. 


Amro International 

Limited 


Bank of America International 

Limited 


Bank of Tokyo International 

Limited 


Bankers Trust International 

Limited 


Banque Bruxelles Lambert SA 


Banque Paribas 


Cridit Lyonnais 


Credit Suisse First Boston 

Limited 


Dresdner Bank 

Aktiengesellschaft 


European Banking Company 

Limited 


!BJ International 

Limited 


Manufacturers Hanover 

Limited 


Samuel Montagu &Co. 

Limited 


Morgan Grenfell & Co. 

Limited ■ 


Morgan Guaranty Ltd 


Morgan Stanley International 


The Nikko Securities Co„ (Europe) Ltd. Orion Royal Bank 

Limited 


Salomon Brothers International Soci6t6 G6n6rale 


Swiss Bank Corporation 
International Limited 


Soeiete G6n6rale de Banque SA 
S.G. Warburg & Co. Ltd. 
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1982 was one of Interbank^ best years since 
we were founded in 1888, as our outstanding 
results make clear: , 

Results like these have made us Turkeys 
most profitable private bank, its leading whole- 
sale bank, as well as its major specialist in import/ 
export finance. We work mainly with Turkey’s 


top 100 companies and government agencies. 

Our internationally-qualified staff are 
always available by phone or telex, and are ready 
to trawl at short notice. 

So if you’re thinking of doing business 
in Turkey, let us, Interbank, bring your success 
there a whole lot closer 


BALANCE SHEETS -DECEMBER 3X1982 AND 1981 
(Currency - Thousands of Turirisfc Era) 


Floating Bate Notes 


ASSETS 

Cash and due from banks 
Reserve deposits at Central Bank 
Bills discounted 
Government bonds 
Loans 
Short-term 
Medium-term 


2982 

17997966 

6.737.077 

114.924 

557902 


1981 

9928989 

1.462.199 

189.000 

32.616 


25.398970 

3,005,716 


15,000,677 

184,614 




When .you’re 
doing business 

withTbrfc^ 

one bunk will 
make you 
feel this dose. 


Less Aftowance for possible tosses 


28,403,786 

&02J313) 

27.601.773 1 


15.185991 

(10J73} 

15.175,118 



Equity participations 
Bank premises, furniture and fixtures, net 
Central Bank imports and-other 
blocked accounts 
Accrued income and other assets 


964.486 

967.197 


41384 

127531 


1,198,184 

5,678.604 


1983.968 

550985 


61.817.413 28091990 


LIABILITIES AND SHAREHOLDERS* EQUTTY 

Deposits 
Demand deposits 
Commercial 
Interbank 
Savings and other 
Time deposits 
Savings and certificates of 
deposits 
Interbank 


26333.566 

7.11&197 

495394 


9.049397 

4959.482 

378995 


19,422516 

343.170 


43,713.443 


8314378 

307563 

22310515 


^ r ** ~ **** *** 



Borrowed funds from banfe . 
Import advances taken 
Payment orders at Centra* Bar* 
Accrued interest and other 
BabSties 
Taxation: 

On income 
Other 


5556.174 

9624,550 

475366 


989359 

1.062969 

867.489 


5,406,741 1386.027 


651362 

633398 


201346 

222794 


Total iabifities 


59362.134 27340399 



Shareholders' eqiity: 
Share capital 
Revaluation surplus 
Retained earning 

Total shareholders' eqiity 


1,665,010 

215.619 

874.650 


soaooo 


250.691 


2.755379 


750391 


61317.413 28,09X090 
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BUSINESS BRIEFS 


Nippon Telegraph Says It Will Buy 
Supercomputer, Data System in U.S. 

_ TMgO ffM lairi Dispatches) - Jafan's govenuncnt-owned ide- 

SS :!^? 11 ' S von Tdegn ^ h " d Tde f*°“ C 0 - ““ 

Wednesday that xt wcold pnrdiase a computer systen and an advanced 
nSr^fu^ agr ? xi to * snpercon^ntcr from Gray 

!S^ 1 ^?^iSScS toln,gJyslanfIom 

Ninnon HTvi rh» A TAT .. . j . , . . .. 


Coleco Suit 
Alleges Finn 
Hid Problems 


U.S. Commerce Dept Opens Probe 
Of Alleged Chinese Textile Subsidies 


— L ■ ^ r— avu^opu iHlOUalKAlal U 1 

■ ^ AT&Tanit will jranlty dcvdop the information system 

mihe Umted State and Nippon will later import it to Japan. It is 


mine umted State and Nippon wflf later import it to Japan. It is 
opectodjo cost NTT about $47.4 nriffico. The cost of Cray’s XMP 
Swjwwmpmer is estimated at $17J million. 

. been criticized in the United State for not living up to a 

promis e it made to open contract bidding for triarammimi catiftn* pnr- 
dyst i to foreign companies. 


Philips 


JEJNBHOVHN, The Netheriands (Reuters) — Philips said Wednesday 
that itis studying the idea of making its own video recorders for markets 
outside Europe. 

.Toe giant Dutch electrical products group c ur ren tl y sails Japanese- 
made VHS recorders in the United State, AnstraEa and New Zealand 
under its subsidiaries’ namw in EnrapCi Philips tniwfar^ its own V-2000 
recorders. 

PMipe said the nnmber of VHS reconkis ii xdls outside Europe has 
increased, leading the company to nrevcidcr making it* own recorders for 
export outside Europe. Philips also announced that it wiU produce a V- 
2QOO recorder capable of recording for 16 hours on one cassette is early 
1984 and in the second half of 1984 will introduce an.8rnm video camera- 
recorder combination. 


Wang Introduces Image Computer 


.WASHINGTON (Combined Dispatches) — A co mpu ter that can read 
and store pictures and documents as easily as it can manipulate numbers 
and words has been unveiled by Wang Laboratories Inc-, which said the 
new system woedd reduce the burden of record-keeping for the insurance 

and hanking inAictrift* and yi w mniwihil nffwv«g 

Wang’s “Professional Image Computer," introduced Tuesday at a 
news conference; win sen far $12,000 to 515.000. Industry sources 
predicted that within a couple of years prices would drop low enough to 
be available for home computers. 

The heart of the system is an image scanner that can record documents 
lPby 14 inches (28 by 35-5 milKmeters) or smaller. The system includes a 
high-resolution monitor and a thermal printer that can reproduce docu- 
ments, engineering sketches and even signatures. The computer can also 
be used to alter the image before h is printed. 


BP to Coustruct Polyethylene Plant 


LONDON (Reuters) — British Petroleum Co. said it plans to build a 
polyethylene plant capable of producing 100,000 metric tons (111,000 
short tons) per year at its Lavera site in southern France for 370 nriOian 
F inch fames. 

The new plant is due to begin operations in 1985 and will replace 
uneconomical units producing 72,000 tons annually of high-density 
polyethylene, British Petroleum said. 


26 Arrested in Korean Loan Scandal 


-SEOUL (UPI)— Twenty-six people, indudii® two ownos of medium- 
size companies and three hank managers, have been arrested for involve- 
ment in a S208-ariIlioa loan scandal, prosecutors said Wednesday. 

Those, arrested included the heads of Youngdomg Development Co. 
and Shinhan Pipe Co. and rhe manag ers of the Chohamg Rank; one of 
the lazgest commercial banks in Korea, o^dals said. 

,Tlie others under arrest are Low-lemd officials at the two companies and 
the bank, the officials said. Twelve people were arrested when the scandal 
was uncovered last week. A full government announcement oh the case is 
expected next week. 


Complied by Ov Staff From Dispatches 

NEW YORK — A stockholder 
rf Coleco Industries Inc. has filed a 
class-action suit dunging that the 
company artificially inflated the 
price rf its stock by concealing the 
production and design problems 
that have delayed introduction of 
its Adam home computer. 

The action, which seeks unspeci- 
fied damages, was filed Tuesday in 
Federal District Court in Hartford, 
Connecticut, where Coleco is 
based, by Deane Rudoflrer of Mer- 
ton, Pennsylvania. 

It also charged that several Co- 
leco officers, including Arnold G 
Greenberg, the company’s presi- 
dent and chief executive officer, 
had sold $8 million in Coleco stock 
in June on the basis of insider in- 
formation. 

Mr. Greenberg denied that be 
and other company officials had 
sold large numbers rf shares while 
stock prices were high. 

Other Coleco officials labeled as 
“nonsense” the allegations. 

Reports filed with the Securities 
and Exchange Commission indi- 
cate that Mr. Greenberg sold 
125,000 shares ai $55. 11 and 25,000 
shares at $57,03 in June. 

Coleco’s Adam computer was 
originally scheduled for release in 
late August. The machine, howev- 
er, has been delayed by design 
problems with its unusual high- 
speed tape memory system and 
with its word processing program. 

The lawsuit alleges that people 
who bought Coleco stock from 
May 27 to Sept. 29 paid “artificial- 
ly inflated prices because Coleco 
and certain officers concealed seri- 
ous technical and production prob- 
lems rf its long-awaited Adam 
computer,” according to a news 
release issued by Berger & Monta- 
gue, the Philadelphia law firm rep- 
resenting Mrs. Rudofker. 

The suit charges that violations 
rf the federal Securities Exchange 
Act resulted from concealment of 
“serious mrimical and production 
problems" with Adam, according 
to David Berger, one of the lawyers 
representing the plaintiff. 

Mr. Greenberg, in denying the 
allegations, said company officials 
had been buying, not selling, their 
interest in Coleco. 

Other top officials named in the 
lawsuit are Mr. Greenberg’s broth- 
er and company chairman, Leon- 
ard E. Greenberg; J. Brian Clarke, 
an executive vice president: and 
Morton JE. Handel, executive vice 
president rf investor relations. 


By Stuart Auerbach 

IVaMngltm Post Service 

WASHINGTON — The Com- 
merce Department has opened an 
investigation into charges that Chi- 
na illegally subsidizes iu textile and 

dothing exports through the use rf 
dual exchange rates. 

The decision to conduct the 
probe, announced Tuesday, ha* 
widespread foreign policy and 
trade law implications. 

This is the first time the US. 
government has tackled the knotty 
question of whether illegal subsi- 
dies exist in a nonmarket economy 
such as China's in which the state 
plays such a mayor role that prices 
bear no relation to production 
costs. 

The investigation comes at a 
time when the Reagan administra- 
tion is trying to mend ils tattered 
economic relations with China. 

Defense Secretary Caspar W. 
Weinberger promised the transfer 
of low-levd military technology 


during a just-completed visit to 
Beijing, and Commerce Secretary 
Malcolm BaJdrige announced regu- 
lations designed to make it easier 
for China to buy the less-strategic 

high technology it needs for mod- 
ernizing its industries. 

The United States, moreover, 
settled a year-long major trade rift 
with China in August’ when it 
signed an agreement — over the 
objections rf the American textile 
industry — to allow Beijing a 33 
percent yearly increase in its doth 
and appard exports to the United 
States. 

The dispute sparked a Chinese 
boycott of UJS agriculture products 
that reportedly cost American 
farmers $600 million in lost sales. 

China shipped 670.6 million 
square yards (5363 millio n square 
meters) of textile products to the 
United Stares last year, becoming 
the nation’s fourth-largesi supplier. 

The complaint was brought on 
Sept. 12 by an industry-labor coali- 
tion. It charged that differences be- 


tween an exchange rate or Z 8 yuan 
to the dollar for companies en- 
gaged in foreign trade and an offi- 
cial rate of 1.9939 yuan to the dol- 
lar give China’s textile exports a 
40.4 percent subsidy. 

The Commerce Department will 

hold an unusual special hearing on 
Nov. 3 to consider whether the law 
setting countervailing duties to 
make up for subsidies can be ap- 
plied to nonmarket economies and 
whether dual exchange rates con- 
stitute a subsidy where the same 
rate applies to aO imported and 
exported products and the curren- 
cy is not freely convertible. 

Tbe department will issue a pre- 
liminary r uling on Dec. 6. 

The American Textile Manufao- 
tuers Association applauded the 
Commerce investigation into subsi- 
dies caused by exchange rates but 
said the probe should have beat 
e xte nded into preferential treat- 
ment for capital given China’s tex- 
tile industry. 


Fidelity World Fund 


Socfete Anonymc dTnvestissement 
Luxembourg, 37, rue Notre-Dame 
R.C. Luxembourg n° B 9.497 


Dividend Notice 


Octobre 26th, 1983 to shareholders of record on October 5th. 1983 

against surrender of coupon n° 8. 


Paying Agent: 

Kredietbank S.A. Luxembourgeoise 
43. Boulevard Royal, Luxembourg 
Swiss PayingAgent : 

Bank Julius Baer & Co. Limited 
Babnhofstrasse, 36, CH-8022 - Zurich 


FIDELITY WORLD FUND 

By order of the Board 


(7.5. Steel Industry’s Outlook Improves 


(Continued from Page 11) 
s h i pme nts to total about 78 million 
ions next year. 

Die industry’s two slumbering 
giants — U3. Steel and Bethlehem, 
each of which lost more than $200 
million in the first half — should 
benefit disproportionately from 
any upsurge in the heavy steel sec- 
tor because their production is 
geared more toward structural 
steel plate and bar. 

“When tbe capital goods sector 
recovers, Bethlehem should get the 
greatest benefit; it has modernized 
a great deal and has lower costs per 
ton than U.S. Steel" said Peter L. 
Anker, senior metals analyst at. 
First Boston Corp. 

Bethlehem’s mills in Sparrows 
Point, Maryland, and Burns Har- 
bor, Indiana, are often praised for 
having the most advanced equip- 
ment In addition, Bethlehem cut 
its costs by an estimated $25 a ion 
when it laid off more than 7,000 
employees at its mill in Lackawan- 
na, New York. 

Analysts said several factors 
should bring about an increase in 
orders for heavy sled. Among them 
they listed Congress’s newly pro- 
fessed interest in rebuOding the 
United States’ bridges and high- 
ways, bond votes in New York and 
other state for such construction 
and funds from a new gasoline tax. 

“Bethlehem is probably the big- 


gest producer of reinforced bar and 
should do well if there's a lot of 
road construction,” said the Rev. 
William T. Hogan, a professor of 
industrial economics at Fordham 
University. 

Mr. Anker and Mr. Hogan 
agreed that small mil] corporations 
such as Florida Seed and Nucor 
should also gain from such con- 
struction programs because rein- 
forced bar is an important product 
for them. 

Higher prices also are being pre- 
dicted. “I expect a noticeable nar- 
rowing of discounts because rf the 
increased demand,” said Robert A. 
Ha geman a tn«ak analyst with 
Kidder, Peabody & Co. “Discounts 
now range from 5 to 30 percent. I'm 
assuming that they should narrow 
on the average of 9 percent and that 
they should translate into list price 
increases.” 

Mr. Hageman predicted that by 
1985, prices realized in tbe market- 
place would rise “by 20 percent or 
more." Thomas C Graham, head 
rf steel operations at U.S. Steel 
forecast, however, that steel prices 
would increase by just 3 percent 
next year. 

Analysts say these price rises, 
along with increased demand, 
should push most rf the steel com- 
panies into tbe black by the end of 
1984. National Steel now known 
as National Intergroup Ino, was 
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Arab Baoldng Corporation (ABC) is now 
offering a complete range of international lxmking 
services through its recently established branch in 
Milan as a complement to its offices in major inter- 
national financial centres.' . 

Located in the heart of Italy’s industrial and 
commercial north, the Milan branch will focus on the 
strengthening of commercial aad financial relations 
between Italy and the Arab world. Il will also further 
augment ABCs growing international branch and 
subsidiary network by servicing business require- 
ments in Italy for other regions of the world and by 
directing business to 1 taly fronutSiOtbier offices. 

Led by a team of experienced professionals 


with international as well as Middle Eastern expertise, 
ABC is well placed to provide assistance to Italian 
companies and to businessmen with interests in Italy 
by developing business opportunities and by 
providing financial packages designed to meet 
specific customer requirements. 

Founded in 1980, ABC has maintained a steady 
pace of growth through commitment to diversification 
of its product lines and to the establishment of permanent 
presences in the key financial markets of the world. 
Supported by an equity of approximately US$ 1 billion 
and by total assets on 30 June 1983 of slightly over 
US$8 billion, ABC has a solid base for A 

continued growth and expansion. /\V^ 
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the only mqor steelmaker to repon 
a profit in tbe second quarter of 
1983. 

The area that will r emain weak- 
est, analysts predict, is pipe pro- 
duction. Because rf a slowdown in 
oil and gas exploration, ml compa- 
nies have accumulated an inven- 
toiy of about 4 miSioa tons rf pipe. 
Shipments used in oB exploration 
plummeted to 13 million tons in 
1982 from 4.2 mini m tons in 1981. 
And for the first half of this year, 
they fd] to just 247,000 tons. 

“We would have to go through 
another energy crisis before pipe 
numbers move up to where they 
used to be,” Mr. Hageman said. 

Analysts said that because so 
many companies produce pipe the 
continuing slump in that sector 
would not hurt any one company 
appreciably more than others. 
They said, however, that the slack 
demand may create problems for 
the pipemaking facilities that U3 
Steel is expected to open in Fair- 
field, Alabama, in the next few 
months. 

About 43 mini on ions rf tin 
plate, used in cans, were produced 
domestically in 1982, down about 
25 percent from 1980. 


If clients abroad could 
call you for the price 
of a local call, 
how much more 
business could you do? 


Then ring Service 800... you get an instant 
demonstration of how this system works 
because your local call will be transferred 
toll-free to our Swiss headquarters. 


AMSTERDAM 47 20 98 HAMBURG 


23.4241 HELSINKI 


BARCELONA 3022282 HONG KONG 


BERLIN [W ES T! 261.80.13 LISBON 

BR USSELS 2 18 28 68 LONDON 

COPENHAGE N 0430 0008 LUGA NO 

DUBUN _7? B1_75 LUXEMBOURG 

FRANKF URT 29 2800 MADRID 
GENE VA 28 17 77 MILAN 

Service 800 S.A.. me du College 


MUNI 


88 3D 33 
62 3 31 51 
56J629 
48 45 5~B 
402 61 31 
345.23 69 


1942 16 


NEW YORK 2B6L1944 


16! 15 


PARIS 161 0790808 

SINGAPO R E 3380800 
STOCKHOLM 21 1121 
STUTTGART 2203 13 
VIENNA 54 1 1 86 
ZURICH 30208 12 


18, 1260 Nyon. Switzerland 


Service 800. 

Puts your most distant customer right next door. 



Selim K. Zilkha 


Ronald I. Simon 


for $25,000,000 have acquired 1,000.000 shares of voting 
convertible preferred stock (convertible into 5,000,000 
shares of common stock), 300,000 shares of common stock 
and five-year warrants to purchase 3,600.000 shares 
of common at $6.50 per share of 


Towner Petroleum Company 


The undersigned initiated this transaction, assisted m 
the negotiations and acted as financial advisor 
to Selim K. Zilkha and Ronald I Simon 



Towner Petroleum Company 


has sold (for S25 ,OOOjOOO) 1 ,000,000 shares of voting 
convertible preferred stock (convertible into 
5,000,000 shares of common stock), 300,000 
shares of common stock and five-year warrants to purchase 
3.600,000 shares of common at S6.50 per share to 


Selim K. Zilkha 


Ronald I. Simon 


The undersigned acted as financial advisor to 
Towner Petroleum Company . 


Ladenburg,Thalmann &CaInc, 

540 Madison Avenue, New York, N.Y. 


September 28. 198.1 
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8 15*4 
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2 3716 
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5057 47*4 
1*3 ft 
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3716 38 + hr 

221% 23 — *4 
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84 84 — 1% 

57 57 
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15*4 1514— 16 
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3716 37*6— 16 
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28*4 2914+ *6 
28*4 2848+44 


78 

164 86 
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56 


M2 

9ft 
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54 
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38 
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20a 

27 
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TO 
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1 

i4a 
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4 

171% 

10 

19 

82 

81ft 

KU 

13ft 
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Z7a 

27 

20 
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30 

71 
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17ft 

2 

17ft 

82 
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98 

3D 

13 

35 

HO 
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a 
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18 — V6 
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3*4 • 
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27ft+ ft 
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2*% 
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3214— ft 
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141% 14*— *% 
27*4 38*4 + 4% 
15*u 1816 + 1% 
ft 
16 
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26 281% + 1% 
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3114 31*6— *6 
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5714 5814 + *4 
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Sates figure# are unofficial. Yearly Mohs ml laws reflect 
the previous 32 nodes Plus the current week. Out not Mir 
latest trading dav. Where a split j/r stack owumf 
amounting to 25 percent or more has been Paid, the year's. 
Mah-tow range and dfvfdend on shown tor tm new stack 
ahlv. Unless otherw is e. noted, rates of dMdanois are annual 
dMwrsemaWslMmlontttalalastdeclarallon. - v, 

0— dividend also extra ( 1 ). 

b— annual rate pfdtvkknd plus stack dMdend. 
c— Itauldartng dividend. '*■ 

CM— called. ___ 

d— new yearly lew. 

•— dfvfdend declared or pafif la preceding I? months. •>_. 
9 — dividend . in Canadian funds. suUect to 15% non- 

HlldTlLI) fedXs 

1— dividend Hectored after sollf-up or stack dtvMend. »■_ 

I— dhrtdend noM this year, omitted, deferred, or no aeftav 
faken at latest dividend nweftaOL . 

k— dividend cMckred or paid this year, an accumulate* 
Issue wffit dividends in arrears. V 

n— new Issue In the past 52 weeks. The Waft-tow ranee; 
beglniwtthltw start of trading. ■*' 

nd— next day delivery. 

P/E— price-ecvnlngs ratio. .’■* 

r— (Svuend doctored or paid In preceding 72 months, plus, 
Stock dividend. 

s— stock split Dividend begin with date of spat. . 

Ms— sales. - • . “U 

t— dividend oald In stuck In preceding 12 months, estimated 
cash value on ox-dividend or ex-distribution date. ' 
u— new yearly high. ' " 

v— trading halted.. * 

vi— In bankruptcy or receivership or being reoroanlmd. 

under the Sonkruofcr Act or sacurftfes assumed by sudh 
companies. .... ' ‘ 

wd— whsndbtrlbuted. ■ 

w9— when Issued. 

ww— with warrants. •*; 

x — eX'dlytdsndoruxnrttdMs. 
xdls — ex^JHIrlbutton. 
xw— without warrants. 

V— sx-dlvldand ond sales In fulL " 

yM— yield. - '« 

e— sates to fWL 


Sales In Net 

100s High low 3pm Chhe 
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Dhntx 

DocuOl 

DalrGns 

DoylDB 
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Sales In Net 

100s High Low 3pm Qyge 

33 a 2714 28 

791816 IS 78J6 + 1% 

1917*6 1716, 17*6+1% 

» 4.1 382116 » 2116 + 16 

23019 1*16 19 +1% 

4 41 25 13V. 13 13—16 

14 6 U 16*6 181% 16* 

t 29227*4 25*6 25*4—7*4 
4928*6 38*6 25*6+1% 
1192516 2414 2414— 16 


Sales In Net 
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38*4 15*4 
6414 32 
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34 341% + *6 
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22*4 33V*— W. 
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8*4— ft 
1716 

17*6— ft 
38*4— *6 
UH4 
29ft 

18V. — 16 
23ft + *6 
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27ft 37a 37a— a 

3Sft 34ft 33ft + a 
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uct fell 0.7 percent in the second 
tpiarter -compared -with declines of 
1 .4 percent in the first quarter aift 
1-2 percent in aE of 1982* the gov- 
cmjpent reported Wednesday' "• 

.. It said there had been dodines ir 
construction spending ^sad expo? 
levels and that growth in pmah 
consumption slowed to 0.1 percen 
from l3 percent in the first quar 
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Union Stock Funds 
to Broaden 
Stockholm’s Boom 




. By Axel Krause 

ImenuaUml Herald Tribune 

STOCKHOLM — Operating 
from cramped quartets on the 
ground floor of an I8th-ceatuiy 
wilding overlooking this city, the 
Stockholm Stock Exchange ism its 
third year of booming volume a*»4 
paces.. And now a controversial 
government plan to establish 
irakm-coutrofled investment funds 
is expected to provide additional. 
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big headaches also are 
eme rgi ng. 

I The major problem facing the 
FondbOrs is simply coping with the 
expansioiL Representatives of the 
20 member firms wade, in -t om A, 
crowded booths and only two dots 
r emain available. The exchange 
still operates with a staff of 22, 
indudmg the president, who only 
last week hired a fulltime secretary. 

Rules an trading and reporting re- 
quirements are stm very loose and 
currently there are no funds or sites 

*We estimate die funds 
will account for roughly percent 


“A lot of people here arc protest- 
ing the funds, but once fane honing, 
we estimate that they will account 
for roughly 40 percent of the new, 
net flow of money into the stock 
exchange,” said Per-Olof Edin, an 
adviser to the Soda] Democratic 
Party in the Finance Ministry and 
theplan’s main architect 

Tne plan would be financed by a 
sew tax on corporate profits. That 
would provide the funds with a 
total of about 2 biQioa kronor 
(about $255.6 million- at current 
exchange rates) annually with 
which to buy shares, starting next 
year, and running through 1990. 

Anticipating the plan's imple- 
mentation, some large industrial 
companies and banks, including 
multinationals, have already start- 
ed buying heavily to consolidate 
their control over the shares of the 
about 160 companies listed on the 
e x c han ge. But until now such buy- 
ing has been only a relatively minor 
factor in the exchange's boom, 
which began ra 1980, when the gov- 
ernment raised an income-tax re- 
bate on investors’ purchases in mu- 
tual funds to 30 percent from 20 


j n - , , Many Swedish and foreign in- 

441 percent OI the new, vestors also have been attracted by 



London Is Facing Big Changes 
With Hope and Some Anxiety 


net flow of money into 
the stock exchange. 9 
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available for substantial expanska. 
‘The Amsterdam Stock Ex- 
change, handling about the same 
vdhime, operates with a staff of 175 
persons and draws cm die services 
of an affiliated company employ- 
ing 700 persons, its officials said. 

'There still is «wi»rimig of a 
dub atmosphere here, but everyone 
Hikes the premises and we win ex- 
pand here little by little,” said 
Bengt GrOnquist, president. 

Gesturing to a bank of computer 
terminals recording transactions, 
he said: “Of course, we 
of electronics here, but we do 
more staffing and space, and we are 
drafting new regulations, parallel- 
ing those in the EuropeanGbmmoa 
Market,” an trading ethics. The ex- 
change also plans to hire a full time 
accountant later tins year and is 
looking far someone (0 handle 
press relations, he said. 

. “Several years agp you probably 
would not have been interested in 
us,” Mr. Gitiaquist told a reporter 
last week. But he readily conceded 
that the role of the exchange wfll 
expand substantially because of the 
investments planned by the union 
funds, a contzovemalissue that has 
drawn wide attention. 

- Mr. GrOnquist, who previously 
had worked for Skandinaviska 
Enskflda Bankcn and Exxon, op- 
poses the plan on principle, and 
Tuesday afternoon joined 75,000 
people in a protest march ret parlia- 
ment. 

Under the plan, the union-can- 
ironed funds would buy substantial 
interests in leading Swedish indus- 
trial and financial companies. Par- 
liament is expected to approve the 
legislation next month. 

“I am a conservative, in favor at 
free enterprise, but I also avoid 
political statements,” he said, add- 
ing that the funds win represent a 
new force on the market, with what 
he tamed “a beneficial” effect on 
trading and prices. 

Indeed, the buying surge is ex- 
pected to play a key role in pushing 
Stockholm’s ranking nmnn g the 
world's 16 leading stock exchange’s 
* 2:1 from 10th to eighth place oext year, 
-j <|H; possibly putting it ahead of Am- 
ipj Madam and Hong Kong, ex cha n g e 
officials said. Ptataps as a sign of 
tfl flic Stockholm Exchange’s new 
dout, the exchange will sponsor the 
:5 v ytu ual meeting of the Intenratiou- 
22r al Stock Exchange Federation next 
&V fall for the first time. 

? h j 


M 


the fact that sales and profits of 
leading Industrial companies and 
banks are setting records this' year 
amid rapkfly expanding exports, 
which were helped considerably by 
a 16 percent devaluation an- 
nounced by Prime Minister Olof 
Palme shortly after his victory in 
parliamentary elections in Septem- 
ber 1982. 

As part of the austerity package 
that he presented to parliament 
Tuesday, Mr. Pabne also is press- 
ing for other measures (hat busi- 
ness favors: freezing, or cutting, 
corporate taxes next year; restrict- 
ing wage increases and cutting gov- 
ernment sp ending 

“The stock market here was 
asleep throughout the 1970s and 
we’re catching up a lot,** said the 
chairman of a leading Swedish 
company, “but with the notorious 
exception of these very objection- 
able union funds, there is a lot in 
Palme’s program attractive to busi- 
ness — and H is reflected on the 
exchange” 

This year’s volume on the Poud- 
bftrs is expected to reach about 80 
billion kronor, up from 29 billion 
kronor in 1982, and at die present 
pace, it may reach about 100 mil- 
lion kronor in 1984* Mr. GrOnquist 
said. Shar e values hr 1983’s first 
nine months were running 64 per- 
cent ahead of the like period in 
1982 and probably win continue 
rising at that pace, he added. He 
noted that some of the foreign buy- 
ing has been coming from pension 
and other institutional funds in the 
United States and Scotland. 

“We are not sore where all the 
foreign buying is coming from, but 
il is a real, contributing factor, and 
helps explain why we are trying to 
improve and modernize our opera- 
tions," Mr. GrOnquist said. 

.Meantime, the government and 
paliamrotaiy committees are work- 
ing on plans for new legislation 
that would tighten rules on insider 
trading and reporting require- 
ments. This legislation could be 
completed within the next few 
weeks. Finance Minister KjeD-Okrf 
Feldt is known to favor more self- 
regulation for the exchange, but an 
the condition that it be effective, 
particularly as it relates to the trad- 
ing of stock in i maH and medium- 
sized companies listed on the over- 
the-counter market, which was 
established last year. 

Some government sources said 
that the Bank Inspection Board, 
which supervises the over-the- 
counter market, may be given a 
greater role in regulating the ex- 


Dollar’s Strength, Economic Doubts 
Are Blamed for 3d Period Slowdown 
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By Kenneth N. Gilpin 

New York Times Service 

NEW YORK — After six 
months of rapid advances, the rate 
of increase in equity prices on ma- 
jor stock exchanges around the 
world slowed in the third quarter. 

For the week ended Sept. 29. the 
Capital International World Index, 
which tracks price movements on 
19 exchanges around the globe, in- 
cluding the United States, stood at 
181.5, up just 0.5 percent from its 
end-of-June level Since the begin- 
ning of the year, the world index 
has risen more than 18 percent. 

“Continued strength in the dol- 
lar and a lack of conviction cm the 
part of investors that recovery is 
spreading to major economies are 
the major reasons behind the slow- 
down,” said Audit Sharon, direc- 
tor of international research at 
Drexel Burnham Lambert Ino, the 
New York-based brokerage house. 

Here is a roundup of the quar- 
ter’s activity on some of the world’s 
major exchanges. 

Tokyo 

With the economy strengthening 
gradually and the outlook for cor- 
porate earnings brightening, the 
Tokyo Stock Market's Nikkei 
Dow- Jones Index advanced nearly 
6 percent in the third quarter, dos- 
ing at 940239 last Friday, up from 
8871 at the end of June. 

In large part, the continued rise 
has been fuded by optimistic pro- 
jections on corporate performance. 

Analysts now predict that corpo- 
rate earnings in the six months end- 
ing next March will be about 50 
percent higher than the recently 
completed third quarter, nearly 
double what forecasters were ex- 
pecting only three months ago. 

Another positive force' on the 
market has been the yen’s recent 
performance. After falling to 247 
yai io the dollar Aug. 12, the Japa- 
nese currency’s value appreciated 
by Friday to 236.1 in Tokyo. 

Through mid-August, small er- 
and medium-shed companies led 
the advance. For example, the 
share price of Fujitsu Famic, a ro- 
bot maker, hit 8,000 yea on Aug. 
17, more than double the level ear- 
lier in the year. 

In the past few weeks, bassc-in- 
dustry stocks such as Mitsubishi 
Heavy Industries and Nippon Steel 
have performed wdL 

London 

Prices oa the London Stock Ex- 
change have fallen back since the 
Financial Times AH Share Index 
peaked at 466 Aug. 18. On Sept. 27, 
the index stood at 451. 3 percent 
below the peak and 2 percent below 
the level at the end of June. 

Experts are expecting a further 
drop. 

“I would not be surprised to see a 
ntild shake-out in equities in the 
next few months,” said Kenneth 
In gjis, head of equity research at 
Phillips & Drew. “However, given 
reasonably good dividend pros- 
pects and a modest decline in the 
yield on government securities, 
fundamental value in the market 
remains sound.” 


potential.” said John Bdt, equity 
strategist with Merrill Lynch Royal 
Securities. “The market has been 
going back to fundamentals.” 

New issues have also been attrac- 
tive. 

Subodh Kumar, market strate- 
gist at Wood Gundy, Toronto 
stockbrokers, estimates that 1.8 bfl- 


Johanneaburg 
Uncertainty has settled over the 
Johannesburg Stock Market as in- 
vestors wait for a dear lead from 
the gold price. Trading volumes 
have slowed and price chanyc 
have been unusually small _ 

Tight foreign-currency controls 
continue to keep the cad of Hi g hly 


lion Canadian doflars (about $1.46 .... _ . 

bfllion) of new equity were raised in Jqu«d companies in the country, 
the third quarter, bringing the total " J0SC cas b positions continue 
for the year so far to 5.3 billion 10 hold .°P share P riocs - Insurance 


dollars, well above the 3.1 billion 
dollars raised in all of 1981, the 
previous record. 

Losers in the quarter were forest 
products, gold shares and real es- 
tate companies. 

Frankfort 

Since July, prices on the Frank- 
furt Stock Exchange have stabi- 
lized, following a rise in tfae 100- 
share Frankfurter Allgemeine 
Zdtnng index to 331, its highest 
level since World War □. The index 
dosed at 316.21 last Friday. 

Analysts said the slowdown was 
reinforced by the dollar’s strength 
against the Deutsche mark, winch 
attracted investors into ddlar-de- 
nominated securities, and by 
Bundesbank decision last month to 
allow caannercia] bank refinancing 
rates to follow US. interest rates 
upward, drawing investors from 
stocks into fixed-rate securities. 

In the overall market, stocks (hat 
fell outnumbered those that rose, 
but blue-chip automobile and 
chemical issues, such as Daimler- 
Benz and Bayerische Motoren- 
werke and Hoechst, Bayer and 
BASF, remained strong. 

Bank stocks, indnding Dresdner 
Rpnlc and C'nmmerrbtftnV d corned, 
as did machine and plant-building 
issues, such as Goiehoffnong- 
shutte, which continue to suffer 
from West Germany's export 
slump. 

Paris 

Prices on the Paris Bourse con- 
tinue to rise in spite of increasingly 
somber predictions about the fu- 
ture course of the French economy. 

From a low of 96.1 reached Jan. 
3, the market as measured by the 
French Stockbrokers Association 
Index has diinbed steadily, reach- 
ing 138 at the dose of trading on 
SepL 27. 

The advance in French share 
prices has been influenced by the 
general rise in equities all over the 
world, but brokers attribute much 
of the increase to a number of dif- 
ferent actions by France's Socialist 
government that seem to have 
vided investors with 
reasons to invest in equities. 

The market advance continues to 
be led by a comparatively small 
poop of well-run, export-oriented 
French companies that have profit- 
ed from the weak franc and are 
relatively insulated from the do- 
mestic economy’s flat perfor- 
mance. 

A strong performer in the indus- 
trial sector has been Compagdie 
G£n£rale des Eaux, France’s lead- 
ing private water supplier and a 
major maker of water- treatment 
equipment. 


companies, pension and mutual 
funds have continued to expand 
their portfolios of gold- mining 
stocks in recent months. 

South Africans are optimistic 
that the bullion market will soon 
strengthen as the economic recov- 
ery in the United States gathers 
momentum, but a tinge of nervous- 
ness has crept into the forecasts. 

The value of gold-mining stocks 
has dipped by more than 10 per- 
cent since mid-September, when 
gold’s price began sliding. 


By William McBride 

IttUmaaonal Herald Tribune 

LONDON — When Sr Nicho- 
las Goodison announced in July 
that he had rea che d a settlement 
that would end the government’s 
restrain t-of-trade suit against the 
London Stock Exchange, a collec- 
tive sigh of refief went up from the 
community. 

The feeling was short-lived. Af- 
ter a closer look at what Sir Nicho- 
las, the exchange’s chairman, had 
agreed to carry out, the relief 
turned to concern, then to vague 
anxiety and finally to somohing 
near panic “It was not a universal 
welcome,” Sr Nicholas, 49 yeas 
old, acknowledged in an interview 
this week. 

Yet the a gr ee men t holds the 
pn w ni^ Of fi nall y djgprfKng th^ 
cloud that has bung over the ex- 
change since the Office of Fair 
Trade initiated its investigation in 
1979. Next Tuesday, the changes 
required by the agreement will be 
put to a vote of the exchange's 
4,000 members. 

Sir Nicholas is betting that the 
proposals will be ratified by the 
required 75 perc en t of the member- 
ship. “I shall be sorely disappoint- 
ed if they don’t," he said. 

Most members of London’s fi- 
nancial community are betting 
with Sir Nicholas. They are also 
betting on his ability to guide the 
exchange and its diverse interests 
through a period that is IQcely to see 
substantial chang es in (he structure 
of the exchange “If anybody can 
do it, he can. We’ve beat lucky to 
have him there,” said an official 
who has been dose to the talks. 

The agreement between Sir 
Nicholas and the Department of 
Trade and Industry committed the 
exchange to ending rnmirnmn com- 
missions and opening the govern- 
ing council to non exchange mem- 
bership. The first commitment has 
caused the most hand-wringing 
among exchange members. They 
look back in horror at the brutal 
shakeout among Wall Street firms 
after the United States abandoned 
fixed commissions in 1975. 

Sir Nicholas is less alarmed. “I 
don’t foresee the kind of slaughter 
that took in the United 

States,” he said. “People exagger- 
ate the similarities between Wall 
Street and London.” 

Neither does he share the view 
that negotiated commissions wQl 
lead inevitably to a breakdown in 
the exchange’s split-trading system, 
called “angle- capacity.” Under 
this 75-year-old system, only “job- 
bers” are allowed to buy and sell 
shares for their own accounts as 



Sir Nicholas Goodison 

principals of the exchange. Brokers 
act only as agents for investors and 
do not trade for their accounts. 

The exchange regards the system 
as mbwHiiI to protecting the inves- 
tor because it insures that every 
trade wfll be brought to the ex- 
change floor and made at a market 
price. The exchange also argues 
that, because the brokerage is not 
trading for its own account, it can- 
not be accused of fobbing off un- 
wanted inventories of securities to 
its diems. Critics caD it a form of 
protectionism (hat leads to ineffi- 
ciencies and higher costs to inves- 
tors. 

The government has agreed to 
leave the single-capacity system in- 
tact and has even hinted that it 
would doak it with legislative ap- 
proval But many wonder whether 
the system can survive in the com- 
petitive atmosphere of negotiated 
co mmissions. Under a competitive 
squeeze, jobbers may be tempted to 
deal directly with investors. Simi- 
larly, brokers might wish to deal 
direaly with one another to pick up 
both iHwr own commissi ons and 
the profits that jobbers would make 
on the difference between the buy- 
ing and sdHng price. , 

Sir Nicholas acknowledges that 
among exchange members, there is 
a “strong belief” that single-capad- 
ty depends on having fixed com- 
missions. In his own view, there is 
“not an indissoluble Knk, but an 
intimate relationship.” 

M describing how the broker- 
jobber system might evolve, he 
choses his words carefully: “The 
exchange will maintain the separa- 
tion as long as It is commeraally 


desirable and as long os the mem- 
bers desire.” 

To keep track of how the change 
in the commission structure is af- 
fecting trading, a monitoring com- 
mittee has been sent up that in- 
cludes representatives of the Bank 
of Englan d the Department of 
Trade and Industry and the ex- 
change. The Bank of England is 
expected to ask the exchange for 
detailed information on commis- 
sions and to watch closely for any 
increase in trading away from the 
floor of the exchange. It will also 
watch for signs rhnt the new com- 
petitive situation is undermining 
the financial health of members. 

Indeed, the new co mp e titiv e sit- 
uation may test the financial struc- 
ture of British brokerage firms. 
Compared with U.S. firms, the re- 
sources of British brokerages are 
meager. 

Fart of the reason is a web of 
rules on liability and ownership. 
Members face unlimited liability 
for their firms’ debts, a stricture 
that has encouraged smallness. 
And a rule that limits nonmember 
ownership in member firms to 29J9 
percent has restricted the broker- 
age's ability to seek outside capital 

Changes on liability and related 
rales are “firmly on the agenda for 
debate,” Sr Nicholas said But the 
exchange has no plans to alter the 
29.9-percent rule, a change that 
might encourage Hanlfc anH insur- 
ance companies to get into the bro- 
kerage business. 

Sir Nicholas said the government 
has applied no pressure for the ex- 
change to loosen its ownership con- 
straints. But the Bank of England is 
thought to take a less firm position 
on the issue, leaving open the possi- 
bility that in the future it may 
support changes allowing British 
financial mncBrm to broaden their 
activities. 

For Sir Nicholas, “the most im- 
portant question” that (he govern- 
ment must ask itself now is, “To 
what extent do they want the tradi- 
tional lines of demarcation to be 
maintained?” He notes that in such 
countries as West Germany, banks 
have come to dominate the stock 
market to the point that the capital 
markets have remained compara- 
tively small in relation to the econ- 
omy. 

Unlike many in London’s dose- 
knit financial community. Sir 
Nicholas does not see the proposals 
being put before the membership 
next week as a prehide to revohi- 
tionaiy change. Over the long- 
term, he sees “evolutionary 
change.” In the short term, he sees 
“conc e r n , worry, debate and quite 
a lot of maneuvering.” ' 
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Figures published by Datas- _ „ 

tream show that the top performing Hong Kong 
industrial sectors in the last quarter Because of political uncertainly, 
included share prices of food retail- Hong Kong is going through a (lif- 
ers, up 13 percent; newspaper and ficult period, 
publishing houses, up 9 perce n t, Britain’s lease from China on 90 
and shi p pin g and transport share percent of Hong Kong’s territory 
prices, up 7 percent expires in 1997. The property mar- 

_ ket has suffered as the expiration 

loronto date pulled within 15 years in 1982, 

The Toronto Stock Market con- since many commercial mortgages 
tinned the rise that began 15 rim for 15 years. Investment has 
months ago. At the end of Septem- come to a standstill as companies 
bee, the exchange’s 300 composite and individuals wait until Ohma 
index dosed at 2519.1, up about 6 indicates the type of economic and 
percent from the end of the second social system Hong Kong win have 
quarter. after 1997. 

“The second leg of the bull mar- Not surprisingly, the recent 
ket began in mid-August,” said Fo- movement in the Hang Seng Index 
ter Wfflian^tedmical analyst with reflects the British colony’s txou- 
McLeod Young Weir, Toronto bles. 

stockbrokers. At the end of the third quarter. 

During the quarter, the best per- the index had tumbled more than 
formers were in high technology, 20 percent from end-of-June levels, 


The Stockholm Stock Exchange bmkfing. 


metals and mining, oil and gas and 
management 

“There is a desire for earnings 


and ended the period at just under 
760, down from 964 at the end of 
the second quarts. 


An International Herald Tribune Conference on : 

How to 

Manage Foreign Exchange Risks 

London. November 14-15 



Murray L Wetdenboum, former Chairman of the Council 
of Economic Advisors in the Reagan admmistrertion, will open 
the ninth annuo! International Herald Tribune conference on 
"The Management of Foreign Exchange Risks," to be held in 
London, November 14-15, 1983. 

Other key speakers will indude: Walter O. lUienneiar, 
Counsellor and Treasurer of the International Monetary Fund, 

NOVEMBER 14 

Reagputomics: Success or fralure? 

Murray L Weidenbaum, former Chairman of the Coundl of 
Econorrac Advisors in the Reagan administration. Director, Cen- 
ter for the Study of American Business, Washington University. 

Currency risk assessment aid market strategy. 

Jeffrey C. Donohue, Manager, Foreign Exchange Risks, 

Union Carbide Corporation. 

Haw la measure the success of exposure management. 

O audio Mercalli, Group Treasurer, Prrelli. 

Computer technology and foreign exehexige de<£ng. 
Hamish Donadson, Director and Head of Bonking Services, 

Hill Samuel Co. ltd. 

Money market investment opportunities. 

Steven S. Licht, Deputy Chairman, Credit Suisse first Boston. 

Luncheon address: LDC debt founding. 

Walter O. Habermeier, Counsellor and Treasurer, International 
Monetary Fund. 

The use of currency baskets in managing exposure. 

Kaiervo Salmi, Treasurer, firm board. 

Intenicri to nal liquidity management in the oil industry. 

Alan Kershaw, Manager of Treasury, Kuwait Petroleum Int'L 

Tracing currency options. 

Arnold StdofF, President, FAC, Philadelphia Stock Exchange. 


Christopher W. McMahon, Deputy Governor of the Bank of 
England and Robert Triffin, Professor of Economics at the 
University of Louvain. 

To ensure your company is represented at this timely con- 
ference, please return the registration form below today. 

The program was developed in conjunction with Forex 
Research. 

NOVEMBER 15 

The future of the European Monefay System. 

Robert Triffin, Professor of Economics, University of Louvdn. 

The use of currency forecasts in measuring tran sa ction 
exposures. 

Martin Brdsford, Group Treasurer, Rank Organization Pic 

What co r p orate treasurers should expect from their 
banks. 

Daniel HL Hodson, finance Director, Unigate Pic 

The use of ECUs for invoicing i n trocompany accounts. 

Gno Rica, International Treasurer, Compagnie de Saint-Gobairt. 
Luncheon address: The effect of monetary policy on ex- 
change rates. 

Christopher W. McMahon, Deputy Governor, Bank of England 
After fen years of floating exchange rates, does price 
parity theory have any relevance? 

William Robinson, Senior Research Fellow, London Business 
School. 

The exchange rate outlook for the major currencies. 

Henry E. Hubbe, Senior Vice President, European American 
Banking Corp. 

Lawrence Cavanagh, Manager of Foreign Exchcnge Forecast- 
ing and Research, B/ropean American Banking Corp. 


REGISTRATION INFORMATION 

The participation fee is £395 or the equivalent in an alterna- 
tive currency for each partidparrt. Fees are payable in ad- 
vance, and will be returned in full for any cancellation that is 
postmarked on or before October 28, 1981 
Please return conference registration form to: The Internation- 
al Herald Tribune, Conference Office, 181 avenue Chariesrde- 
Gaulle, 92521 Nedlly Cedex, France. Or telephone 133-1) 
747.1 7j6S - Telex: 612832. 

CXM^ffEREWX LOCATION 

Park Lane Hotel, Piccadilly, London W1Y 8BX, England. 
Tel.: (44-1) 4996321 - Telex: 21533. ' 

A block of rooms has been reserved for conference partici- 
pants. For further information, please contact the hotel directly. 


CONFERENa REGISTRATION FORM 

Please enroll the following participant for the Foreign 
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Exchange conference, November 14-15, 1981 


6-10-83 


Surname. 


First name. 


Position. 


Company . 


Address. 


Gty/Country 

Telephone . 

□ Check enclosed. 


- Telex: 

G Please invoice 
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it U °y d ' s Sets New Disclosure Rules 
For Underwriters Following Scandal 

^ ®amafajr J. Fcdcr cepted on their behalf in the giant said Mr. Davison, the former ao- 
A r #w York Tuna Service Lloyq s trading room by the under- counting executive brought in last 

LONDON —Continuing its ef- j" l “^ s ;Sonje of whom were said to winter to ran Lloyd's as part of the 
■fort to shake off the impact of last ' hav e directed lucrative policies to reform. “Two years ago, it would 
h ‘year's «aadals,Uoyif 5 of London s^^cates in which they had spe- have been unthinkable." 

*g ^5*! has announced sew financial dis- mtcrcsts or to offshore reinair- The incident that led to the 
u * closure rales for underwriter* ?^ ^p*nir* mwhfchiheywere changes involved Ian Posgate, 

'wnAmg at dutrncwmw wrchimy snvestort or officers. Lloyd’s most successful undexwrit- 

It also said that it will acquire To- disclosure rales will give er, and fdkw executives m theAl- 

_plis A Harding Tup 8 ducag/y °° I ” fa names and the jjabbe an exandcr Howdcn Group. What 
tased efofyns adjuster. imprecedcntcd amount of mforxna- Howdcn was taken over last year 

(ion about the workings of * 

tire in s ura nc e market and the out- 
side business interests of the under- 
writers, their relatives and their 



, Topfis, which has been doing 
■business with Lloyd's members for 
nearfyaD of its 60-year history will 
be purchased for $10 njflHon from 
Employers Re insuran ce Corp., a 
subsidiaryof Getty CXI Co, the 
jauhouncoDcni Tuesday said. 


associates. 

For instance, in the past an un- 
derwriter might resell* large pro- 

... , „ portion of the insurance he had 

The acqumticM of Toplxs is accepted to an offshore insurance 


.Lloyd’s first direct investment in 



'ml 


ffom the United States and minthw 

“]0 percent from Panaris 

_ The new disclosure- rules 





the Cay- 
man Islands or tax 

haven, in which the underwriter or 
other members of his firm had an 
interest. 

Before promulgation of the new 
rules, investors would not have 
known of the interest in the off- 
shore c ompanie s. The new rule is 
intended to make sure that any 
such investments can be defended 
as sound reinsurance practices by 
proved Tuesday by- the governing making it dear where the underwri- 
Gouncfl went farther than recom- tiers’ outside interests might also be 
.mended by a study committee set involved. 

'UP'in the wake of the scandals, The study e nn imit tee hud reryim- 
which involved a variety of prac- nwiri^ that only the of the 
>tices that appeared to benefit un- companies in whidi underwriters 
do waiters at the expense of the had outside interests be digrfowi 
syndicates of individual investors The iuHng council decided, howev- 
•they represent. er, that the exact fraanraai stake 

. The investors, known as involved in those interests aim* be 
1 pledge their wealth to disclosed. 

-pay off chums against policies ao- “We are unwrapping the lot," 


by Alexander A Alexander, the 
American company discovered 
questionable deals and accounting 
practices that forced it to add S50 
million to Howden's reserves. 

Similar problems with other syn- 
dicates soon arose; leading to a 
wave of administrative and regula- 
tory reforms, all self-imposed in 
order to discourage the government 
from moving to end three rwi t i r ri<* < i 
of self-regulation. 


Daiwaand Tubel Set Up 
Joint Finn in Belgium 

Reuteri 

TOKYO — Daiwa Steel Tube 
Industries Co. announced Wednes- 
day that it and Tubel. a Belgian 
steel tube maker, have set up a joint 
venture company in Mens, Bel- 
gium, to produce oxygen lance 
pipes to be used for steel-making 
furnaces. 

Capitalized at SO million Belgian 
francs (5917,000), the joint compa- 
ny, called Daitube, is SI percent 
owned by Daiwa, 46 percent by 
Tube! and 3 percent by Sodfcti R4- 
~ — d’lnvesdssement de Wal- 


BrozU Seeks 
Extension on 
Debt Payment 

The Associated Press 

BRASILIA — The govern- 
ment has asked foreign banks to 
extend deadlines for repayment 
of $12 billion in loans, the Cen- 
tral Book said Wednesday. 

Central Bank President Af- 
fonso Pastore was to meet with 
bankers Thursday in Washing- 
ton Ui discuss the proposal, 
bank spokesman Ronaldo Fer- 
reira said. 

Brazil wants to renegotiate 
$5.5 billion in debt principal 
due next year and extend the 
period for repayment of $65 
billion in new bank loans an- 
nounced at a meeting last 
month of the International 
Monetary Fund in Washington, 
Mr. Ferreira said. 

Brazil is struggling to pay a 
$90 billion foreign debt It is 
nearly 53 billion behind on pay- 
ments this year. Major newspa- 
pers said Mr. Pastore would ask 
for nine years to repay the debts 
and five years' grace period, 
during which Brazil would pay 
only interest The Central Bank 
would not confirm the reports. 

__ Gazeta MercantiL the na- 
tion’s most respected financial 
daily, reported that the loan ex- 
tension talks were “well ad- 
vanced” and said an announce- 
ment would be made at the end 
of Thursday’s meeting at IMF 
headquarters. 


World Bank Initiates Study of Needs Ar g entina 0rd ^ 

f . n .i « .■« it ^ New Restraints on 

In Advance of Bid to Build Its Capital Foreign Exchange 


By Clyde H. Farnsworth 

New York Tima Service 

WASHINGTON — The World 
Bank, the biggest single source of 
money far debt-plagued countries 
of the Third World, has begun a 

broad country-by-country analysis 
of tbdr needs that would serve as a 
guide to increasing the bank’s capi- 
taL 

The study, which is to be corn- 
next spring, was endorsed 
week by the bank’s board of 
governors at its joint annual meet- 
ing with the International Mone- 
tary Fund, its sister lending institu- 
tion of the 1944 Brcnan Woods 
Conference. 

It is part of the p lanning by the 
World Bank for 1 anger-range solu- 
tions to the problems of indebted- 
ness worldwide: More than $700 
bflhon is owed by developing and 
East European countries to foreign 
creditors. 

To one of the governors, R_D. 
Muldoon. prime minister an d min- 
ister of finance of New 
such an approach is necessary to 
bring an institution “of the 1940s 
into the 1980s and the 21st centu- 
ry." 


“If we fail in this, we ran a high 
risk of the recovery being abated 
or, in any case, of it not being 
shared by those who need it most 
desperately,” Mr. Muldoon said. 

The bank tended to be overshad- 
owed last week by dm IMF, winch 
is the pivotal institution in provid- 
ing short-term assistance 

to countries in need of cash to off- 
set balance of payments 

The Wodd Bank assists projects 
such as irrigation, agricultural sta- 
tions, harbors, roads and schools 
that strengthen an economy over 
-the longer term and give it the earn- 
ing capacity to pay for necessary 
imports and the servicing of its 
debt. 

The finance ministers and cen- 
tral bank governors from the 146 
member countries focused much of 
their attentibn on the immediate 
financial needs of the IMF, winch 
is itself short of cash, not only be- 
cause of the heavy ifanunria placed 
on it recently bm because of a delay 
m Congress m approving wHrfihflfl- 
al funds for the fond. 

The governors alas endorsed ef- 
forts by bank’s president, A.W. 
Clansai, to start the long process of 
negotiations for a capital increase 


Raaers 

BUENOS AIRES —Argentina’s' 
central h«nir has ordered commerT 

dal banks ro stop accepting foreign 
currency in cash for transfer 


that would govern lendin g in the 
second half of the 1980s and be- 
yond. 

Last year, the bank cnmwii MM 

1 . ” v 1 - . , mi "-ill nil i wuiiWilty ill LOfrU 1U1 Li«uia»«-A 

loans totatag S15JbtI&m, mdud- abroad, banking sources said 
mg S3 J billion made by us affiK- Wednesday 
ate, the International Development 3 

Association, which makes interest- Also Wednesday, Julio Gompik? 
free loans to 50 of the poorest del Solar, the country’s central 
countries, and S845 miiiimn by the b®nk president, was find without 
International Finance Coqx, which being charged, following his arrest 
supports private enterprise in 80 Monday on orders of a judge inves-' 


countries. 

Mr. Qaosen and his associates 
plan to increase loans by about 5 
percent, a year, but at that rate 
lending will near the bank's ceffing 
by 1986. 

The bank’s rales prevent it from 
lending more than its capital and 
reserves. By 1986, paid-in and 
pledged capital by the members 
wQl total $80 billion, barring capi- 
tal from other sources. 

But while the debate on a general 
capital increase gets under way, the 
bank has already won endorsement 
from ah members on a special capi- 
tal increase of between $3 billion 
and 58 billion over the rv»n five 
years. 


tigating alleged irregularities irffdf- 
eagn-debt rescheduling negotia- 
tions, finance ministry sources 


The bank, trader the control! of 
its vice president, Luis Mey. since 
Monday’s arrest of Mr. Gonzalez, 
del Solar, also prohibited the com- 
mercial banks from increasing their 
foreign-exchange holdings above 
existing levels. 

The sources said the measures 
indicated how low the central 
bank’s dollar reserves had fallen. 
’Hie bank was expected shortly to 
limit the withdrawal of the equiva- 
lent of $400 milli on to $500 million 
worth of foreign-currency deposits 
in the domestic banking system, the 
sources said. 


3 Eurobonds Totaling $250 Million Launched 
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COCOA 

10 matrlc tons- Spar ten 
Doc 
Mar 
May 
MM 
lap 

DK _.. 

EaLSaha Prev. Salas 4*6! 

Prav. Day Open mt 27*46 off 190 
OEAMGE JUICE 
UOOOttHr cants oar Ox 


+22 
—,13 
+11 
+.17 
— *5 
+05 
+50 


+07 

+J07 


yngf 

3045 

2018 

2042 

+49 

3090 

7006 

209 

2085 

+66 

3065 

2100 

3040 

2100 

+52 

3090 

2114 

SON 

2101 

+52 

aw 

2114 

2100 

2114 

+52 

ZD2 

2132 

2132 

2132 

+52 


119*0 119*0 119*5 119*0 
71490 115*0' 11440 I14J0 
11270 11200 11240 112*0 

iii*d mio iii*b iii*a 
112*0 112*0 111*0 111*0 
111*9 111*9 1H*S 111*0 
-.Ka^-.nui' 

worn 
110*0 

Ptev.Sate* UO 
Prav. Day Ooen Int- 4*32 uni 43 


Nov 

Jan 

Mar 

May 

Jut 


Jan 

Mar. 

EsLSaias 


=3 

-M 
—30 
—40 
— 45 
— *5 


Metals 


COPPER 

35A00 8>4- cants per Ih. 
Oct <470 <9*9 

6520 65*0 

&SJ9 **« 

Jan <445 <4*0 

Mor <7*5 6425 

Miy <440 <9J5 

JlA *9*0 7B70 

71.10 7125 
7125 7408 
Jan 7440 7450 

7SA5 7550 

May 74*0 77.15 

Jul 74*0 7420 


*470 

<920 


<7*0 

<435 

<9*9 

7095 

7X15 

74*0 

75*9 

7440 

77*0 


<475 

<5*0 

65*5 

<450 

<7*5 

<9.19 

70*0 

71*5 

73*5 

7450 

73*5 

77.15 

7045 


Ext. Sates Prav. Salas 14110 

Prev. Day Opan Inf.l04*4i affUAS 
SILVER 

SAM troy <H>. cents per tiuyai. 

Oct 98P* IOWA 909* 

Nov 1041* 1041* 1041* 1041* 

DK 1000* 1053* . 9910 1D50A 

IBB* UHta MESA 10543 
Mar 1047* 1077* 1017* 10753 

May 1050* HWJ 1040* 1090* 

jm lasio mi* laso* nil* 

I960* 11302 1069* 11302 
DK mao 1U3A now IURS 

Jan 1M9J 1169-1 1169.1 1169.1 

Mar 1MU 1M0A IMS* 17 M2 

1207* 12073 12073 1207* 
Jill TWO* 12244 1190* 12244 

Est Solos Prev.Sotes 31*54 

Prev. Day Onm hit 91*40 ottaro 
PLAT! MUM 

5®ftpy air dollars par trnyoz. 

OCt 305*0 401*0 355*0 400.90 

Dm 407.10 

3MJ0 411*0 399*0 409.10 
APT 400*0 411*0 400*0 415.70 

Jul 400J0 422*0 40450 42X50 

OCt 420*0 422*0 430*0 43130 

Est Salas Prav. Salas 4*40 

Prav. Day Opan no. 14*95 ott 254 
PALLADIUM 
UO troy ax- dottara Per ai 
Oct T2ST5 119*0 UST5 132*5 

DK ' 124*0 13330 12X58 132*5 

Mar 125*8 133*0 12425 13330 

Jun 126*0 134*0 126*0 13430 

12920 13050 125*0 135L40 
Dec UL75 

E s t Sa l as Prav. Sales l*W 

Prav. Day Open fni. 4*90 affios 
SOLD 

UO troy a»daHars portray an 
Oct 30*50 397*0 356J0 397*0 

NOV 395*0 390*0 39400 399.W 

DK 392J0 40330 391*0 402*0 

Fab 400*0 409*0 397*0 40470 

40400 416JD 404*0 4UN 
Jun 411*0 42U1 410*0 AUO 


+75 

+75 

+75 

+75 

+75 

+75 

+*0 

+05 

+*5 

+*S 

+JS 

+J5 

+*S 


434* 

+34.1 

+3U 

4237 

+2X3 

+231 

+Xt9 

+ 22 * 

+ 21 * 

■ML1 

420* 

+19* 

+144 


+9*0 

+9*0 

+9*0 


+420 

+445 

+449 

+445 

+445 

+445 


+3*0 

+3*0 

+OSD 

+0*0 

+0*0 

+3*5 


AW 

41700 42MAD 

417.00 

43X40 

+350 

Od 

4Z5A0 

iU in 


43X40 

+350 

DK 

431*0 

44X00 


+350 

Fob 

411 50 

45630 

441 DO 

45050 

+350 

Apr 

44700 

45758 


r-fM 

+350 

Jun 

4ASA0 

4ASA0 



+350 

Aua 

47X10 

47X16 

47X10 

47X10 

+350 


Pnv.Sates 40*47 
Prev. Day Opon int.122.iM off 1^4 


FInanclol 


US T. BILLS 
51 million- pis of too pet 
Dec 9LM 91*5 

Mar W6 90*8 

Jun 9OS0 9010 

SOP 90*9 9039 

DK 90*9 9®JtJ 

09.91 09*1 

Jun 
Sep 


9IJ6 

9076 

9050 

90*5 

90*9 

•9*1 


91*6 

90*5 

9057 

9034 

9010 

09*1 

•973 

■9*4 


Est Salas Prav.Sates 17777 

Prev. Dav Opon int. 47482 off ns 
10 YR. TREASURY 
SHXU»0 prtn- ptsO SRidsof lOOpct 
OK . 91-1 81-20 91-9 81-20 

Mar n-is 07-18 00-18 81 

Jun KM* EEM6 BK-2 80-16 

SOP 79-27 802 79-20 802 

Doc 7922 

est. Solas Prev.Sotes 3,133 

Prev. Day Opm Int 10445 up 215 
US TREASURY BONDS 
tlPCt-CIOMOOtetsaaandsallOOpct) 


Dk 

Mar 


Dw 

MOT 

Jun 

J* - 

Doc 

Mar 

Jun 

Est Mas 


72-27 

7M0 

71-18 

71-17 

71-5 

71-2 

70-22 


73-9 

77-24 

72-9 

71-28 

71-18 

71-10 

71-3 


TtfcBL 7B*9 


72- 24 

73- 7 
71-25 
71-14 
7M 
70-27 
7022 
70-22 


+.15 

+.14 

+.12 

+.11 

+J07 

+*8 

+Ai 

+A5 


+02 

+22 

+22 

+22 

+22 


+23 

+23 

+23 

+93 

+23 

+23 

+23 

+23 

+73 

+23 

+23 


+11 

+11 

+11 

+11 

+11 

+11 

+11 

+11 

+11 


+*9 

+.10 

+.W 

+J9 

+A6 

+JS 


+* 9 
+*9 
+A9 
+*■ 
+JM 
+05 


+145 

+140 

+125 

+105 


■t TroOa: wtwat com. 
sa ynaom. soybemt meal soybean oil oats, 
tretei breUan, T-taands. GNMA. 10-vr T- 
nates. plywood. Chicago M or c onlB e 
ExcHorm: Canto. Feeder cattle. Hobs, pork 
be Max lumbar. SAP composite Index. New 
York MareMtfle Exchamw: Maine potatoes. 
pteHnum. heating olL CoTfea. Saaar aad 
Cocoa Exchange. New York : Caffaa, supar, 
cocoa. Cotton Exchaagc, Hew York: Oranoa 
lulca. canon. Maw York Comax: Capper, 
silver, 00U. lari Monetary Market: T-MIts. 
CDY. Eurodollars, Brfttsti pound. Canadian 
do! lor, French franc. Oarmar mark, 
opanasa ran. Swiss Irene. Kansas CRy 
■aard of Tratfa : Value Una. Mew York 
Future* Rack.: NYSE composite Index. 


7M 

73-22 
72-8 
71-28 
7MB 
71-10 
71-3 
7B-39 
79-24 
TO-20 
70-17 

Prav.Sates 97*56 
Prav. Day Opan Int.lSUM up 4*21 
OMMA 

SIOOAOO prin- pis a32nds of 100 net 
DK <96 <9-12 <8-30 <98 

65-13 <8 <5-11 

Jun <7-U 67-22 <7-10 67-20 

SOP <7-1 97-5 <8-25 <7-3 

Dk <6-12 <6-21 M-U <8*1 

S&S M-9 

Jun 65-23 <5-31 <5-23 65-31 

Sap 65-19 69-23 65-19 65*3 

DK 49-17 

Est Salas Prev.SMaa <417 

Prav. Day Open int. 46*15 up < 72 
CERT. DEPOSIT 
si million - pis or NHpcT 

90S S 9099 9049 9056 

9011 M.T7 9005 90.15 
Jim 89*5 89*8 89*9 59*7 

Sap 89 Jj »J5 89-54 89J9 

OK 89*3 89*3 89*3 09J4 


Prev. Sola* 5434 
Prev. Day Open Int 21469 up 784 
EURODOLLARS 
81 mUflon-pto of MB pet 
DK 9012 9017 9005 90.15 

Mor 89J7 89*1 89*3 89*8 

Jun 89*1 89*5 8946 89*2 

Sap 89*6 89J6 19.14 19*1 

Dec 89*0 89*0 89*0 89*1 

MOT 1077 8077 8077 *8177 

Est Sates prev. Saiax 4.107 

Prav. Day Opan Hit 35*73 up 954 
BRITISH POUND 
8 P»r pouna- 1 paint equals 500001 
DK 14865 14950 14840 14915 

Mar 14840 14915 14858 14930 

Jun 14935 14935 14935 14938 

Sep 14930 

Est. Sales Prev.Sotes 5482 

Prav. Dav Opm Int 24*74 up 782 


Open HIM Law Settle COO. 

FRENCH FRANC 

Spot Irene. 1 point equate UAOOOI 
Dk .13455 .12500 .12445 .12500 
Mar .12275 

Est. Soles- Prev. Sates 20 

Prav. Day Oaan Ini. 1*42 oflt 
GERMAN MARX 
*p«- mark. 1 point equals 80*001 

DK *879 *901 -3*72 *900 

Mar *911 *935 *907 *934 

Jun *964 *968 JM8 *961 

S*P *981 *981 *981 *991 

EstSalas Prev.Sotes 12*65 

Prav. Day DpMlnL 31*27 up 1*32 
SWISS FRANC 

Spar franc- 1 paint equals OAOSI 
Dec 4824 4834 4810 4131 

Mar 4891 4899 4872 .4891 

Jun 4960 Am AMO 4944 

Sej , __ 4995 

EstSalas Prav.Sates 17*57 

Prev. Day Open Int. 3X140 up2*33 
JAPANESE YEN 
Spot yen- 1 point equate S0000001 
DK AO4330 -604333 JDKKI7 AQ4329 

Mor -00063 *84365 40041 04361 

JM -004390 .004398 -004300 -004395 
Ejl.5aJes Prev. Salat 70*33 

Prev. Day Open int. 41358 upturn 


By Carl Gcwirrz 

International Herald Tribune 

PARIS — Three dollar Euro- 
bonds worth a total $250 milljon 
and a warrants issue to buy $100 
million worth of bonds were 
launched Wednesday amid reports 
dial a $500-m3Uon jumbo issue for 
4*o| Canada was waiting in the wings. 
+,3S At the same time, West German 
bankers announced they would 
market six issues worth 950 million 
Deutsche marks in the month to 
Nov. 8, slightly more than the 780 
million DM launched in the month 
ended Tuesday. 

The talk of the dollar market was 
a SlOO-nrillion, 1 0-year offering 
from Rio Ixnto-Zinc. The issue 
which was originally intended to be 
for $150 mDhon had to be cut due 
to market resistance to the tight 
terms — a coupon of lift percent 
offered at par. 


+37 

-KB 

+36 

+17 


+24 

+23 

+14 

+2 


+11 

+11 

+12 


Industrials 


—.90 

+J0 

35 

+*0 


LUMBER 

130300bd.rt.-SperlA00bd.lt 
Nov 181*8 181*8 17440 17540 

Jan 19240 192.90 10640 188*0 —3.10 

Mar 205*0 70500 in.90 20QJO —JO 

May 21300 71100 207.10 21000 —JO 

Jui 21 BAD 218*0 214J0 217*0 —1*0 

Sap 22340 22340 2Z340 22350 +50 

Nov 224*0 

Eat. Sola* 3491 Prav.Sates 3143 
Prav. Day Opm inf. 7*53 off 181 

wsm plywood 

76A32 ml fL-Spar1AO0M.it. 

Nov 19300 mAO 18950 191.10 

Jan 19570 19570 193*0 195*0 

Mar 20050 20050 19750 20000 

May 203*0 20380 281 A0 20250 

JUl 205*0 20558 204*0 20500 

Sop 208*0 200*0 207*0 20750 

Est. Sales Prev. Sain 54 

Prev. Day Open int. 986 off 12 

COTTON 2 

SMOOIbL-caiUaiMrOi,. + 

+1*2 
+1.15 
+55 
+ 1*0 
+75 
+57 
. +40 

Prev. Day Onan int. iijD2'aff M9 
HEATING OIL 
42*90 gat- Cento par gal 
Nov 8150 82*5 8070 80.98 +48 

DK 8258 83*0 BU» 82*5 +45 

Jan 8100 8350 8170 8333 +43 

Fob 82*0 8240 81*0 8150 +*5 

Mar 80*0 80*5 79*0 79.16 +.U 

APT 7875 79*0 71*5 7745 +.15 

May 7745 +-V5 

Jun 77*0 +.K 

Est.Satos Prav.Satai 18*03 

Prev. Dav Open Int. 38422 off 428 


Oct 


7*40 

7*40 

76.15 

Doc 

7705 

7X15 

7<5S 

7755 

Mar 

7X4S 

7950 

7X35 

7905 

MaV 

7950 

8055 

7940 


Jul 

79*5 

8053 

79*0 

0050 

OCt 

7550 

7550 

7550 

7340 

DK 

7*30 

74A0 

7X15 

74*7 

Mar 

7350 

7500 

7500 

7X30 

Est Sates 


Prav.Satoa 



Before the issue was redneed in 
size the bonds were indicated at a 
steep discount of 3K paints; after 
the reduction the bonds were indi- 
cated at a discount of 2K points. 
Even at that level, the 11 manag ers 
offering the bonds would be losing 
money as the canumssians totaled 
2V4 per cen t 

Farm Credit Corp. of Canada 
also offered 10-year bonds, but the 
issue was wnaTW — only $75 mil- 
lion — and priced slightly more 
generously at a discount of 9946 
bearing a coupon of- lift percent 
The bonds were quoted at a dis- 
count of IK points. 

Gastmie of the Netherlands 
tapped the market for $75 miffi nn. 
Its seven-year notes bearing a cou- 


pon of 11 W percent were priced at 
994( and were quoted al 98X. 

Caisse Centrale de Cooperation 
Economique, guaranteed by 
France, sold 100,000 warrants each 
of which can bay a $1,000 bead at 
par bearing a coupon of IIU per- 
cent. The bonds wifi be dated Jan. 
2, 1984 and the warrant expires 
Dec. 15, 1984. 

The underlying bond will have a 
maturity of 15 years, win be call- 
able only after 10 years and then al 
a premium of 10216. A smiting fund 
starting in the ninth years wQl pro- 
duce an average life of 12 years. 

The warrants were bought by a 
“dub” of eight banks and were 
initially offered at $20 apiece. In- 


effectively be paying $1,020 for 
each $1,000 bond, reducing the 
yield to maturity to 11.22 percent. 

The expected Canadian issue is 
expected to be for five years and’ 
cany a coupon of 11 percent. 

In the DM sector, the calendar 
opens next week with a 100 milli on 
DM private placement for the Eu- 
ropean Investment Bank. On Oct. 
12, the Asian Development Bank -. 
will offer 200 million DM; OcL 17 ' 
Finland will offer 150 million DM; 
OcL 20 the Council of Europe wiQ 
Sdl 150 miTTi nn DM. 

On Nov. 7, Barclays Bank is 1 to 
offer 250 million DM and on Nov. 
8 the French railway, SNCF, win 


vestors buying the warrant at that . dose the «ii*nri*r with an offering 
price and later exercising it would of IQO milli on DM. 


Stock Indexes 


5P COMP. INDEX 
MlnteaM canto 

toass 170,15 148.15 170.10 
Mar 17050 17170 16955 17145 

Jun 172*5 172*5 172*5 17250 

173*0 

DK 17450 

Mar 175*0 T73*0 173*0 17390 
Est. Salas 293*2 Prav.Sates 28*51 
Prav, Day Opm Int 26*73 up 1*69 
VALUE UNE 
note Is and cants 

Dk 20140 20325 20055 203*0 

-- P 20310 20480 20150 284*0 

Jun 28380 20570 203J0 20570 

Sap 207*0 

Est. Salas _ Prav.Sates 2408 
Prav. Day Open inL 3*39 off 400 
NYSE COMP. INDEX 
polirrs and cents 

Dk 9778 97*0 97*0 9040 

Mar 9845 9940 98.15 99*5 

Jun .9950 9975 99*5 100-10 

10040 10Q40 10040 10095 
DK 101*0 101*0 101*0 101*0 

Mar 102*0 102*0 102*0 U045 

EstSalas 15*86 Prav.Salas 1 1-347 
Prav. Day Opm int 8565 up2S< 


+140 

+140 

+140 

+140 

+L50 

+140 


+335 

+245 

+ua 

+2*0 


+*5 

+55 


Commodity Indexes 


Clou Previous 

Moody's UB740f UMl-Mf 

Reuters 1*86.10 1*9440 

DJ. Futures 145*1 144*2 

Moody's : base 100 : Due. 31, 1931. 
p - preliminary; f . final 
Reuters ; boss 100 : Sap. 18, 1931. 
Dow Jones : base 100 : Dec. 31, 1974. 
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2*15 


V5? 


2*Qo 

Z2BS 

N.T. 

2A9I 

lir 


2.180 

2*M 


: ' " jubkh 


2*10 

2.110 

ant 

aw 

am 

2*84 

UK 


-+*o 
+20 
+12 
— M 
44 
+3 
+5 


M.T. 

aw 
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s #. j 

I London Metak Oct 5 
|n stertlngpor metric tea. 
SBwJnptiiCi p«r- tray ounce. 


Today 

toll oroae copper eattmtaa: 

9*5*0 966*0 
*8850 908*0 



965*0 

98950 


9MJOO 

990*0 


943*0 


*861* 9060 912*0 
9*5*0 987*0 M75D 
8 46080 8478*8 8475*0 848500 
058000 1561*0 15*5*0 &5MJ0 
2<»*0 270*0 2IU8 21858 
37850 279*8 27840 279*0 
555JB- 856*8 451*0 55200 

57050 57050 5*7*0 55750 
<73*0 47600 705*0 704*0 
690*0 <91*0 722*0 72250 

1*8400 1*85*8 1*86*0 1*87*8 
1*7150 1*7200 1*7*50 1*75*0 
-toot 3181*0 3.110*0 3*70*83035*0 

nnms xusoo 3 * 90*0 inuo 3110*0 


London Commodities 
Oct 5 

Fbun» to stori log pk nwMe tat 
Gasoflfn U&tfDflarspernwfrfcfon. 


Dk 10250 178*0 ITUS ITUS 10050 182*0 
Mor. 1*1*0 W7J0 W40 18740 19025 1«* 
Mov 194*0 17275 19275 19275 19850 195*0 
4.176 loll OI50 tem. 

COCOA 

DK 1490 1488 1485 1487 1474 1478 

Mor 1484 1464 1480 1481 1470 1472 

MOV 1491 14*3 14*0 1492 147V 1460 

JUI 1*09 1498 1*08 1*01 1490 1491 

SOP 1*09 1*09 L5W 1*19 1*00 1*M 

DK N.T. M.T. 1*22 1*30 1*05 L5M 

Mar N.T. N.T. 1*30 1*49 1*05 1*30 

2405 lets 0110 taRL 
COFFEE 

NOV 1*08 1*58 1*59 1*80 1*59 1*0 

Jan 1*S 1*33 1*3< 1*37 1*41 1*0 

Mar 1*69 14S s L7S* 1*31 1*S7 1*58 

May U35 1*30 1*84 1*23 1*26 1*27 

Jfy 1*» 1*91 1*80 1489 1*08 1*97 

Sap M.T. N.T. .1445 1470 LOO 1*80 

NOV 1450 1*49 1*44 1*58 1*45 1450 

2*82 lots ol 5 tom. 

GASOIL 

Oct 28A5B HAOC 842*9 MAN SHI* 3000 
25050 24758 247*5 348*0 3*575 24<J» 
25350 2SH2S 25625 25650 24825 21650 
254*0 25650 25050 256*5 249.25 241*0 
249*5 249*5 287*5 248A0 24650 3«J» 
28750 285*5 2UA0 287 JO 239*0 24758 
3422S 28X00 241A0 283A0 2MA0 286A0 
N.T. M.T. 239*0 24£N2KHMU0 
N.T. NT. 220*0 247*0225*0 250*0) 
3*09 loto of 100 tons. 

GOLD 

Od M.T. N.T. 30850 391*0 398JR7 395*0 

Nmr NT. N.T. 391*0 3MAD 3MJ0 WAO 

Dec 3K56 391*8 39550 395*0 39940 309*0 

NX N.T. 390*0 39900 40250 40AD0 
3M*0 398*0 <01*0 46550 40630 

NX NT. 40400 805*0 40800 411*0 
NX NT. 40B5D 40930 412*0 <1230 
NT. NT. 414^41tM 41900 
Aua NT. NT. 430*8 42XW 42S30 427J0 

L337.lt** of lOOtrovax. ^ 


Nov 
DK 
Jen 
Fob 
Mo r 
API 
MM 
Jun . 


Jen 

Fob 

Mar 

Apt 

Jun 


Cash Prices Oct. 5 


Yoor 


Comnoiaty omf U"*9 

SKffiSp 

Steel scrap No l hw Pitt - 

UMOSputlb.. ■■■ — — 

Copper atecf.lb 

Tin ! Straffs), to 


ana E. SI- L. Basis, lb . 

PnUOdTuAVM 

silver m.y- ex — ; 


woe 

Asa 

159 

UTMr 

6*3 

856 

45300 

43000 

21X00 

21X00 

63-83 

57-58 

35 

2X29 

72>74 

<7H-7Z 

6*98 

4*291 

046 

0*042 

150 

— 

1AM 

80S 


NYSEffighpLow 
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NEW HIGHS 95 


AMRCppf 

ATkoreBasf 

BoItGosEI 

Brunswk 

Can La Etec 

aovfitec 

ConEdten 

Datenar PI* 

DuqLt2 lOpf 

Esaulrao 

FMC 

FtaPragroB 

Garter Prd 

Harris Bn kp 


Alteg Pvr 
AveoCoro 
Mack Dock 
CBS 

COntVIPS 
CemUnlntl- 
Can Foods 
DIvnraEnpy 


IttohoPw 

lava MICE 

Katylnd 

Lockhads 

MWSouUI 

MantDakU 

NJ Rases 

OkloGE 
PocLbMb 
PW am Etec 

QuefcarOat 


SanoiaGas 

ShrroPacP 

SootbemCo 

TYcoLabo 

WlSCEP 


AocOWldn 

Genlnit 

NutrtSre 


_ .. PfA 
FMCCPPf 
GanGwtti wl 
OullStaUI 

Hadalnc 

Hitachi 

IBM 

lawaPSK 
Katylnd pfB 
MotsustiEi 
MkmPwLI 
NavadtePwr 
NloaM Paw 
ONEOK 

FMitoMorr 

PubSvcCal 
RBind 
RapuMIcStl 
Scot LFd 
SauJar Ind 
TECO 
USPGCpwI 
WtePubSv 
NEW LOWS 

CampbRKn 

McDontdCen 


Amatar 
Avea320pf 
BrtstMvors 
ContSo Wost 
ChlNWtt 
CwE 14201 
CoPwMnf 
Duka Paw 

EMnarkpl 

ExCallo 
FtaPWrU 
GanGwtti pf 
HorcDurl 
HatenCurl A 
Hawttad 
InfNfli 9050 
Japan Fnd 
Kyocora 

Marc* Co 

MoPubSvc 
Now Eno El 
Norind PS 

i Art latent 

PfodmtNGs 

Puabtalnt 

RCA35M 

RovcoOSs 

Scot! Papar 

SeuCalEd 

Tex Util 

UnEI29Bpf 


Elect Aaaac 
Masobl Tr 


French Says GDP Rose 
By 0.5% in 2d Quarter 

Complied fy Ota Staff From Dapauha 

PARIS — France’s gross domes- 
tic product increased 0 5 percent in 
the second quarter, compared with 
a 0J2-perccnt deefine in the first 
quarter, the government an- 
nounced Wednesday. GDP had ris- 


en 0.8 percent in the second quarter 
of last year. 

The volume of imports declined 
by 5J percent in the second quarter 
after nang 2 percent in the first 
three months of the year. 
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The Whole World in Your Hands 


Top Automakers 
In U.S. Showing 
Big Sales Gains 

New York Tuna Sovte 

DETROIT — The Big Three 
UJS. automakers ended the 1983 
model year with a 16.7 percent in- 
crease in sales, according to compa- 
nyfig&ieSnf'wSs ^ The"‘fuSrtune 
since 1 978 that the companies have 
been able to report a year-to-year 
improvement in sales. 

The increase in sales of the three 
companies. General Motors, Ford 
and Chrysler, has brought a dra- 
matic turnabout in the financial 
outlook for the industry, which re- 
ported combined losses of more 
than $8 bflKon during 1979. 1980 
and 1981. The increased sales, com- 
bined with new labor contracts and 
other cost-cutting measures have 
led analysts to estimate that the 
three compa n ies win report com- 
bined earnings of about SS billion 
for the 1983 calendar year. 

“The raw m dement of streng th in 
the model year was the pickup in 
economic activity,” said Harvey 


Htinbach, an automotive analyst 
with Merrill Lynch, Pierce, Fenner 
& Smith. 

Auto industry executives say 
they expect the sales improvement 
to continue through the 1984 model 
year, with most forecasting total 
car sales of between 10 million and 
10.5 nriHiop- Total sales of domes- 
tic and foreign cars for the 1983 
modd year were 8,795,708, a sub- 
stantial increase over the 7,682,209 
sold in the 1982 modd year. 

The Big Three figures released 
Tuesday reported that in the final 
10 days of September, the end of 
the 1983 modd year, total sales of 
230,777, an 8.6-percent improve- 
ment over 212^84 cars sold m the 
final 10 days of September 1982. 
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water-resistant 


The Jeweler 
you should not miss... 
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THE GLOBE AND MAIL 
AND FINANCIAL TIMES 
PRESENT: 

INTERNATIONAL BUSINESS 



IF\OUmNTTOmK10 
INHUENTIAL O^NADIANS,TALKTD US. 


When you want to reach Influential Canadians, 
mm to hnanatiopal Business. This new weekly 
section in Canada’s national newspaper. The Globe 
and Mail, will tala you directly to the executives in 
business, industry and government who are most 
interested in inter- MKtoitoNaggNa 


national bmmere and 

truiwv 

Reading £50^000 
readers daily. The 
Globe and Mail has 
mote management 
and professional 
subscribers than any 
other publication 
International 
Business, wrtnei by 

correspondents of - 

BnanHalTrmafiand 

The Globe and Mafl, 


IMTHHW10NAL BUSINESS 


hdontoio defayt $1 Q-MSon m projocts 



and included in The Globes Report On Business 
section, presents a world-class environment [or 
your advertising— a quality zaedhun, with a quality 
a u dien c e. Thlk to your International Business 
r epres e ntative soon— he will show you the new way 
to influence Canadians, 
far additional 
information, contact: 
Peter PMHps 
The Globe and Mafl 
1 64/167 Ttanpk Chambers 
Temple Avenue 
Loudon, England 
EG4Y0EA 353-5771 
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CROSSWORD 
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53 
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ACROSS 


1 Reject a lover 


. Reject; 
5 Walk in 


50 Starr or 
Francis 

51 Bivouacs 

54 A neighbor of 
111 . 

56 Potato type 

60 Pulitzer Prize 
novelist 

61 Garden pest 

63 Athena title 

64 Mistakes 

65 Actor in “The 
Great 
Dictator” 

66 Affirmative 
votes 

67 New: Comb, 
form 

68 Pertaining to 
oil 

69 Family branch 


DOWN 


procession 
10 Eight: Comb, 
form 

13 Mormon state 

14 Love 

15 Iulius in 
Caesar’s reign 

16 Verne 
character 

17 Arabian 
country 

18 Hindu month 

19 Corundum 

21 Mateo, 

Calif. 

22 Loosen 

23 Yuletlde drink 
25 Indian Prime 

Minister: 1947* 

64 

27 Guarantee 

30 The 

(Rocky Ml. 
range) 

33 W.W. II area 

34 Charity-solici- 
tation time 

36 Mechanical 
repetition 
38 Features of 
this puzzle 

41 Arabian noble 

42 A son of Jacob 

43 Peruke 

44 Makes points 
46 Prehistoric 

tomb 

48 Nautical poles 

© New York Times, edited by Eugene Maleaka. 


1 Havoc or 
Haver 

2 Particular 

3 Crippled 

4 Prickles: spines 

5 Comedienne 
Elaine 

6 Fruity drinks 

- 7 Kind of candle 

8 Having 
squared 
notches 

9 Layer 

10 Evict 

11 CCCIV divided 

by II 

12 English river 

15 Don .pro 

golfer 


20 Lad 

Z2 Speakers' 
hesitations 

24 Fescue and rye. 

26 Farm device 
for dragging 
bales 

27 Molecule parts 

28 Kind of boom 

29 Conceited 

31 Lemer’s 
partner in 
songwriting 

32 Blemish on a 
lie 

33 Scottish uncle 

35 R.A.F. award 

37 Work unit 

39 Blast-furnace 
devices 

40 Chou 

45 Headland 

47 “...sad Rose 

of all 

Years 

49 Plumber's 
pipe cleaner 

51 A D-day city 

52 Sour, in 
Salerno 

53 - — ■ Griffm, 

TV emcee 

55 Year in the 
reign of 
Justinian I 

57 On the 
sheltered side 

58 Pile 

59 Kiln 

61 Canals 

62 Common 
Market initials 


DENNIS THE MENACE 



'Shouldn't toj be headin' south rdr the winter v 


\ THATSCRAMBLED WORD GAME 
by Honrt Arnold and Bob Lm 


UrgenantXo these four JumMaa. 
one Mar to each square, to form 
four ottfnary words. 


1 VEROL 


_u 

n 


MALFE 


znz 



TIPOLE 


znz 

m 



Y1SMAL 


znz 



HE WORKS OUT 
THE PROBLEMS OF 
| -MIXEP-UF-'LOVEKS. 


Now arrange the ceded tenors to 
tom the surprise answer, as sug- 
gested by the above cartoon. 


ui/ WV'V S J? NF"% 1 ' 

Print answer here: f X X X X XI 


Yesterday's 


(Answers tomorrow) 

Jumbles: HELLO BASIC AFFRAY CAUGHT 


: Whet kind of « guy was that 
photographer?— A FLASHY ‘ 


WEATHER 


EUROPE 


Algarve 

Athens 

Amsterdam 


HIGH 
C F 


Brussels 


Costa DM Ml 


F l orence 

Ptankfurt 

Genera 


Madrid 

Mttan 


Manic* 

Mss 

Oslo 


NerMc w t 


i Stockholm 
> Venice 
r Vienna 
1 Warsaw 
»■ Zurich 


25 77 

as a 

29 84 

32 72 
2D 68 
» 73 
20 <8 

18 64 
Z7 >1 
» SS 
16 61 

33 73 
2D 68 

22 72 

T 2 34 

19 66 
25 77 

23 73 

20 48 

23 77 

34 75 
V 48 

24 75 
23 73 
15 39 

23 73 

24 73 
18 SB 
34 75 
M 41 
Zl 78 

25 77 
24 73 
34 75 


LOW 
C F 

— — na 

14 37 fr 

15 59 C 

It J2 ► 

14 61 fr 

15 59 fr 

I a fr 

8 46 fr 

15 59 Ir 

19 66 tr 

II S3 sh 

11 52 r 

12 54 It 

14 57 C 

9 48 fir 

6 43 r 

12 54 C 

22 72 C 

14 61 a 

12 54 e 

12 54 tr 

16 61 C 

6 43 a 

10 SO fr 

16 61 fr 

12 54 a 

16 61 c 

13 55 fr 

5 41 c 

12 54 tr 

13 SI O 

15 59 to 

11 52 fr 

10 50 tr 

11 H fr 


ASIA 


HIGH LOW 


MIDDLE EAST 


Ankara 

BeMd 

Damascus 

Jerusalem 

TsfAvhr 


19 66 2 36 c 

26 79 IS 64 ft* 

— — — — na 

24 75 13 54 tr 

2» 79 11 52 fr 


OCEANIA 


» 64 
16 61 


13 55 
13 55 
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AucUtsiP 

Sydney 

Cf-doudv: fp-tooirri. fr-fali'i w»Hf 

p i amr s? amawo w. * tnstormy 
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F 
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Baeatok 

30 

86 

25 

77 

St 

pen mo 

22 

72 

12 

54 

fr 

Hoag Kona 

31 

88 

26 

79 

tr 

Manila 

28 

02 

24 

75 

a 

Hew Deed 

84 

93 

22 

72 

fr 

Seoul 

20 

68 

14 

£7 

fr 

■Hough oi 

21 

70 

18 

64 

r 

Singapore 

— 

— 

— 

— 

na 

Taipei 

32 

98 

26 

79 

a 

Tokyo 

34 

73 

Zl 

70 

a 

AFRICA 






Atoiers 

32 

90 

19 

66 

fr 

Cabo 

29 

84 

17 

43 

fr 

Cape Tom 

21 

70 

11 

52 

fr 

Cneobiaacu 

26 

79 

19 

66 

c 

Harm* 

26 

79 

14 

57 

fr 

NM rate 

26 

79 

15 

59 

a 

Teal* 

27 

Bl 

17 

63 
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LATIN AMERICA 



Beano* Atra* 

22 

72 

12 

54 

fr 

Lima 

23 

72 

14 

57 

0 

Mexico CUT 

25 

77 

8 

46 

tr 

Hie de Janeiro 

23 

73 

19 

64 

c 

Sae Panto 

20 

68 

16 

61 
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NORTH AMERICA 



Ahcnaraoe 

7 

45 

10 

34 

c 

Bo*toa 

23 

73 

)6 

4) 
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Chicago 

20 

68 

10 

50 

PC 

Denver 

23 

73 

5 

41 

fr 

Detroit 

20 

66 

13 

65 
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Konefolu 

31 

86 

23 

73 

fr 

Houston 

31 

88 

17 

63 

fr 

Let Angelos 

28 

82 

U 

64 

PC 

Miami 

30 

86 

18 

64 

AC 

Mlnnoemlls 

IS 

59 

7 

45 

PC 

Maatreal 

26 

79 

10 

50 

r 

Nnttmi 

29 

04 

23 

73 

fr 

New Tom 

34 

73 

S 

41 

r 

Sm Fraecttco 

22 

72 

13 

5S 

fir 

Seattle 

15 

St 

8 

46 

PC 

Terapte 

26 

>* 

15 

60 
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WHkkMM 

31 

79 

13 

SS 

ah 


crovsrtosf; pc - portly cloudy r-roln; sh-- 


THURSDAY* FORECAST— CHANNEL: Smooth. FRANKFURT: Fair. Terns. 1 
21—12 176— 54). LONDON: Polr.Tsrnn. W — 10(64 — 50). MADRID: CTouoy. Tenhx 


23—14 TO— 57). HEW YORK; Portly cloudy. Toma. 23+16 TO— 61). PARIS: Fair. 
. Tempi 23— 13 f 


, _ . J (73-SS1. ROME: Fair. Temp, 25— T3 (77-551. TEL AVIV: Fair. 

* Terr*. 28—13 (02-55). ZURICH: Fair, Temp. 23-10 (73-50). BANGKOK: Thun- 
1 derriorms. Tom* 31-25 ms 7). HONG KONG: Fair. Jem* 31-47 IBSSV. 
MANILA.' Thumtestarm. Term*. 29—24 (84—73). SEOUL: Fair. Tamp. 90—11 
(68—52). SINGAPORE: Thunderstorms. Temp. 31—27 (88-81). TOKYO: Fair. 
.Temp. 26-21 (83-70). 
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OUR ENDANGERED CHDUDREN: 
Growing Up in a Changing World 

jty Vance Packard. 385pp. $18.95. 

Tittle ; Brawn, 34 Beacon St, 

Boston, Mass. 02106. 

Reviewed by Phyllis Theroux 

V ANCE PACKARD, the distinguished 
antic of American society, has went a 
Bferiww stalking our demies. Mae than airy 
other writer-critic extant, he knows how to stir 
statistics into Ms prose and beep it palatable — 
which is not to say we don’t choke upon 
whal he has to say. And re tins; his ninth, bode, 

“Our Endangered Chfldren,” Packard serves 
ib a quictiy terrifying portrait of a nation in 
which children axe sown, like wheat upon 
rocky terrain, and often perish. 

You will not enjoy this book any more than 
you would enjoy bong locked up in a video 
arcade room for a weekend. But the wander is 
that Packard had the strength to complete it 
without succumbing to despair. 

Today’s “child according to Packard” must 

cope with stresses that pujhta who - “ai risk” 
from the beginning: an “inhospitable birdring 
system,” unstable or singl^parent homes, defi- 
cient day care, demoralized schools, and anti- 
child, enme-ridden neighborhoods. And. these 


food saved in school cafeterias to fhe impact 
of custody fights upon children is mdudedand 
rcsean&aLIfe attenrots, with some success^ to 
offer solutions to obvious problems, some- 
times with too obvious answers. 

In his charter “Nine Adult Sldlls That Hdp 
Chfldren iWve,” Packard says, without 
tongpe in. check, that “a skfltful child developer 
does a. lot of interacting with the child, espp- 
daily verbal interacting.” But it would be 
inaccurate to say that Packard simply restates 
the obvious with a few statistics to snpport it. 
’The trouble with the book is with the size of the 
dragon Packard is oUcapdngto define. 

Ontbe one hand, Packard concludes that the 
healthiest child fives in a bouse with a front 
parch, in a small connmmity, with two parents, 

oftekrirision mi flue^^^tends. On the other 
hand, be is wefl aware that only a handful of 
parents, mostly affluent, can pull this off. And 



W- 


o 


f 
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ament as oudmed in au eariy chapter^ 

Means To Be Young Today.” 

‘The notion stzll persists that the United 
States is a uniquely child-centered society,” 
comments Packard. Yet “a deep malaise has 
rather swiftly come over child raian^* in this 
country. There is no one answer that ex plains 
it, of course. But Packard — surrounded by 
charts, surveys, psychological studies and cen- 
sus n^orts, as as hb friends and oommaa 

sense — attempts to give a number of answers 
ex plaining why we have become a nation that 
often honors children in the breach. 

I doubt that most parents beyond' the pram 
stage of drild-rearmg will find anything wildly 
new or cut of synch with their own undocu- 
mented experiences. In a culture that is highly 
wHtsriiiiq ]^ economically nmt abl* , aT *d fair 
of deleterious influences from television to 
rffflffq famiKwi find tbotnaolwe m m nn m nnitHWi 

where their root systems are continually be- 
fouled or threatened, without having fhe 
strength to pull 19 and out like freeway 
shrubbery, a child must be resistant to pota- 
tion to survive from one day to the not 

Packard’s strength lies in the voluminous 
infor mation be i»i4 ai jinw i to Awwwwif our 
individual case histones like a prosecuting 
attorney with a table full of c ou rtro om exhib- 
its, he relentlessly pursues his case: 

“Nearly half the children born in the last few 
years will spend a portion of their fives firing in 
a one-parent household . . .” 

“Now only a minority of families eat a 
supper together around a tables” (Half of those 
at before a television set in a darkened room.) 

“Roughly a third of US. schools actually 
inflict psychic haem an pupils.” 

“Only 5 percent afUA children see agrand- 
parentregnlariy.’’ 

“Nearly a quarter of all preschoolers and 
nearly 40 percent of all grade school children 
still are watching TV betweennine and ten at 


day care, joint custody, 
and work programs — as they exist in isolated 
parts of the United States or abroad. But in the 
main, Packard is an ecologist on a field trip, 
«»m niing the evidence sorrenmding normal 
children who are not growing wdL 

I wished, without wishing todqaiessniysdf 
further, that Packard had examined the corre- 
lation between famfiks with stron g refighws 
affiliations and strong chfldren. There b no 
particular attention given to the tmdedying 
values that the United States subconsciously 
espouses, at the expense of its chi l dren. The 
same-altars we have traditionally worshiped 
before — Money, Power and Influence — are 
stiDm place, at least in large cities. An interest- 
ing statistic uncovered by Packard is that diil- 
dren in rural areas aire less bored than chfldrtn 
in urban areas. 

in “Our Endangered Chfldren" 

is a book that can be used by a lot ctf people 
parents, educators, analysts and public policy 
makers — to good advantage. But I could not 
read too far without having to check my di- 
stinct to gD upstairs — to see if -my chfldren 
were all right 


■ p 


Phyllis Theroux, the outhorof^CoBforma tad 
~ " ‘ 1 tfy about 

Washing- 


Other States of Grace," -writes frequently about 


children. Ske wrote this review for 
ton Post. ' 


Henry V Ill’s Flagship * 
Goes on Public Display 



[*s book is not simply a catalog of 
disasters, although everything from the junk 


- United Pros International 

PORTSMOUTH, England — The wreck of 
King Hemy VHTs flagship Mary Rose, which 
sank in 1S45 and was raised to the surface last 
year, has gone an public display far the firtt 
time. . 

The opening of the public showing here 
Tuesday marked the end of the first year of 
restoration of the wanhm. It was brought up 
less tiam a mile off the British coast last Oct 1 1 
after 437 years on the ocean floor. 

The ahrp was s ailing -to do hatfV with a 
French fleet an July 19, 1545, when it capsaed 
and sank as King HexnyVm himself watched. 
An but about 40 of the 700 men oQ board went 
down with the ship. The wreckage was not 
found until 1966, when it was found by an 
amateur archaeologist. 
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By Aka Tmscott 


O N the diagramed deal 
against five diamonds 
doubled. West led ha singleton 
dub. Ninety-nine players out 

of 100 would quiddy play low 
from dummy and then be 
doomed to defeat But South 
recognized that the lead was 
probably a singleton and 
found a brilliant way to cut die 
defenders' communications. 

He won with the dub ace in 
d umm y, carefully dropping 
the jack from his hand. He 
(hen led the spade king and 
discarded his angjkston heart. 

There was now no way for 
East to gain the lead, although 

heart ace. SouthraffaTanl led 


a low diamond, aiming to 
reach dummy with the jadb * 
It did not matter what West 
did, but he chose to take his 
ace and lead another trump. 
Now South had the lead m 
dummy, and could runlbe 


underiead bis dnb ace, and > 

Sooth was aUe to ddeal the _ 
contract.witii a third round.of a'-T-' ". 
diamnada * l- - 


to make his douMed ffune. 

This commonicatian-cnt- 
ting play of the spade king is 
s om e tim es known as the sqs- 
sors -coup. Oddly enough, a 
similar {flay was posable for 
East-West on the same deal. 

At one table West played 
five reades doubled sad re- 
ceived a diamond lead. He 
should have played a dob at an 
eady stage to cut the defend- 
ers’ communication. When he 
failed to do so, North eventa- 
aDy had the opport oni ^ to 
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Britain’s lleserveg Deefioe 


TV Associated Press 

LONDON — Britain's gold mWI 
forrign currency reserves fefl by 
SI07 million, in September to 
$nS01 billion, the Treasury suk 
noancoA Tuesday. It was' the first 
decline since June, it said. • 
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Phils Nip Dodgers on Schmidt’s Homer and Shutout Pitching 
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- CaapitedbpOur Stiff Fn* Dupmeha 

.. LOSANGELJES—Thecld men 
of tocFbiladdphia Ruffles kept on 
winning Tuesday night when they 
look the opening game of the Na- 

L06 

■ It was a classic story Hoe with 
..proper heroes for the Phillies, who 
won 21 erf their last 25 games in the 

■ BASEBALL PLAYOFFS 

. regular season. They took the lead 
joff Jerry Rcuss in the first inning 
>tm a home ran by Mike Schmidt. 
•.Then they protected it through the 
aekat i eg pitching of Steve Cariton 
.-and A1 HoflanxL ■ 


pennant began, before “Who would have thought” he 
^,963 persons in Dodger Stadium, added, lamenting the thought, 
where they had not won a game all “that Schmidt's home run is the 


year. 

The Ph2Hes, who lost playoffs to 
the Dodgers is 1977 and 1978, win 
try to t*lr» a commanding titeri 
Wednesday sight: John Denny, 


first inning would have been all 
they needed to win?” 

One man who thought so was 

Pa nl Owens, the general manager 
of the Phillies, who dismissed Pat 


who led the league with 19 vie- Cocraks as manager on July 18 and 
tones, will pitch for Philadelphia then took his place. 



of 


the 12 
the 


■ So, having lost 11 
games they played 
[Dodgers tins season, 

Turned on their tormentors when it 
.counted most: the nigh t thAplaynff 


Fernando Valenzuela. Tbe 
(cam to win three games wins 
the p emmmt *nri en te r s the World 
Series next Tuesday against either 
the Baltimore Grimes or Chicago 
WhheSox of the American League. 

“It was a classic,” said Tommy 
Lasorda, manager of toe Dodgers. 
“Reass pitched a peat game, but 
just came up. short. We had a con- 
pie of chances to score and didn't 
Cariton pitched -an overpowering 
game. He was the difference, and 
he mil go down as one of die great 
pitchers in history." 


“I thought the way Cariton and 
Rcuss were pitching, one nm might 
be enough." Owens said. “We even 
decided before the game to go for 
one nm early. And we got one." 

Schmidt who supplied the nm 
with two down in the top of the 
gist innmg , has been picking on 
Reuss for a long time. He has lot 
389 home runs in his 1 1 years in the 
big leagues, 40 of them this year, 
ana he has hh more off Reuss than 
off anybody else. Tuesday night’s 
was No. 10. It also was his first in 
five playoffs, and it ironically sent 
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ThikMfhVu MQu Schmidt, folkming tivoagh on Iris first-inning homer off Jerry Reuss. 


Reuss to his fifth straight defeat in 
playoffs. 

Cariton, who achieved Ms 300th 
career victory two weeks ago at the 
age of 39, guarded his lead like a 
miser. He pitched seven and two- 
thirds inning K, allowing seven sin- 
ges, walking two and striking out 
six batters. When the Dodgers fi- 
nally mwmiwi a threat by loading 
the bases with two down in the 
eighth, be was rescued by Holland, 
who saved 25 other games this sea- 
son. 

“The game," Reuss said, “was 
won with the one pitch. It was a 
good pitch, but he’s a good hitter." 

Reuss, who can become a free 
agent this fall, threw the pitch in 
the first inning after he h»H retried 
two of the oldest leadoff men in the 
business — Joe Morgan, who is 40, 
and Pete Rose, who is 42. Then he 
went to a count of one ball and one 
strike on Schm idt ^nd delivered a 
low fastball 

“Normally, that’s a good pitch,” 
Schmid t «iH later. “But not to me, 
because I am a notoriously good 
low-ball hitter.” 

He proved it again by driving the 
ball to straightaway center field; it 
cleared the fence at dm 395-foot 
mark over a leaping Km Lan- 
dreaux. Tbe story line for the rest 
of tbe evening was set 

Cariton, who has struck out 
3,709 batters in his career, more 
than anybody in history, then 
played his part nobly. 

Steve Sax got three singles off 
him. His first emw leading off the 
opening inning, but Cariton picked 
him off first base and went on to 
retire the next seven batters. Later, 
he gave up wi glec in the third and 
fifth innings to Derrel Thomas, a 
switch-hitting replacement for 
Greg Brock, the left-handed rookie. 
Otherwise, Cariton kept strict or- 
der. 

Tbe Dodgers finally hatched a 
threat in the sixth, when Sax led off 
with a ground single to center. He 
was bunted to second by BUI Rns- 
sell, and when a wild pitch by Cari- :•,%$>* 
ton caromed off catcher Bo Diaz’s 
shinguard and went to the back- 
stop, Sax took a wide turn around 
third before going back as Diaz slid 
across the dirt to corral the ball 

“Yeah, I thought about going 
in," Sax said. “But I thought it was 


too close a game with tbe guys 
coming op and needing just anoth- 
er wild pitch or a fly or a ground 
ball to get me in. Unfortunately, it 
didn't happen.” 

Dusty Baker popped up in front 
of the plate, Cariton himself grab- 
bing tbe ball for the second out. 
The threat remained when Pedro 
Guerrero walked on a 3-2 pitch, 
putting two Dodgers on base for 
tbe first time. But Cariton fanned 
Mike Marshall on three pitches, the 
last a sinking slider, and the Phillies 
stayed one nm in front. 

With one down in the eighth. Sax 
delivered his third ymfifc off Cari- 
ton, and the Dodgers had their best 
chance. Sax, who stole 56 bases this 

season, drew half a dozen throws 
from tbe mound. Then Russell 
popped up, and there were two 
down. But Baker glanewd a single 
into short right field, diming Sax to 
third, and everything was left to 
Guerrero, who led the Dodgers is 
almost every offensive category. 


A Foot-Dragging Declaration of 'War on Drugs 9 


jock 4na:c:: m&mgga. 


RIDGE 


' By Ken Dcnlingerr 

WtaUnpem Peat Sard ee 

WASHINGTON — The United 
States Olympic Committee h»* 

rfwm (tnmdhingtiiiitMn he nyrA. 


The intent is splendid. Let toe 
USOC tell you about it: 

“The drag- testing results in Ca- 
racas touched off a worldwide reac- 
tion by amateur sports groups and 
toe medif, and. the USOC was 
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After decades of shanwiessly dndc- 
ing toe issue, irhas “dedared_war 
• .on drugs.” 

- ' In a breathless bulletin from 
’ Colorado Springs, toe USOC trum- 
pets that it has “taken the leader- 
ship role in this effort following the 
conclusion cf toe DC Pan American 
Games, where 15 atotets from 10 
nations, including two USA, ath- 
letes, were stripped of their gold 
medals after testmg positive for toe 
joe of banned substances.” 

-„ A noble gesture, this. 

Or a noble gestmc; at least, to the 
masses erf Americans who only 
seem to care about semiamateur 
sport from two months before toe 
■ Olympics until two weeks after the 
Games. 


International insiders are laugh- 
ing as heartily as they are applaud- 
ing, knowing this to be a bit like the 
timid soul who waits until some- 
, . . body dachas the school bnflv near- their Pan Am events rather than 

* ■ ]y beaten and bravdy »$k$, “Can I face tests for pcrfo rinjmc &-eahanc- 

■ give you a band?” ing drugs. 


learn the dangers of the use of such 
drTtes and cease to use them. 

‘The USOC has announced toe 
formation of tbe Uil Olympic 
Committee Task Force on Drug 
Control made up cf prominent 
sports physicians and medical ex- 
perts from across the' na- 
tion [It] wiB supervise a unde 

range of efforts designed not only 
to educate American athletes on 
the dangers of drag use, but to 

ensure that they arc not using them 
at all.” ^ 

Die release quotes Executive Di- 
rector F. Don Miller: ‘This is the 
first step in bur war against toe use 
of drugs by our athletes, but not a 
war against oar fine young men 
and women." 

Many of our fine young men and 
women, certainly were scarred by 
Miller last week what be revealed 
his conviction that some UJL and- 
foreign athletes deliberately threw 



“You never can prove anything" 
he said, “but I saw it happen. I 
knew the caliber of certain athletes. 
I know very wefl what happened in 
my own heart. It’s something that 
happens, and you know it happens 
and that* s it." - • 

The chief physician for the US. 
team, Roy Bergman, caBed rt Tike 
the Black Sox scandal all over 
again." 

It* S deplorable, of course, there 
being no more serious sin in sport 
than not trying. The instant indi- 
nation is to see Miller as one tough 
and forthright fellow, quick to ^»ot 
a cancer, expose it ana then elimi- 
nate it Skeptics see it as the first 
time anyone ever shmg mud with 
his face buried in toe sand. 

You mean that the Pan Am 
Gaines was the first time hfiOer 
ever raised his drug antennae? The 
first time he ever wandered if a few 
of our fine young men and women 
would resort to toe win-al-all-costs 
methods alleged of toe East Ger- 
mans and Soviets? 

Whatever, toe USOC has never 
fought for drag testing. 

Why? 

“Drug testmg is a highly com- 
plex technical and logistical pro- 
cess when applied to toe practices 
in sports, especially with respect to 
detection of hormonal drags,” toe 
USOC argues. “These procedures 
and resources were not available in 
theU3. M 


They could have been. 
InJul 



July 198a Dr. Arnold Beckett 
of the International Olympic Com- 
mittee's drug commission said, 
“Wftirin a year, certainly in two 
years, well have a test for testoster- 
one" — the male hormone that can 
be taken to mmaan the benefits of 
banned steroids. 

He was exactly right. 

So ignorance is no excuse for 
USOC neglect. 

Cost? 

Hdl no. The USOC is the great- 
est athletic fund-raising agency on 
the face of tbe free world. Seemiu g- 
ly, every red-white-and-Wuc com- 
pany in toe country is an official 
sponsor of toe U.S. Olympic team. 
For a tax writeoff. Until last week, 
however, the USOC devoted dol- 
lars for goodwill and not a cent for 
commo n sense. 

Serious testing would have 
nipped the drag somdal at borne. 


Reds Hire Rapp 
As Field Manager 

’ Tte Associated Press 

CINCINNATI — - The Gnrin- 


Long aga And since ignor an ce and 
cost have been wliminflied as rea- 
sons for not having tested, perhaps 
there are others —the fear of taint- 
ing toe Los Angeles Olympics and 
the fear that ihoy among our fine 
young mm and women who cheat 
would not be etigihte for those *84 

The general secretary of the In- 
ternational Amateur Athletic Fed- 
eration, track and field’s governing 
body, was asked at the world cham- 
pionships in Helsinki about US. 
foot-dragging on the drag issue. 

Essentially, John Holt said that 
the IAAF has had testing in 50 
track-and-field — in 

China, Japan, Australia, even in 
Africa. But not one in the United 
States. 

Hdl would let those numbers 
speak for themselves. 

“Present cost estimates are ap- 
proximately $250,000 for drug- test- 
mg between October and the Sum- 
mer Olympics," the USOC said. 
“However, -the protection of our 
athletes* health requires this invest- 
ment, now that a feasible program 
is within reach. We will find toe 
wherewithal somehow for this ma- 
jor priority." 

Somehow, toe going-broke Brit- 
ish have been difigpaitoa drug mat- 
ters for 20 years or so. How they 

to maVi» oiw llwir »lh1nw aw riMn 

is by random testing at traming 
sites. Not by announcing specific 
testing dates, so the dever cheaters 
can make a ppropriate corrections, 
but by suddenly swooping in on the 
suspicious. 

That seems toe best way to do iL 



He walked on four pitches, load- 
ing the bases, and now it was up to 
Marshal] for toe second time in 
three innings- But Cariton never 
faced him. Into the gamff 
Holland, toe bearded left-handed 
relief ace, to face a second-year 
man who had hit 284 with 17 home 
runs. 

It was dose, but Holland es- 
caped when Marshall hit a line 
drive to right field that was caught 
on toe ran by Sixto Lczcano. 

Schmidt did all he could to make 
Ms game-deciding homer sound 
lucky. “I didn’t pick up the first 
two pitches Reuss threw me at all 
— not at aB," he said. Tfs the first 
at-bat in the rfwmpininlii p «ri« 
and you’ve got some jitters. I just 
wanted to get the bat moving. . . . 

T thought Landreanx had it," 
said Schmidt of his drive. T didn’t 
know h was out until I saw the 
third base umpire signaling. So I hit 
abame nmuui the pitch is a little bit 
in, maybe it breaks my bat What 
did it go, 400 feet? In oar ballpark, 
that's an out." 

Schmidt's view of things seemed 
for local consumption in tbe ITnQie 
clubhouse. 

“Who *rote to toe occasion?* ” he 
said, echoing a question. “The hit- 
ters? We got one run. You don’t 
win many games with o ne run." 

Prodding his teammates is noth- 
ing new for toe league's two-time 
most-valuable player. It was 
Schmidt who spoke out in early 
September, saying that toe team 
no direction "*»der interim 
manager Owens. Immediately 
thereafter, the P hillies found a di- 
rection, onward and upward, win- 
ning 21 of their next 25 games. 

“It was just a coincidence," said 
Rose, who looked like be wanted to 
vnnk in the afterglow of Game l.T 
didn’t even read what he said.” 

A pause. 

“I wrote iL” 


■ Game 1 


IHMM— til 
M0 ON ON— #76 

Carton, Hottand (8) and Diaz; Rnn Nil 
denfuor [»] and Yaaosr. W— Carlton, 14L L— 
RMS. O-l. HR— Philadelphia. Schmidt m. 


BASEBALL 



Richard Noble on Nevada's Black Rock Desert course.' 

Briton Sets Speed Mark 

Untied Press IntenuOknai 

GERLACH, Nevada — British driver Richard Noble drove his jet- 
powered car 633.606 miles per hour (1,010.4 kpfa) across Black Rock 
Desert here Tuesday to set toe world land-speed record Noble's 
speed was roughly equal to that of a .45 caliber bulleL 

Tt was tremendous," Noble said after shattering Gary GabeHch’s 
13-year-old made of 622.407. “It’s just sinking in what we’ve done — 
for Britain and the hell of it It's just damned good fun.” 

The record is tabai from the average of two trips in opposite 
directions through a measured-mile coarse. Noble’s first nm was 
docked at 624241 mph. His second-run speed was 64297], the gold- 
colored Thrust 2 flashing through the rnil* in less than 5.6 
The car raised a wall of dust 30 feet high and 10 mile* long before 
being slowed by parachutes and finally halted by hnge brakes on each 
of its four aluminum alloy wheels. 

The vehicle is 27 feet long and weighs more than 8,000 pounds; 
except for two rear stabilizing fins, it stands less than five feet high. It 
is powered by a Rolls-Royce jet engine capable of generating more 
than 17,000 pounds of thrust 

Britain's Donald Campbell was toe last non-American to hold (be 
record when he hit 403.1 mph in his turbine-powered Bluebird in 
1964. American Craig Breedlove had hit 407 mph toe year before, but 
that was before jet-powered cars like Spirit of America were allowed 
in international competition. 



Transition 


DETROIT— Extended ttw contract of 
Sportcy Anderson, mono — r . ter (wo wore. 

BASKETBALL 

National Aszodcrttoa 

DE NVER— Traded Bitty MeKimwv.BuanL 
te San Dteoo ter Richard And* nan. enter, 
tenmo r d. 

INDIANA— Stoned Stew* 8Hponoe t ch.cn- 
ter, to a multiyear contract. 

UTAH— Cut RidteV Will tarns and U.S. RpicI. 
guards, and Dam Arnold, forward. 

FOOTBALL 


Ken L&ndreaax at thewalL 


BUFFALO— Cut Dove Young, tight and. 
ST. LOUIS— Activated Jett GrttHn, comar- 
boefc- Released Monty ll un tei , m l ptv.-and 
Brace Thorn too. de f ensive end. 


United States Football League 
MICHIGAN— Named Vince H. Lombardi 
president and general manager. 

PHILADELPHIA— Stoned Duane Bell, de- 
fensive tackle. Bill Hardee, defensive back, 

Thomas Askew. Marvin Hinton, Barry Comp- 

lea Mock Cum ml rets and Chester Cooper, 
wide receivers. Tony Gresham. Bryan Thom- 
as and Darren McClelland, running backs, 
Jett Kloedd. offensive tackle and Mflie Lang, 
tight end. 

PITTSBURGH— Stoned Curt Carton. Greg 
CaldwelL Jeff Kyger. purdorvlohn Barsor 
kicker. Greg Janes. Tom Bennett and Andy 
aivto. running bocks. 

SAN ANTONIO— Stoned Victor white, of- 
fensive tackle. Marvin LanharL ollen sl ve 


guard. Peter Roetord, comarback. and Jay 
Lewis, linebacker. 

WASHINGTON— Stoned Gumest Brown, 
defensive tackle. 

HOCKEY 


BUFFALO— Sent J Dcauet Cloutier, goal- 
tender, Dave Fmyvts and Mark RenootL de- 
fensemen, and Steve Patrick Mid M u i i ltand 
LacMitbe, right wings, to Rochester at Hie 
American Hockey League. 

HARTFORD— Assigned Paul MacDerinM 
and Randy Pierce, right wl nos. and Beb SuOI- 
van and Pam Ferttnv centers toBli gdm mtett 
at tag American Hockey League. Returned 
Mark Paterson, de fam e man, me! Paul Uiw- 
le» left wing to their luntorteorra. Cut Merlin 
MallnawgkL center. 

QUEBEC — Announced Hie r et ir ement at 
Marc Tarim, left wins. 


Where there is smoke... 


there is 


China to Host 
Soccer Event 


tes 


The Associated Press 

NEW YORK — The 
Republic of China plans to 
wodd soccer tournament in 
next June with $1 million 
to the champion, a Boston-based 
consulting and marketing firm an- 
nounced late Tuesday. 

The event is expected to be an 
annual event, said Marshall Me- 
doff, president of IMICO, whose 
company is negotiating far interna- 
tional television arrangements via 
satellite from Ghtna and corporate 
sponsorship of toe tournament. 

Medoff said eight teams from 
world powers, including host Chi- 
na, were expected to participate in 
the inaugural tourney. He said he 
expected the field to be increased 
thereafter. 

He said organized dubs rather 


k ~ ! ^yearly going, scored tbe game- winner at &33 of the third ^ m Tuesday hired Vera than all-star teams would be 
"* % .^Vlperiod as St Loms took its NHL opener against Pittsburgh. Rapp to replace Russ Nixon as * 1 ' 

.? manag er. Nixon had taken over on 

■ July 21, 1982, succeeding John Me- 
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Chicago B ® B 0 . ft ft 

Dutroit 0 0 0 0 ft ft 

Minnesota 6 0 ft ft » # 

Toronto 0 0 0 ft 0 ft 

SmytM Divfate* 

Calgary ft ft 0 0 ft B 

Efttaanton ft 0 ft 0 • J 

Lot Angetefl o D 0 0 0 0 

.Vancouver 0 0 ® ® ® ■ 

Winnipeg ft ft • ft » » 

rmdn ft RMtfto 

Quebec 7, N.Y. Isfondef* ft (Hunter 3 (3). 
Berg hind 11). Goulet (1). Cute (1). PJtoster 
. (II; Bossy (1). Mutter (1), Goring ID). 

SL Louis S, P W Naurgti 3 (Fefterfco 2 12), 
F te wsson (l).5c&oneM Cl), Sutter ID; Bul- 
lard (1), Envy tl>. Butlant CO). 


Namara. His contract expired aftc 
the 1983 season. 

A coach for toe Montreal Expos 
for toe past five seasons, Rapp 
signed a two-year contract with the 
Reds. He managed the St Louis 
Cardinals in 1 977 and part of 1978, 
mlrino took over a team that had 
finished fifth, 18 games under .500 
in 1976 and guiding it to a third- 
place 83-79 mark in 1977. 

The Reds finished with a 27-43 
record in 1982 under Nixon and 
were 74-88 tins year, last in toe 
National League West. 


sought, with an international panel 
deciding the eight teams from an 
original list of about 16. Teams 
from rite Soviet Union, the United 
States, Europe and Sooth America 
were expected, he said. 

He said formal authorization of 
the tourney was expected from 
FIFA, the international governing 


body cf soccer. 


.entative dates for the toumam- 
nent are June 8-18 at Bering’s 
110,000-seat Workers Stadium, 
Medoff said. 

Zhen Feng Rang, a vice presi- 
dent of China's athletic federation, 
was among the Chinese officials on 
hand for the news conference. 
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ART BUCHWALD 


Keeping Your Innocence 


Chinese Pianist Resumes 


W ASHINGTON — I am con- 
stantly fascinated when 1 read 
in the newspapers that the Justice 
Department or a federal agency has 
just arrived at an agreement with a 
large company or powerful individ- 
ual accused of wrongdo ing . 

The stories read so mething like 
this: "The Double Jeopardy Auto- 
mobile Company agreed with the 
Justice Department not to manu- 
facture any 


m 


Wl 


more of their 
Double Y cars 
without brake 
pedals. The 
company paid a 
550,000 fine, 
and said it 
would recall all 
Double Y cars » 
now on the road s m /|lr 
that arc missing * ** 
the brake pedal. Bucnwald 
While paying the fine and making 
the retail. Double Jeopardy execu- 
tives denied that there was a prob- 
lem with the Double Y car, or a 
reason for the recall.” 

1 consulted a lawyer friend to ask 
him exactly what it meant when the 
company was fined, agreed to re- 
call all its cars, and still was able to 
maintain its innocence. 

“They have to do that.” he said. 
“Otherwise the company would 
open itself up to a lot of frivolous 
lawsuits.” 


the Double Y could cause a danger 
on the highway. 

“They contact Double Jeopardy 
and say their data indicates the 
Double Y car may have a flaw in its 
braking system. The company re- 
sponds by saying the safety agency 
did not test the car under road 
conditions, and the only time peo- 
ple have accidents in a Double Y 
car is when they try to stop it 

“The safety agency studies the 
data submitted by Double Jeopar- 
dy and concludes the only thing 
that can stop a Double Y car is a 
brick wall. In preparation for this 
negative reaction. Double Jeopar- 
dy has hired the best law firm in 
Washington. The lawyer calls his 
friends at Justice and says he is 
shocked that the auto safety agency 
would pick on an American car 


His Interrupted Career 


By Harold C Schonberg 

Nctv York Timet Service 


N EW YORK — YiD Cheng- 
zong, who gave a Carnegie 


firm just as the economy is starting 
to shape up. He offers to meet with 


the Justice Department lawyer to 
work out an equitable sourriotL 


work out an equitable sourriotL 
They make a date for a golf game at 
the Burning Tree Club.” 


“I understand thaL But why 
would the government allow them 
to maintain their innocence when 
Double Jeopardy forgot to put a 
brake pedal on the car?” 

“The government is more con- 
cerned with getting the cars fixed 
than punishing the company for 
incompetence. If they bring Dou- 
ble Jeopardy to trial it’s going to 
take years to resolve the problem, 
and in the meantime a lot more 
people could get killed." 

“Suppose the company know- 
ingly was selling cars without brake 
pedals? Isn't that a criminal of- 
fense?” 

“Possibly. But let's start at the 
beginning. Double Jeopardy puts 
out a Double Y car without brake 
pedals. The engineering depart- 
ment catches it after the millionth 
car is on the market They inform 
their salespeople, who tell them to 
shut up. Finally, tbe government 
Safety people get wind of it and, 
after icsring the vehicle for two 
years, come to the conclusion that 


“It sounds so civilized,” 1 said. 

“It is. Usually by the ninth hole 
an agreement ran be hammered 
out La the case of the Double Y 
car, the Justice man says, because 
of the publicity, he can't look the 
other way and Double Jeopardy 
will have to be fined and go ahead 
with a recall 

“The lawyer for the company 
says this is all right with Him, pro- 
viding Double Jeopardy doesn't 
have to admit there is any thing 
wrong with the car. 

“The Justice Department lawyer 
says he Is sure he can get the auto 
safety agency io agree to the stipu- 
lation, providing Double Jeopardy 
promises not to do it again.” 


“This is where I always get con- 
fused,” I said. “Double Jeopardy 
agrees with the government there is 
a serious defect in the Double Y 
car, but doesn't have to admit it to 
its customers.” 

My lawyer friend said, “That’s 
because you don’t understand how 
the government and trig business 
work. The government’s job is to 
protect the consumer, the compa- 
ny’s job is to protect their sates. As 
long as both sides sign an agree- 
ment that they know the company 
botched, the law is satisfied with- 
out admitting it, and no one really 
gets hurt.” 


Hall piano recital on Sept. 28, 
cooks from ibe People’s Republic 
of C hina, and was briefly in the 
news in 1973, when tbe Philadel- 
phia Orchestra — the first Ameri- 
can orchestra ever to appear on 
tbe Chinese mainland — gave 
concerts in Beijing and Shanghai. 
Eugene Ormandy wanted to put 
come Chinese music on his pro- 
gram. But Chairman Mao was 
alive, ibe Cultural Revolution was 
still in progress, and there was not 
much to choose from. So, fame de 
mieux, the “Yellow River" Con- 
certo was selected. 

Remember the “Yellow River” 
Concerto? It did have a brief 
vogue 10 years ago. It was one of 
those awful ideologically ap- 
proved pieces of socialist-realism 
propaganda, but it was so bad it 
actually had Idisch value, and it 
did have a glittering and rather 
difficult piano pan. Yin was the 
pianist selected by Ormandy to 
play iL That was only right, for 
Yin was one of the committee of 
composers who had written it. 
Another musician took care of the 
orchestration, a third of the ideo- 
logical content, and there was a 
fourth mysterious presence who 
contributed something or ocher. 

Anyway it was dear at the re- 
hearsals that Yin was no ordinary 
pianist He blazed through the pi- 
ano part with utter abandon and 
virtuosity. Too much abandon at 
times. Ormandy kept trying to 
hold him to a steady rhythm. 
“Look at me! Lode at me!” he 
kepi pleading. “Follow my beat! 
Don't jump ahead!” Yin would 
say yes, then get excited and forge 
ahead. After the last rehearsal Yin 


soulfully gave Ormandy a prom- 
ise. “I will look at you. 1 will look 


ise. “I will look at you. I will look 
at you.” Which lie did, and the 
performances went splendidly. 

It turned out that Yin bad been 
a child prodigy, had studied in 
China with Russian teachers, had 
been sent to Leningrad for inten- 
sive study, had won a competition 
in Vienna and come in second at 
the 1962 Tchaikovsky competi- 


tion in Moscow, had done a bit of 
concerthring. 

Yin’s recital consisted of Scar- 
latti, the Mozart Sonata in C (K. 
330), Beethoven's “Appassion- 
ato” and tbe Liszt B minor, and 
Bernard Holland, in The New 
York Times, wrote that he 
“showed an acute and not at all 
self-conscious understanding of 
European classical style,” and 
that his performance of the Liszt 
sonata “taken on its own theatri- 
cal terms, worked very welL” 

What happened was that Or- 
mandy told die conceit manager 
Harold Shaw about Yin. Shaw 
Dew to Sam Francisco, where Yin 
was staying with relatives, heard 
him play and signed him to a 
three-year contract For Shaw, 
Yin wrote a little autobiographi- 
cal sketch, tbe first paragraph of 
which is certainly arresting 
enough: 

“I was bore in 1941 in Fukien, 
a southern province of China. My 
home town was a very small is- 
land called Goolangyu in the East 
China Sea. It belongs to the big 
city of Amoy. It is famous as a 
'musical island.' My parmits were 
not musical, but all my asters and 
brothers liked music very much. 
My father, according to Chinese 
custom at that time, had two 
wives. My mother had 10 chil- 
dren. The other wife had five. I 
am the eighth chil d of my moth- 
er” 

Yin gpes on to tell about his 
half-brothers and half-sisters. AD 
studied in the United States about 
50 years ago. The youngest half- 
brother, who is 77, now lives in 
California. But Yin’s mother, now 
76, still lives in her home town. 
Several of Yin’s half-brothers and 
half-sisters became professional 
m nsirinns. As a child, Yin sang in 
churches, started piano around 
die age of 6 and sought competent 
teachers. 


“In our home,” he writes, 
“there were too many children 
and not enough money for me to 
be ahle to study piano. But 1 
wanted so much to study that I 
helped the other mother set out 
her shoes, and she gave me two 
US. dollars and I took one dollar 


and went to have my first lesson 
with the wife of the pastor.” 

Set out her shoes? 

Yin explained the other week. 
The other rnothcr had money. In- 
deed, she was rich. She owned 
many shoes. So young Cbeag- 
zong would carefully arrange the 
footwear, for which he got 52. Of 
that, SI went for four lessons a 
month. The other half of the mon- 
ey was spent for sheet music. 
Things 'progressed. At 9, Cheng- 
zong gave his first re c it a l. “I 
played wefl, selecting Schubert’s 
‘Marche MEitoire’ and Serenade, 
a Chopin waltz, Paderewski's 
Minuet and also my own compo- 
sitions. The hig h school auditori- 
um was sold oul I earned money 
toward the tuition of my brothers 
and sisters.” 

He dearly was talented, and 
was admitted to the Shanghai 
Conservatory, where he not only 
studied piano but also sang Schu- 
bert songs to his own accompani- 
ments. He worked with a Russian 
teacher and, in 1959, won first 
prize at the Worid Youth Festival 
in Vienna. In I960, be gra dua t e d 
from the Shanghai Conservatory 
and was sent to Leningrad. After 
taking second prize at tbe 1962 
Tchaikovsky competition he 
toured the Soviet Union. In 1963 
he returned to China, joined the 
Central Philharmonic Society as 
soloist, and has held that position 
ever since. 

Some Chinese mneiriam had a 
terrible time during the Cultural 
Revolution. Yin was one of the 
lucky ones. He was not sent to a 
rehabilitation or labor camp. In- 
stead be played in many Chinese 
cities. But it was not Western mu- 
sic that he played. Three or four 
ideologically approved works — 
the “Yellow River” Concerto was 
one — and some transcriptions of 
Chinese music that he Mmcrif 
composed were all that he was 
allowed to play. He met a pianist 
and married her in 1976. They 
have a daughter. Wife and child 
are with Yin in New York. Mrs. 
Yin is studying with Robert 
Goldsand at the Manhattan 
School of Moac. 

But she got here before Yin. 
arriving in 1980. Under the cur- 
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Pianist Yin: No more “Yellow River Concertos, 


rent Chinese administration, 
some talented young people are 
permitted to leave the country for 
study abroad It was not until last 
March that Yin reached Califor- 
nia. He secured a working permit 
that allows him to stay m the 
United States for three years. 

He got here late in the season 
and thus was not able to hear 
many concerts. But be did hear 
Alicia de Lairocha at a Mostly 
Mozart concert, and loved every 
note of it. Then he beard Magda 
Taliaferro, the venerable BrazO- 
ian-French pianist, and was so 
impressed by the elegance of her 
style that he sought her cut, 
played for her and got a few les- 


basicaHy Russian, and that could 
not be otherwise considering his 
training. But,' he says, he also 
brings to Ins Russian style “a 
background of 5,000 years of Gri- 
nese. history,” and he thinks that 
that must have some bearing; cm 
his philosophy. 

Basically, of course, he recog- 
nizes hims elf as a Western pianist 
who has a good deal of ca t d ri n g - 
upto do. For about 10 yeap dur- 
ing the Cultural Revolution he 
had to play the same silly pieces 


Winds and Snow pday 
VS Climb of Everest 

Jet streams of more than 50 miles 
sm hour Mount Everest’s 

summit and two days at heavy 
snowfall forced a CIS. team to 
postpone its final assault on the 
peak of the world's highest zaoun- 
tam, the Ministry of Tourism said 
in Katmandu. The UJ5. expedition 
islrymg to place the first American 
woman atop tbe 29,028-foot peak 
in the Himalayas and to complete 
the first, autumn conquest via tbe 
treacherous western ridge. “As 
soon as tbe weather improves the 
team will again start their summit 
attack,” tbe maristiy said, quoting 
base camp reports dated Monday. 
The expedition began its dfrnb 
Aug. 24. Todd Bite, 31, from 
Boulder, Colorado, and a Sbezpa, 
Aug Jangbu, 21 — chosen as the 
first team members to make asum- 
mit bid — have been in their tents 
at the team’s 27,200-foot camp 
waiting for winds and snowfall to 
subsided . llBee of the team’s five 
women climbers plan to scale the 
peak in a second and third ascent 
team, tbe ministry said. 
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A 12-year-old giri who has never 
received a formal classroom educa- 
tion became Britain’s youngest uni- 
versity student Wednesday. Ruth 
Lawrence, whose' father quit his 


over and over again, trying to 
sneak a few hours here and mere 


He is not entirely unsophisti- 
cated musically, even though, a 
good chunk of his professorial 
fife was removed during the Cul- 
tural Revolution. In Russia he 
went to some kind of musical 
event every night — tbe opera, 
concerts, chamber music and 
symphony. He heard the greatest 
of Soviet artists and was especial- 
ly impressed — as who is not? — 
by Fnwl Gilds and Sviatoslav 
Richter. He collected all rtf the 
Horowitz records he could get his 
hands on. He heard Arturo Bene- 
detti Michclangeli. whom he re- 
gards as one of the world’s su- 
preme pianists. 

His own style he describes as 


sneak a few hours here and mere 
to practice his own repertory. 
Not until 1980 was he allowed to 
brush up, and he did play a few. 
concertos in China &ncL later, in 
Japan — the Rachmaninoff Sec- 
ond and Third, the Liszt Second 
and other virtuoso fingexbrcakers. 

The curious thing is that for a 
well-built man, Yin has surpris- 
ingly small hands. But the spread 
between thumb and index finger 
is wide, and he has unusually long 
little fingers. Thus he can squeeze 
out a tenth when he has to. “My. 
hand seems to be growing,” hie 
grinned. “Only a few years ago I 
had a very small stretch. Now I 
can play all sections of the Rach- 
maninoff Third.” With his Carne- 
gie Hall recital behind him, per- 
haps the United States will be 
hearing how he handles the Rach- 
maninoff and the other music be 
so dearly wants to play. 
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himself when she was 5, started 
studying mathematics at the all- 
female St Hugh's College in Ox- 
ford. Ruth said she wants to be a 
math professor at Cambridge Uni- 
versity when she grows up. She beat 
530 candidates aged 17 and 18 to 
rank first in the college’s entrance 
exam. . . . Prince ffira, 23, of Ja- 
pan, second in title to Emperor HI- 
rohfto’s throne, took up resideace 
at Merton College in Oxford Uni- 
versity Tuesday to start studying 
for an advanced degree in history. 
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The Nansen Medal for outstand- 
ing service to the cause of refugees 
was awarded to President Jufins 
Nyerere of Tanzania in a ceremony 
at the European headquarters of 

the United Nations in Geneva. The 
UN high commissioner for refu- 
gees, PVxri Hntifag, said Tanzania 
had cared for “hundreds of thou- 
sands” of reAtgees over tbe last two 
decades. Many returned to their 
home countries after they became 
independent, but an estimated 
300,000 have bees absorbed into 
tbe host population, he said. 
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• Estabfclh network of cSstributorS 25H?] 

or/ond subsxSories. fir 1 ? 

* KS 

* Denji a nd produas your Mte ketrig 

products nteroture [ftonstetton & 

Rewrite). Two i R 

• Handle mport/export procedures, 

Financing / Acoouitfcia Advise on fj? 1 / 1 

load teOTiont s i cx id tea s ond ^* 0V S3 

reswkttscns. te® 

Our team of experts wiB do it far wm, |*L ™- 

Our foes are co fflbtn orion of fixed “V*- 

monthly fee + % of stjes (ntgotidJe . , 

based an potential maiet). r T^ ,al 

Pteeae cantoch t ! a » t?”" ” 

EUORE rio wri ton. AI 

173 nteVwdrord, 75015 PAJ&S ^ . 

T«tex649 lv [B.YBUR01 92S2I t 


Tmvnfywtwo DEC VT71/I edftsri. 
dtenrwnols 

Five VT72/t temvncfc (28kw 
memory) 

GgM vT61/t reporten/dresified 
terminals 

Four LPDI i IJnibus/ Photocamp 
interfaces 

Two LPCOl Photo c c w to intet lu oe s 

Two PA611 Paper Tqx ftmdt t 

Reader eortrolers 

Two PA68 Paper Tope Pimdi / 

Readers 


ston Company FormatioRs U 
B Prosped raH, Dougks 
We of MarLvkj Ufc 
T* DOUOAS jft534) 26591. 
Teknt 63691 : 


Fufl Service 
is our Business 


SECRETARIES AVAILABLE 
GK MTBNAT1CNAL, the top teen 


torial & rnkLaauaentent rearitment I 
agency. Peris 22512 94. 



TUDOR^HOTH. 304 East 42 tef St, : 

Y«t City. In fcahnncM^ But 
S^ Manhonav 14 block from UN. .V * 
*»; douUw from $66. 
r«&> 422951. Tefc 80GS22-759B 


• Intem ato not taw and taxes. 


• MoUm, telephone and tetee 


U5. BUYMG 5BW1Q far indiriduab. savm 
We buy anything far you and tend to i_ , _ 

vour jiiesi anywhere in the world - • Transition and teaettric/ serrices. 
household tarns, oosmeha. reae- 

otiond itwns, dames, onythmg ma3- • F o r mation, darKflottan and 
able. Send « your wont m, we re- od m l n hfr atton of 5was and faragn 

turn pnc« to yew, then send ymir avnptstas. 

bank check to us and we ship day 

'derived. Knew your local amom re- Fuf confidence ond (faaelfan attuned 


EDUCATIONAL POSITIONS 
AVAILABLE 


AVIATION 


o d m i n ftfr align of 5wiss and foreign 
oom pani es. 


■ toachenofEsg 
with ax, trae to start now 
far fak tune. Cdl Ports 264 76 24 


SHOPPING 

• ■ijf' • • 

KMBflHAl -kBS^V. 

Fwe Own Oyrtnl 4 Cutlery.. :• 

Write far catcdoB. .’ ■ .. J 

"T i'->- 


SPORT BUMP FOB SALE 


toiDLU cords, one TE16 mag usAaflfaa JridLdwteaifcreBivS 
& farwariad. New York Mol Service, 

naterid is te good comKon (tad JSSt^^SSSL ra™, 
been maHrined hy DEC snee bv 

rian. AI tarnwmk are 22D-240v. .BMSAdfarsfr. 9. Tbe 


BUSBESS ADVISORY 

5KVICESSJV. 


MUSIC SCHOOL SEBC5 piano teach- 
ers, masmuT, 40 rears old spooking 
French- Tel Parti 770 45 00. 
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FOR MORE 
CLASSIFIES 


7 Rue Muzy, I2D7 GfiNCVA. 

TeL 360540 Telex: 23342 


DOMESTIC 

POSmONS AVAILABLE 


^3 

KS 


has been maMnned by DEC snee hv 
staAriion. AI tenr iv. Is are 222 - 


Contact Box 701, Herald Tribune, 
92521 NcuAy Cedex. Frans. 


8582244. T«ip| 2H-353437 


km, Service Immowusi 


DIAMONDS 


NEW YORK OFFICE / 
MANAGEMB4TSOVICE5 


REAL ESTATE 
WANTED/EXCHANGE 


IBEX »A FRANCE 620 615 
ArntMcfsPBcuums 
AT YOUKSBIVKX 
CfU ai 26 r. (f Aihenes 9th 

Tet»l0» 


FOR SALE 

FLOATING HOTEL 

buftm 1966 far the 


19 % 


DIAMONDS 


REAL ESTATE 
FOR SALE 


TUSCANY. CORTONA. Old farm- 
home. part k*/ restored. Beauftid 
10th century I<mv to restore with fv 
nanod ad From the ItcAan state. Ro- 
bed, <na Roma 7, 52100 Arezza Tet 
057^/351685. 


VOTING EXECUTIVE dew fur- 
nished s5«£a / 2 room (toritwient 
Paris 3. 4, 6i lie St Louis, far month <rf 
DeoBmoxr B3 only. Mn. DrouBap, 
561 99 SO Pori, office horn. 


I ICLM. (Royd Dutch AHhesl 
Done DimenBan 51m X 15m, height 
about 14m. 68 room (135 beds) vnth 
toilet & shew. Boom ( C me raw n 15m 
X Sm Jndudmg bathrooud. Wefl 


33 r GcOm IMi , °‘ w & show. Boom efmenuan 15m 
Tek7237224 x . 5ra berttroon^. Wefl 


AND MORE 

pa M in e d up to 12 yen 
BROCHURES TO MOIMUES 
WITH FHONE NUMBI3S OM.Y. 


Vow best buy. 

fine dkanondi m any price rang 
at lowest whaiesde prices 
dract ram Antwerp 
center of the damernd world. 
Fdl guarantee, 
for free pnee fat write 
JcwKfaftw G otde rata i w 


IF YOU WANT TO START UP M 
NEW YORK 

PRATLEY NTBtNATtGNAL CAN 
FSLPYOU 

■ OROMiZE aid mana g e your 

burinen activities 

■ CONXICT mertet stucSes far your 
industrial or o snsump products 

■ ACT a s your soles or buying agent 
• SBtVta your customer oaounts 


EXCBLENT NAIMY id 1 year old 

baby to tv in HempShwsd oreq, only 

ssrisi.itftJsfS 

«W or 499 SP6, or write to TS»- 
nf . 59Maddax Sheet. London Wl AR 
9LA.UK. 


SERVICES • 

«* A VJjr.Pt M PAK1S, note tfer 


fa radvertlthf l ftlBn widtai 




th-TRUP* f>:<=r.s 
your oaemlry. 


AU PAR MANHATTAN! 
Reply M4as 444 CPW NY. 


3 . Nore nflS PFtqNE AT ONa *i 

; your dory. Paris 7S7 62 48 you-VIP. 

trwel - compani aa 


affktainyoar oaantry. ^ 

• ’ omcE : * 


DOMESTIC 
POSITIONS WANTED 


HONGKONG / KOWIOQN. Tet j 
P) 68337? tour amstanL . 


YOUNG LADY, 
I «3 fraud. Lone 


•quipped with; aa drtrig room / ete- 
voor f stores / bon 6 lounge, 

Water & etedricity to be unfad from 
shore. InspecMta neer Rorteraan posci- 

bte Afl utarmolian/drciwings avaMde I 


WANTHJ 4 BTOROOM apartment or 
house in NYC far ai hcni 1 veer «i 
enhonaa for exchsively hmriied 12 
roam nb with bia garden in Stodc- 
holm Gfy. Telr 7677510 Sweden 


STAYING IN PARIS? 



Largest 

US. 

Business 


Show 


Miami, Florida 
February 3-6, 1934 
Coconut Grove 
Convention Confer 


AMREM ’84“ 

American Resources 
Emporium, Inc. 

Contact America's leading 
Real Estate Developers. 
Builders. Brokers. Financial 
Institutions. Hotels 

Franchiser'*. Manufacturers. 
Distributors, industrial and 

Cdoimeraaf Firms m a 

smgte marVetplace 
Free seminars 'injure invited! 
For complete information! 
Telex 153472-Atfn AMHEM 
Call (305)891-7076 
Write AMREM 
PO Bok 611841 
Mianu. Florida 33261 




LANDLESS 
CONTAINERS LTD. 

renttorfw GU15 3SY Engksid 


Jon Kooren - Rotterdam 


abeney GUIS 3BT Engtand 
: 0276-68201 1 124 ham) 
■Use 858997 LANCONG 


Tit- 713/9 w) b. rtTtfjs Daanond Out. 15 ..nnhir. r ,- n , , 

Heart of (he Antvmp Diamond industry «fwwee m mternahond 


6 {augwote. ] 


Tribune, 92521 hleuly Cbdex. Frisian 


yw Pisis & arports. 


fafe 747 59 58 
Uqj&jti - iiwU^ traveSuu auuftriil. ■ 


»015HNANMB&Maihm'Hri» UNGUAL ASSISTANT to 


Towing + Tranaxst + Trade. 
1)10-1172.90 is 25381 jarik» 


Axh far Water Bree uv rer. 


74 QiAMPS-BLYSEES 8th 

In the heart of business dntrirt 


Sfrefo. 2 at 3room apartment 
1 month or mors. M ain ten a nce. 


icuh or more. M ain ten a nce, 
tete*. reception facStfes. 


UK & OFFSHORE 
COMPANIES PROM £78 


AMERICAN BAGELS, LONDON - 
made. Seeking (fctributora. New York 
Baaek ltd. Deane House, 27 Green- 
wood Race. London NWlfo 4859579. 


OFFICE SERVICES 


feta now. Na* t 
Road How. UK. Ti 


bu»m«Bx*cu6ve.5005B 17 P»h. 


Mb Max Feu wo . ^*4 ^ 

/inAw-Onk^Oadi '’'.VfesT^ i- s 

92521 NeuRVCratex, France *5;/- if v..' ' 
Teti747.1Z65 -T«te» 613595. -bp 

■ Burn ' ;V v J5- 

AmeMniumi AHnt'Grim V, — 

- TdU 263615. . •^. r . -TT. 

tefana J.C ItenrinjMOii V. 

TeL-. 361 83 97/3602421. _ >4 , 

MtaMfat Arthur Mbbner " 

Teij 3431899. M 

Pranldterhl Kriler or S. Konrad :' V ^ £ 5h 

TeLr (061 1)726755. . . T- 


London Regent St. b*gush spemong uu»y |, *| 

isriissastmt 


lex, reaction faSni 

icaAnnaE 
70:359 6797. 


NHJILLYBARRB 


On Boa, new double firing. 2 bed- 1 
rooim. 2 bod*, gorttat- F 1Z000- | 

EMBASSY 5ERVn 563 66 34 , 


ILK. + (deaf Man + ArtguSa 
Guernsey + Jeney + Gibraltar 
Uberia + Pu ngmo + Delaware 
Ready-made or to surf 

M nocnmM, odminctrobve 
and oecoortmg back-up MsSng 
beta! trtroducfions 


SSECf COMPANY FORMATIONS 
Mi. Pfea»tat, Dougkn. Ide of Man 


NBiiU-Y, modem totefi riutfo, jaWten, | 
bath, .balcony, porting. FfiOO. Tet 


| US. ARGHITECT wWt MS from U*ver> 
My of AArmetota, experienced inUJL 
mid European ho^m ptertxng, cur- 
rently in Greece, avowble far cav 
suiting tBagnmenb. 'Architect', PO Box 
7W3T, QEl 66-10 Athens Greece. 

EXtSLfiNT BUSINESS opportunity, 
tint time offered in U.5. 20TO 
return, tint veer. Perfect for women 
and Travel Agents. Only SI 0X00 per 
frctaehoe. More Douglas InternaiionaL 
87 Regents Sf, Surt* &, London Wl. 

FINANCING NPUR) far erifer m 
hand Mnh deposit, $ 800,000 profit 
potabb. Need nn ondng of cfobi of 
U4 nflan. Col Sara, US 213^31 
5650 or *<696129 SALSA. 


YOUR'OFHCE 
in PARIS 

iprtC 1 5 Awe Vwrir Hugo 751 16 Ptra 
1BL© Tet 502 18 ofTbc 620093 F 


• Lujcwy serviced office* 

• teesfiae tncang oddrejs 

• 24 hour telephone omwern) 

• T«l*x. Secretariat, Fca, Xerox 


tou*fam& Gay v«n 'Bwyiw 

TeL.-295894...' . 
WMetBnMar . 

TriU 672793 A 662544. 


amy or nionnvy 


e xeariiye office far 
Fy rentofe. 


CHBMAM EXECUTIVE CS4TRE 
1 50 Rtosrt Street. London Wl 
Tel. 01£39 SM Tele*: 261426 


AUTO SHIPPING 


far cars, 

. ... . torefata/SS . KHANDAfR 

Ava du Upon. Tet 96 55 fl. fiflOO Ora *roy-FK»- ragtairip F29« 


LOW COSTFUGffTS 


* Mubfagud secretaries hourly. 


• Accommodafioon address fodlties 
with mafixK, phone and We*. 


• Mai, messages, orders tciseii ond 
forwarded. 



TeLr 018364802. '- ■ 
Modfilrii K. Urnfauff Somtafeo 
TeLi -4552S91 *4553306. 
Ransat AfliaefaSantisroHo; 
TeLi 6793437^ ' ' 


' ;>=s4 

'■v v"-' ir... ,. 


^ -.ifrU'c. ^ 


faxUirtroffidfc 


Fritakfiirt Fr 
Prorkfurt/ 

Munich 21, 

TeL 57 20 77. Brussels 
du MU Tet 513 


bouder 458 a 
0611 65021? 
sr Sir. 191a, 


.CMCAGO 


165 Rbe 
4150. Paw 


World WMf AxmmCMi) 


du MM Tet 513 4130L - Paju 
ECONOPAK. 41 rue Itoy. 

Neu#y5ur Seine, let (1)738 12 4ft 


■SHPaWEJft'B 

Lpadon734 8100. * 


IMffiTUS • ZUSIO) * 252 76 

mONE/Taa/MWlKSL 


LONDON BUSINESS ADDRESS/ CAR 5HIPPWG 10 dt eootmMs. ACA. 

21 . PHQHS/iaBL Esaesutn Suite 66. Tob^eri l, 2000 Antwpi Betemn! tO USA re WQUmWDE, « 
87ReaefeSL,W1.T«L^70?4 I T*231 34lkTxiSS^ yawWfKwetcgeitfiSraES 


Hdn*K«Mpfliri»ObiW 
, -.TeLr 5-00905. 
NMrY«WSateV<7Hin 
1wLi73Z38«L , 

SncmontSU^Tu' 
7*Lr2Zl2Z23-4. \ 


.;:i ->4; 1 4;-.. 

« s: 
















